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This issue of TRAFFIC WORLD consists of two parts of which this is part |. Part I! is the semi-annual index. 
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NEW TRANSPORTATION PROBLEMS 
Confront SHIPPERS and CARRIERS... 


The New A. T. A. DIRECTORY 
Will Help SOLVE THEM! 


SHIPPERS, and the MOTOR CARRIERS who 
serve them, cannot rely on old or incomplete infor- 
mation under the trying transportation conditions 


which exist now and which will become more severe 
this Fall. 


EVERY SHIPPER AND CARRIER must have the 
most recently compiled and complete shipping infor- 
mation that is available. It will offer the latest, up-to- 
the-minute information on all points served by pre- 
vailing route carriers in every city and town in the 
United States. 


EVERY TRAFFIC MAN will want and need a copy 
of the Motor Carrier Directory the minute it comes 
off the press this Fall. This book includes for the first 
time the full resources of the entire motor freight 
industry displayed in one concisely indexed volume. 

The completeness of this information fulfills the 
urgent needs of the industry for quick reference data 
on all carriers, and points served in America. Every 
traffic man will find this quickly available informa- 
tion a valuable contribution to his every day needs. 
Copies of the first edition will be issued only in the 
order of reservation. We strongly urge you to send us 


immediately your orders for the number of copies 
you will need. 


THIS COMPREHENSIVE DIRECTORY will show 
for the first time ALL points covered by regular route 
common carriers. It will reveal every city and town 
in the United States that is served by regular route 
carriers and list each carrier serving that point. Also, 
each State in which an irregular route carrier op- 
erates will be listed opposite the carrier’s name. 

All data will be of every day value. All of the 
points served by regular and irregular carriers listed 
in the National Motor Freight Classification, the New 
England Classification and in the Consolidated Freight 
Classification, will be shown in the guide—at no cost 
to the carriers whatsoever for listing points and show- 
ing home office. 


This directory will be revised and reissued twice a 
year. 


1424 Sixteenth Street, N. W. 








In This New Book You Will Have: 


All points served by common earriers, regular 


as well as irregular, are listed for the first 
time. 


For the first time, nationally, every carrier 
serving a given point is listed under that point 
in the directory. 


New simplified index system saves valuable 
time in locating carriers serving any point. 


Where routing involves interchange of ear- 
riers, available lines and transfer point can be 
quickly located. 


Vastly superior sources of information permit 
accuracy and speed in changing information 
as required in succeeding editions. 


American Trucking Associations, Inc., announces the com- 
pilation of this new, comprehensive Motor Carrier Directory 


—the first issue to appear this Fall. 


The A. T. A., recognizing the need of such a guide at this 


time, has undertaken this gigantic job. 


Reserve your copy of ATA’s 
new Motor Carrier Directory TODAY... 


American Trucking Associations, Inc. 


Please enter my subscription for one year. You may send me bill 
for $15 when the first issue is mailed to me.* 
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the enemy, the big guns $ 


a successful attack! 
will win the war! 


THE 
"BLACKOUT' 
THAT WASN'T 


PLANNED 


It was a freak accident when all three 
transformers in an electric plant 
exploded at the same time, leaving a 
city of 65,000 population without light 
or power. 

Spare transformers were in storage 
in distant cities, but under ordinary cir- 
cumstances it would have taken as much 
as ten days for delivery and installation. 


Almost before the lights had dimmed, 
the Illinois Central volunteered its serv- 
ices. These were promptly accepted, and 
Illinois Central men went right to work. 

A scheduled freight was held four 
hours while one transformer was loaded. 
A special train took care of another. 
Switch engines and crews were awaiting 
their arrival. The entire operation was 
handled like clockwork—the trans- 
formers were installed, the power plant 
was in full operation, the ~ returned 


to normal life in three ays after 
the explosion. 


To the Illinois Central “service” 
meant in peacetime much more than 
merely providing efficient transporta- 
tion—it meant the fullest co-operation 


TEAMWORK PAYS OFF! The Navy 


Army bombers 
tie oe oS et up a barrage 


i lit-second schedule for 
ae Teamwork like this 


















“soften” 


with shippers and with the communities 
along our lines in every way in which 
our Enis and experience could be 
of assistance. 


And now in war the word “service” 
means we are furthering the national 
effort with everything se, a It means 
the Illinois Central Traffic Department is 
functioning as a Service Department— 
for the duration. All our offices, through- 
out this country and abroad, are working 
together to hel shippers and travelers 
in every possible way. 

Whatever your problem, if we can 
help you in any way directly or indirectly 
related to transportation, please call on 
us. Let us help you to keep ’em rolling 


—rolling in the cause of Victory! Team- 
work pays off! 
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The Illinois Central operates over these routes, 
connects with more than 150 other American 
railroads. Maintains offices in 86 cities here 
.and abroad, is manned by more than 37,000 


trained and experienced workers, equipped to 
serve shipper or traveler anywhere. 
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A Transport Integration Plan 


The hearing of the Board of Investiagtion and Re- 

search, intended to develop information on public 
aids to transportation, ended on a surprising note. 
Donald D. Conn, executive vice-president of the Trans- 
portation Association of America, said it didn’t matter 
much in what amounts and to whom subsidies had 
been granted to transportation in the past. “Subsidy 
already given and used cannot be withdrawn,” said he. 
What was important, he said, was how the facts might 
influence future governmental transportation policies. 
This was by way of introducing, in its barest outlines, 
a tentative plan for recasting the country’s transporta- 
tion system, in accordance with the Transportation 
Association’s published policy favoring the “integration 
of all types of transportation, without subsidy .. .” 
and the “‘development of a limited number of competi- 
tive transportation systems, each having legal sanction 
to render all types of service.” 

In the tentative plan outlined by Mr. Conn, the 
limited number of systems would be 11, 14, or 17, 
created “either through outright consolidation or 
through the instruments of contractual operating com- 
panies, each system rendering all types of service, 
whether it be rail, highway, water or air.” To accom- 


plish this, he said, would require legislation modifying 
the policy set forth in the act and its pooling provisions; 
amendment of the anti-trust law; the repeal of the Pan- 
ama Canal act, and modification of other laws encour- 
aging “unnecessary and destructive competition.” 

All that adds up to a very large order. At first ex- 
amination, it may seem radical; but we agree with 
what Mr. Conn said about the probable position of the 
shipper: ‘Fundamentally, he is not concerned in main- 
taining the inherent advantages of each type of trans- 
portation; in fact, his sole interest is to transport his 
products at the lowest possible cost regardless of the 
facility used.” 


We understand that the plan as submitted is 
“tentative.” Nevertheless, it was presented as one the 
details of which were being worked out by Mr. Conn 
for his association, from which it may be fairly in- 
ferred that his association knows about it and at least 
thinks enough of it to permit its executive vice-presi- 
dent to place it in the public record. To the extent that 
this is true, it represents a progressive step on the part 
of the diverse interests that make up the Transporta- 
tion Association of America. A large number of its 
members are railroads, and a large part of its financing 





OUR PLATFORM™ 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patehwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission com 
not only of good character and general ability, 
special training in and knowledge of the matters with which 
they have te deal. 

Simplification of Commission procedure. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 


A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


of men, 
ut with some 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A scientific and fair treatment of the transportation 
problem by the board created by Congress to make recom- 
mendations for legislation. 





Kill the St. Lawrence waterway proposal. 

Move the Commission te Chicago. 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

No Pullman reservations without cash for tickets. 
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comes from railroad sources—railroads themselves and 
security-holding interests, such as banks and insurance 
companies. 

If what Mr. Conn put in the record indicates even 
that those interests and such others represented in the 
association as agriculture and industry are thinking 
along those lines, it is not without the bounds of possi- 
bility that post-war transportation may be cast in a 
pattern—logical and efficient, perhaps—but vastly dif- 
ferent from that we now have. 


The Strike Nobody Won 


On the basis of the rules and wage scales under 

which the Toledo, Peoria and Western is now 
operating, by agreement between the Office of Defense 
Transportation and the Brotherhood of Railroad Train- 
men and the Brotherhood of Locomotive Firemen and 
Enginemen, the strike of more than a hundred train 
and yard men on that road, which ran a three-months’ 
course of violence last winter, was a futile thing. The 
new scale of wages is no higher than that put in effect 
by the management of the railroad at the time of the 
strike and the agreed working rules are probably 
nearer to those put in by the McNear management 
than to the so-called “standard” rules demanded by the 
strikers. Presumably, the present agreement will be 
ratified by the arbitrator and the War Labor Board. 
It looks, to an outsider, as if the men had lost. 


But others have lost, also. The management has 
lost, to the extent that it had to carry the cost burden 
of bringing in other workers and protecting them, and 
in traffic it did not carry in the weeks while the strikers 
were greasing rails, shooting out signal lights, and 
throwing benzine bottles into engine cabs. The men 
who took employment in the strike period and bore the 
risk of death and mutilation have lost, because they 
are now on the extra list and must, if they have grit 
enough to stay on the job, work only when there is 
work for them at the tail end of a seniority list headed 
by the men who aimed the pistols and threw the rocks. 


The whole story of the strike on the T. P. & W. 
is a sorry chapter in American industrial relations. At 
no time in the dispute was there an unlawful act on the 
part of the management. The striking brotherhoods 
sought to show that there was, but those they accused 
were acquitted in federal court. Some of their own 
members were not so fortunate. They were found 
guilty of contempt of court on evidence that they had 
planned the dynamiting of a bridge after an injunction 
against further violence had been issued by the court. 
No serious attempt was made by federal authorities to 
put an end to the violence. 

Early in March, it looked as if the strike was 
broken. Schedules on the railroad were resumed— 
stepped up, in some instances. By then, however, the 
War Labor Board had let it be known that it was tak- 
ing a hand in the matter and shortly afterwards, when 
the board ordered the management to submit to arbi- 
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tration, the emboldened strikers renewed their cam- — 


paign of violence. 


In his executive order instructing the O. D. T. to 
take over the railroad, the President said that action © 


was necessary to insure that there would be ‘“‘no inter- 


ruption in the flow of goods essential to effective prose- © 


cution of the war,” in spite of the fact that the man- 
agement insisted that there was no interference with 
war traffic—a view in which Director Eastman con- 
curred. The order instructed the O. D. T. to remain 
in charge until “such temporary possession and opera- 
tion are no longer required for successful prosecution 
of the war.” Apparently, this leaves the retention of 
the railroad by the O. D. T. or its return to its owners 
to the discretion of the O. D. T. and the President. 

The agreement between the federal manager and 
the unions is operative only through an order of the 
O. D. T. Obviously, the effectiveness of such an order 
will terminate the moment the railroad is handed back 
to its owners. The men are not bound by it beyond 
that date and the management, not being a party to the 
agreement, obviously, can accept or reject the rules as 
accepted by the O. D. T. In short, the agreement has 
settled nothing, so far as normal operation of the rail- 
road by its owners is concerned. 

The farce has come to the curtain. Out of it, one 
thing stands out: The strikers, backed by the full 
weight of their national organizations and by govern- 
mental action, which included the taking over of the 
railroad, are little, if any, better off than before they 
walked out. Certainly, they have won nothing re- 
sembling the demands they made at that time. 


Railroad to Alaska 


The War Department has announced that, to supplement 


the inland trans-Canadian highway now under construction, a | 


survey of a proposed near-coastal railroad to Alaska has been 
under way since spring. Reference to the project was made 
by Lieutenant General Somervell in testimony before the House 
committee on appropriations (see Traffic World, June 27, p. 
1667). In a statement the department said: 

The project, calling for an extension of existing rail lines to reach 
Alaska by the shortest possible route, is being conducted by the Corps 
of Engineers, with the complete cooperation of the Canadian govern- 
ment, which has allowed all needed materials to enter Canada duty 
free. 

The survey follows in general the ‘‘B’’ route proposed by the 
Alaskan International Highway Commission, in an almost straight line 
up the Rocky Movntain trench. 

The first step taken was a complete air reconnaissance of the 
route from Prince George to possible connections with the Alaska 
Railroad in the vicinity of Fairbanks. Four hundred miles of the 
contemplated route have already been surveyed and located, in spite of 
the primitive nature of the terrain and the difficulty of establishing 
communications between survey groups and the division offices. Pole- 
boats, pack-trains, and chartered planes bring supplies to the survey 
parties from bases established on sea lanes and at railheads. Work 
on the Alaska portion of the route is half-way completed. 

Survey of the route is being directed by Colonel Peter P. Goerz, 
district engineer, Seattle, Wash., under the general supervision of 
Colonel Richard Park, division engineer, North Pacific division. Colonel 
Goerz has set October 1 as completion date for the survey. 

The work in the field is in charge of Lieutenant Colonel James G. 
Truitt of the Seattle district. To assist him, the Canadian government 
has furnished the services of Major J. L. Charles, Canadian engineers, 
who, like Colonel Truitt, is an experienced railroad locating engineer. 
Cooperation was given also by Frederic A. Delano, chairman of the 
National Resources Planning Board, who is an authority on Alaska 
and has had extensive experience in railroad operation. 

The proposed railway route would connect all United States ship- 
ping points with existing Canadian lines. It was chosen by the 
services of supply because it is the shortest possible direct line between 
Prince George and the Alaska Railroad—only 1,300 miles—and because 
it lies in the natural trench between the Coast Range and the Rocky 
Mountains, which shelter it, making the winters relatively moderate. 
Also, it offers fewer construction difficulties than alternate routes. 
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If the eastern fringe of states suf- 
fers blue noses and stiff hands this 
coming winter, Leon Henderson 
is in a fair way to becoming the 
scapegoat among members of Con- 
gress, simply because he has not 
built oil pipe lines. Because Con- 
gress has provided for the con- 
struction of such lines under the 
power of eminent domain across states, hostile, for one reason 
or another to such projects, its members are inclined to hold 
him responsible for non-construction. 

President Roosevelt is really to be blamed for the chill 
prospect. He gave for war work in supplying England tank 
ships needed to supply the east coast and submarines sank 
others. Members of Congress and others are gripeing because 
Henderson has permitted an increase of 2.5 cents a gallon in 
gasoline prices. The cost of transportation by tank cars from 
pipe line terminals to refineries is enough greater than cost 
by tankers to warrant such an increase. Congressmen may 
know the facts, but their constituents may not. When the 
constituents growl, it is easy for law-makers to pass the buck 
to Henderson, and that is what they are doing. If the railroads 
had not made low tank car rates from the pipe line ter- 
minals when the movement by tank cars was begun, prices 
would be higher than they are now. Owners of the arsenal 
of democracy are paying for the pirvilege of being it. 


Pipe Lines Not Built 
Source of Annoyance 
for Leon Henderson 





It is to be inferred, from what took place 
at the hearing before the Board of Investi- 
gation and Research last week, that those 
who ask Dr. C. S. Duncan, economist who 
appeared for the Association of American 
Railroads, to read something while he is 
on the witness stand need have a care 
about the size of type in which the ma- 
terial may be set. According to him, size 
appears to have an effect on his vocal cords. J. Carter Fort, 
his own attorney, remarked to Dr. Duncan that it might be 
well for him to read louder. 

Apologizing for his lack of steam, Dr. Duncan said he 
found he talked in a low tone when he was reading from fine 
print. 


Voice Volume 
Governed by 
Size of Type 





The Library of the Bureau of Rail- 
way Economics and the Associa- 
tion of American Railroads, which 
will be thirty-one years old next 
month, has emerged from a self- 
imposed obscurity by issuing a 
brief outline concerning itself. It 
is not for self glorification, but 
because, the library says, of in- 
creasing demands for information about transportation, not 
only in the United States but all over the world, not only from 
students and librarians but from government agencies studying 
war developments and from transportation and commercial 
organizations. The outline, a printed pamphlet of twenty-three 
pages, tells of the nature and work so it may be better under- 
stood by other libraries, and its facilities may be of greater 
value and use. 

The library was organized by the Bureau of Railway 
Economics. It is not only a special collection of materials 
relating to railways and other forms of transportation or- 
dinarily available to the general public, but also a _ special 
library in that it does for its own associates precisely what an 
independent worker does for himself. Accordingly, some of 
its methods, both in acquisition and in treatment, often render 
immediately available subject matter that might remain hidden 
for lack of analytical treatment or of subject headings in the 
lingo of railroading. The bureau that created it was organ- 
ized by the railroads for economic study of problems of com- 
mon interest to them, under the direction of an outstanding 
student of those problems, Logan Grant McPherson, some- 
time lecturer at Johns Hopkins and Harvard universities. 

Thousands of government reports, particularly of army 
engineers who were among the builders of railroads in this 


Railroads’ Library 
Takes Its Light from 
Under the Bushel 
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country, and thousands of annual reports of transportation 
companies, many dating back to and before railroad building 
began in earnest in this country and other parts of the world, 
are among possessions that are handled by a staff consisting 
of Richard H. Johnston, librarian; Elizabeth O. Cullen, refer- 
ence librarian; Helen R. Richardson, reference assistant and 
in charge of binding; Edmund A. Freeman, catelogue librarian 
and in charge of accessions; Douglas R. Stephenson, assistant 
cateloguer and indexer; Harry Eddy, custodian of shelves and 
in charge of serial and correspondence files; Emma R. Fay, 
general assistant, and Margaret Linthicum, stenographer. 
Serial transportation publications in English, German, and 
French are among its periodicals. The aim of the library is 
to have everything pertaining to transportation at its command. 





Daniel Willard, former president 
of the Baltimore and. Ohio and 
chairman of the board after he 
retired from the presidency, at the 
time of his death, July 6, had the 
satisfaction that comes to the head 
of a big business of steering it 
through the depression years with- 
out resort to bankruptcy reorgan- 


Daniel Willard Able 
to Avert Bankruptcy 
by Hard Work 


ization. 

Largely through his efforts, Congress passed the Chandler 
act, under which he was able to make an accommodation with 
the road’s creditors that avoided trusteeship, though that 
could not soften the blow of the death of two sons. He not only 
was able to do that, but, as the head of a committee of railroad 
executives in 1932 he was able, to a large extent, to negotiate 
acceptance of a wage reduction by railroad employes esti- 
mated at nearly $400,000,000 a year to last for three years, 
so as to prevent wholesale insolvencies. The railroad workers 
knew Daniel Willard, the Vermont farm boy who was not able 
to go to college on account of eye trouble and got a job as a 
track laborer on the Central of Vermont. There he got to know 
Patrick J. Farrell, one time member of the Commission and 
its solicitor for many years. From him, as a telegraph opera- 
tor, Daniel Willard, when he was a trainman, took orders. 

Farrell once asked a party of men whether they could 
imagine his ever handing Willard an order that had to be 
obeyed. 

“When did you ever quit?” asked ‘Dan’l,” as the Ver- 
monters called him, the reference being to the orders against 
Willard that Farrell enforced for the Commission. 





Some of these days the War 
Production Board or the Office 
of Defense Transportation may 
get out something about cross- 
hauling, because, in May, W. P. 
B. appointed a committee of four 
to investigate and study future 
shipping requirements as well as 
to recommend preferential move- 
ments of traffic. The idea was that, after W. P. B. found out 
about requirements, the O. D. T. might formulate plans for 
handling them. 

The fact that any government people are talking about the 
matter and using terms such as “issuance of certificates,” ‘“in- 
structions,” and ‘directives’ covering preferential movement 
of materials as conditions require, sends chills up and down the 
spines of those able to recall transportation facts about the last 
World War. Railroad men then, in an excess of patriotism, lent 
willing ears to the extent of their putting out preference cards 
to be placed on freight cars and then naively entrusted such 
signed-in-blank checks to junk dealers, etc. The result was the 
blocking of every railroad terminal in the east with cars pla- 
carded with preference cards. 

The foolishness of the transportation men then resulting 
from patriotic emotionalism caused the situation that forced 
President Wilson to take over the railroads and other agencies 
of transport. Up to this time there has been little evidence of 
such jitteriness. Whether because of that calmness or in spite 
of it, more traffic than ever has been moved with fewer cars. 
Everybody seems determined to avoid such another devastating 
condition and that determination, plus the flexibility of motor 
transport, has preserved an almost normal condition—that is. 
one without markedly explosive spots, notwithstanding the 
enormous burden thrown on the land transport agencies by 
the sinking of ships, especially tankers. 

In time of war it might be fine, in theory, if people in 
Washington refrained from demanding Idaho potatoes and 
those living east of the Mississippi were content with Florida 
citrus fruit. But the division of labor among men has never 
been carried down to the point, in the United States, where 
every village has been able and willing to live on what it could 
produce. China, for centuries, is supposed to have lived in that 


How Much of an 
Evil Is the So- 
Called Cross-Hauling? 
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way. But China did not become much of a figure in world 
affairs until railroads and better highways appeared. ; 

Cross-hauling, instead of being a sign of waste, it might 
be suggested, is a sign of saving and a relatively equal develop- 
ment of all parts of a land. Carrying coals to Newcastle is not 
as bad as the operation is supposed to be, unless it is taken to 
mean that taking goods to a fully supplied market is foolish. 
America was developed into the greatest and the most powerful 
nation, largely by its means of inter-communication. If each 
of the millions of acres of public lands‘given in promotion of 
railroads was worth $500, instead of about 50 cents, the price 
paid would have been exceedingly cheap. s 

Even the Erie Canal was a great help in developing the 
near midwest. Immigrants traveled from Baltimore to New 
York to go west by that waterway and the waters of the Great 
Lakes a little more than a century ago. The Chesapeake and 
Ohio Canal helped immigrants landing at Norfolk, Va., to reach 
the Ohio country. And, when the railroads pushed through, 
the near west filled up with settlers. It’s true there was little 
cross-hauling then, but. cross-hauling came, it might be sug- 
gested, when wheat began being hauled from fields in middle 
Ohio, some for dispatch via the Great Lakes and some via the 
Ohio and Mississippi. And cross-hauling is hardly to be frowned 
on when Cincinnati beer flows westward to St. Louis, passing 
beer on its way to the Cincinnati market area.—A. E. H 


CHARTER TRIPS BY AIR 


The Civil Aeronautics Board has issued a regulation, effec- 
tive July 10, setting forth a requirement that air carriers 
operate no charter trips or other special service (except flights 
originating and terminating in the territory comprised of 
Mexico, Central America, South America, and the countries and 
islands in the Caribbean area), either between points named 
in their respective certificates or otherwise, without first having 
obtained approval thereof by the military director of civil 
aviation or his designee, or unless authorized by such further 
regulations as the board might from time to time promulgate. 


AIR ACCIDENT CAUSE 


The airplane accident on the Transcontinental and West- 
ern Air, Inc., near Las Vegas, Nev., January 16, in which 
Carole Lombard, movie star, and 21 others lost their lives, was 
due to the negligence of the pilot, Captain Wayne Williams, ac- 
cording to a report made to the House by its select committee 
to investigate air accidents, headed by Representative Nichols. 

Captain Williams flew too low and did not keep to the 
course indicated by the Civil Aeronautics Board, according to 
the report. The pilot, though a skillful one, according to the 
report, was not known as a cautious pilot, and in August, 1933, 
had been discharged for disobeying regulations and other ac- 
tions. He was reinstated by TWA on order of the National 
Labor Board, said the report. The committee recommended 
that the Civil Aeronautics Board hereafter issue instructions 
as to flying parts of routes in the form of specific orders. 

In a report on the accident on the Northwest Airlines near 
Fargo, N. D., October 30, 1941, in which 14 persons lost their 
lives, the committee found that the principal causes of it were 
ice and the fact that the flight pilot, Captain Bates, had “let 
down”’ to check the ceiling. The Civil Aeronautics Board has 


since issued a regulation prohibiting such action on the part of 
pilots. 


Exeess Air Mail Profits 


The Civil Aeronautics Board in a tentative air mail rate 
opinion, in No. 716, In the Matter of the Compensation for the 
Transportation of Mail by Aircraft, the Facilities Used and 
Useful therefor, and the services connected therewith, being 
paid to Pan American-Grace Airways, Inc., has decided not to 
effect the recapture of certain excess profits earned by Pan 
American-Grace Airways, Inc., under the mail rates prevailing 
over an extended period in the past. Recapture was declared 
to be economically unsound and contrary to the public interest 
but restrictions imposed by the board were designed to insure 
the use of the excessive profits in the public service. The board 
also proposed a large reduction in Panagra’s existing mail com- 
pensation and directed the carrier to show cause why the tenta- 
tive opinion and order should not be made final. 

Pan American-Grace Airways operates between the Canal 
Zone and Buenos Aires by way of the west coast of South 
America, serving Columbia, Ecuador, Peru, Chile, Bolivia, and 
the Argentine Republic; and also operates local services in 
various countries, especially Ecuador and Bolivia, where its 
operations have replaced those of companies under German 
domination, according to the board. In part, the board said: 

The board fixed a base rate of 39.38 cents per mile for application 
after July 1, 1942, which, according to the board’s estimates, would 
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effect a net reduction of approximately $700,000 annually in the total 
cost of the mail service furnished by Panagra even though it is antici- 
pated that there will be a 61 per cent increase in revenue miles flown 
in 1942 over those flown in 1941. The board found that the increasing 
volume of the airline’s operations and the growth of passenger and 
express revenues, which had increased from an average of 50.46 cents 
per revenue mile flown in the years 1936-1938 to 88.65 cents per mile 
during the last six months of 1941, have substantially reduced the car- 
rier’s need for mail revenues under the standards set for the determi- 
nation of such revenues in the Civil Aeronautics Act. 

The net earnings accruing to the carrier, under the new rate, ac- 
cording to the board’s decision, will be 12.03 cents per mail pay mile, 
or an average earning of 10 per cent after payment of Federal income 
tax, on the carrier’s base investment, which was fixed at $3,047,137. It 
also represents 7 per cent of non-United States mail revenue of ap- 
proximately 5 per cent of total revenue. 

The Board’s tentative opinion points out that Panagra, operating 
under a contract entered into with the Postmaster General in 1929, 
shows operating profits during the last 13 years of $6,035,258, approxi- 
mately one-half of which accrued during the pendency of the rate in- 
quiry which preceded the opinion. Over $1,375,000 were declared to be 
excessive. 

The Board makes note of its decision on March 12 in the American 
Airlines Rate Case, in which its retroactive reduction of the carrier's 
rates involve a refund to the government of approximately $4,000,000 in 
excessive profits and stated that it had reached its conclusion against 
the policy of recapture in the Panagra Rate Case ‘‘upon considerations 
which have been accentuated by developments affecting air transporta- 
tion since the Board’s former decision involving the same issue.’’ The 
Board made it clear, however, that in fixing the future rate, these ex- 
cess earnings would not be considered as a part of Panagra’s invest- 
ment on which it would receive a profit until it reached a self-sustaining 
basis and was paid for the carriage of mail only on a basis of compen- 
sation for such service. It also declared that such excessive earnings 
“‘should not be devoted to the personal interest of respondent’s stock- 
holders through the payment of dividends,’’ but that a special reserve 
should be established to which should be credited an amount equal to 
the excessive earnings not already incorporated in the carrier’s capital 
stock account. 

Two primary considerations were presented as influencing the Board 
against the recapture policy: first, the detrimental economic effect of 
such a policy upon the carrier during present wartime conditions; and 
second, the need of the carrier for ample reserves to act as a ‘‘cushion”’ 
against the exigencies of the future in which the Board said it will be 
called upon to perform ‘‘a task of unpredictable magnitude.”’ ‘Our in- 
ternational air carriers . . . will face a need for capital,’’ said the 
Board, ‘‘which is likely to be as sudden as it will be urgent. If they 
are to be able to satisfy those capital requirements they must present 
a reasonably sound financial condition to the investing public.’’ To re- 
duce the financial resources of Panagra under such circumstances 
‘“‘would clearly lack that justification which should accompany a policy 
vitally affecting air transportation.”’ 


The board said that oral argument on its order would be 
held on July 20. 


RAIL UNEMPLOYMENT INSURANCE 


President Roosevelt has signed H. R. 7212, amending sec- 
tion 13 (d) of the railroad unemployment insurance act so 
as to extend the time of compliance by the state of Kentucky 
(see Traffic World, June 27, p. 1675). 


SHORT LINE LABOR DISPUTE 


The American Short Line Railroad Association has called 
a meeting to be held July 11 at the Morrison Hotel, Chicago, 
to consider labor disputes involving 21 members of the asso- 
ciation. The non-operating brotherhoods and unions asked 
Chairman Leiserson, of the National Railway Labor Panel, to 
appoint an emergency fact-finding board to investigate and 
report as to these disputes and others, involving principally 
short lines (see Traffic World, July 4, p. 29). Members of the 
association not directly concerned have been invited to attend 
the meeting or be represented there. C. A. Miller, vice presi- 
dent and general counsel, and J. H. Hunt, secretary-treasurer, 
will represent the association. 


RAIL EMPLOYMENT 


Employes of Class I steam railways, exclusive of switching 
and terminal companies, totaled 1,292,595 as of the middle of 
June, an increase of 11.83 per cent over June last year and 
an increase of 1.73 per cent over May this year, according to 
a compilation by the Commission’s Bureau of Statistics based 
on preliminary reports. The employment as of the middle of 
June this year was reported as follows with respect to the 
various classes of employes: 

Executives, officials, and staff assistants, 12,952; profes- 
sional, clerical, and general, 198,885; maintenance of way and 
structures, 286,354; maintenance of equipment and _ stores, 
351,850; transportation (other than train, engine and yard), 
147,157; transportation (yardmasters, switch-tenders, and 
hostlers), 15,259; and transportation (train and engine service), 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Trucking Oil for “Resale” 


Applicant’s technical status as a dealer under the Nebraska 
laws was acquired and was held merely as an aid to, or inci- 
dent of, its petroleum transportation business, since its sell- 
ing price to “resale accounts” represented only the cost of the 
products transported plus a transportation charge, and its status, 
therefore, was that of a common carrier by motor vehicle, 
the Commission, division 5, concluded in a report in MC 89213, 
Sub. No. 2, Ulrich Oil Co., West Point, Neb., Extension—Coun- 
cil Bluffs. 

Division 5 granted a certificate to the applicant, for trans- 
portation of refined petroleum products in bulk, in tank trucks, 
from Council Bluffs, Ia., and points in Iowa within ten miles 
thereof to 27 specified communities in Nebraska, over irreg- 
ular routes, with return of rejected shipments and empty con- 
tainers. 

The report said applicant’s ——— customers might be 
divided into two groups—‘license holders” and “resale ac- 
counts.” The former group, it said, included dealers who, like 
applicant, themselves held licenses from the Nebraska Depart- 
ment of Agriculture to import petroleum products into that 
state. It added that these customers had the same import 
authority as applicant, they bought directly from the oil com- 
pany, and they merely employed applicant to transport their 
purchases from Council Bluffs to their individual destinations. 
It noted that the ‘‘resale accounts” included retail distributors 
who, not having such licenses, had to obtain their supplies 
from a “license holder.’”’ With respect to the transportation for 
other import license holders, applicant’s status was clearly that 
of a motor carrier for hire, and since it held out to serve any 
dealer in the described territory who required this service, its 
status was that of a common carrier, the Commission deter- 
mined. As to applicant’s service to ‘‘resale accounts,” the Com- 
mission said the transportation charge appeared to be the same 
whether the service was for them or for licensees, and that 
no dealer’s profit was included. 

“As a dealer in the true sense,” it said, “applicant could 
(as to the license holders whom he serves) have his stock 
brought in by any available carrier, but instead of doing so, it 
foregoes entirely all gain as a dealer and profits only by its 
transportation charge, serving not only ‘resale accounts,’ but 
license holders also. We conclude that in all its transporta- 
tion operations for either license or resale accounts applicant’s 
status is that of a common carrier by motor vehicle. . . In 
other cases where the applicant assumed a bona fide dealer 
status and not only charged for his transportation but included 


a dealer’s profit in his selling price, the operations were found 
to be those of private carriers. . .” 


Truckers’ “Separate Entity’? Case 


Division 5 of the Commission has laid down the principle, 
in a report on a motor carrier application, that the operators 
of a separately organized truck line, though they be employes 
of a corporation for which they render their transportation 
services and though they recelve no remuneration other than 
their salaries from the corporation using their truck line, are 
contract carriers rather than private carriers and that their 
operations in interstate or foreign commerce are subject to the 
permit requirements of the act. 

The report involving that determination was issued in MC 
88508, S. W. Pitchenik and Leon Kramer, dba P. & K. Trucking 
Co., Elizabeth, N. J.,. Common Carrier Application. The Com- 
mission granted a permit to the applicants, authorizing trans- 
portation of alcoholic liquors and of commodities used in the 
business of rectifying and blending alcoholic liquors, between 
Elizabeth, N. J., on the one hand, and New York, N. Y., and 
Wilmington, Del., on the other, over irregular routes. 

Pitchenik was vice-president of London & Co., Inc., a cor- 
poration engaged in rectifying and blending alcoholic liquors 
at Elizabeth, and Kramer was a brother-in-law of the president 
of that corporation and an employe of it, said the report. It 
observed that the applicants contended that they were employes 
of the liquor corporation and that the transportation they per- 
formed was merely a private operation of the corporation for 
which no permit was necessary. They filed the instant applica- 
tion with the purpose of complying with the law should it be 


found that the operation was subject to the provisions of section 
209(a) of the act, said the report. 

After organization of the liquor corporation in 1934, it 
said, the State of New York established a regulation precluding 
the sale of alcoholic liquors in that state by a person not hold- 
ing an appropriate license. The fee for such a license was 
$5,000. The liquor corporation did not consider that its pro- 
spective business in New York warranted this expenditure, the 
Commission observed. The New York regulation, however, 
did not preclude the transportation into that state of alcoholic 
liquors by a trucker who had paid on each vehicle used in such 
transportation a fee of $20 and obtained an appropriate license 
authorizing the transportation, the report noted, adding that 
by employing such a carrier the liquor corporation could make 
deliveries in New York on goods that had been the subject of 
sale consummated in New Jersey. London & Co., Inc., there- 
fore determined to separate its transportation from its other 
business, to effect delivery of its merchandise in New York, 
said the report. 

After concluding that the considered operations were not 
those of a common carrier, because there was no holding out 
to serve the general public, the Commission studied the con- 
tract carrier characteristics of the operations in question. In 
that connection, it said: 


It would appear at first glance. . 
being performed for compensation. But closer analysis will not sup- 
port such conclusion. ‘the transportation costs presumably are in- 
cluded in the selling price of the corporation’s products, and it re- 
ceives indirectly a compensation from the purchaser for the trans- 
portation performed by applicants. In those instances where we have 
found that an applicant is operating as a private carrier, the motor 
vehicle operations involved have been conducted by its own employes 
and in its own name, and as an integral part of its regular business. 
This is not true here. . . . The benefit to the corporation resulting 
from the transportation by applicants is considerable. As seen, it 
saves a license fee of $5,000 by its use of applicants to deliver its 
products. This in and of itself constitutes compensation received by 
the corporation indirectly. The operation embraces the essentials of a 
contract carrier as defined by the act; and we therefore conclude that 
applicants must be treated as a contract carrier of property for com- 
pensation when operating under the described arrangements, 


. that the transportation is not 


Loading and Unloading Whiskey 


Proposed rules of certain motor carriers permitting stop- 
ping in transit for partial loading and unloading of volume 
shipments in central and southern territories, general in terms 
but used chiefly in distributing whiskey, suspended in I. and S. 
No. M-1827, Stop-Off Rule Between Central and Southern Terri- 
tories, embracing also I. and S. No. M-1869, Stopping in Transit 
Between Central and Southern Territories, have been found 
unlawful by the Commission, division 3. The finding of un- 
lawfulness is based on the facts that the tariffs are not clear 
and are not applicable at all points on the routes of the pro- 
posing carriers. The finding is without prejudice to the filing 
of other tariffs. 

The proposing carriers are members of Central and South- 
ern Motor Freight Tariff Association. The association did not 
approve the proposed rules but the parties to it took independent 
action, the result being a protest by the association that brought 
about suspension. 

According to the report the present loading and unloading 
rule, volume shipments may be stopped not more than three 
times, exclusive of the original pick-up or final delivery, for 
partial loading or for partial unloading, but both loading and 
unloading on the same shipment is prohibited. Under the pro- 
posed rules a shipment moving over the lines of the respondents 
may be stopped for partial loading and subsequently stopped 
for partial unloading. In other words, said the report, both 
operations may be performed on the same shipment subject to 
a maximum of three stops. The only commodity that re- 
spondents have been asked partially to load and unload is 
whiskey originating in Kentucky and shipped to Ohio. The 
report said that although the respondents preferred the pro- 
posed rules as now framed, they would be willing to have them 
restricted to apply only on alcoholic liquors. The protestants 
contended, among other things, that the proposed rule would 
discriminate against shipments of liquor moving locally over 
the lines of the respondents, in favor of shipments over re- 
spondents’ through routes by way of points named in one of 
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the paragraphs of the rule. The report made the point that 
no shipper had raised such an issue. Respondents, it said, had 
proposed these rules in response to a shipper demand for service 
and had restricted the application of the rules with respect to 
routes in accordance with that demand. Undoubtedly, it added, 
they would extend the application of the rules to their individual 
routes if a demand, therefor, arose. The report called atten- 
tion to the fact that the charges for partial unloading were 
published in one place while those for partial loading and un- 
loading were published in other places of the tariff. There 
was, the report said, no provision in the proposed rules which 
determined definitely what the charges should be when the 
same shipment was stopped both for partial loading and 
partial unloading. That deficiency, the report said, should be 
corrected. The intent of the rule, the report said, was to apply 
the highest rate applicable from and to any points on the route 
over which a shipment moved, at which partial loading or final 
unloading was accorded. The rules, the report said, should 
make that clear. In part, the report said: 


In another respect it appears that the proposed rules would be 
unlawful. As noted, they are intended to apply only in connection 
with shipments of alcoholic liquors, and respondents have evinced a 
willingness so to restrict their application. Such a restriction, how- 
ever, undoubtedly would discriminate in favor of traffic in alcoholic 
liquors and against traffic in other commodities, and the proposed 
rules ostensibly are to apply, as noted, on all but one group of com- 
modities. Nevertheless, restricting the rules, in so far as certain of 
the respondents are concerned, to apply only at the points at which 
whiskey would be loaded or unloaded, could result in unduly pre- 
ferring such points and unduly prejudicing points on respondents’ 
lines not accorded the service, as well as effectively precluding the 
application of the rule except on shipments of whiskey. As stated 
in Iron and Steel to Texas Ports, 226 I. C. C. 298, ‘‘The establishment 
of the arrangement at one but not another point on the same route 
may subject the latter to undue prejudice, which must be avoided.’’ 
Respondents, of course, can readily phrase any rules of this nature 


which they may care to propose so as to remove this unlawful limi- 
tation. 


Common and Contract Questions 


In MC 19931, Kist Truck Lines, Inc., Contract Carrier 
Application, embracing also MC 21562, Same, Common Car- 
rier Application, and MC 21562, Sub. 2, Same, Extension— 
Nebraska, the Commission, by division 5, in MC 19931 and MC 
21562 has found operations by applicant and its predecessor 
to be those of a common carrier by motor vehicle. It has denied 
the application in MC 19931. In MC 21562 it found that ap- 
plicant and its predecessor was in bona fide operation on June 
1, 1935, and continuously since, as a common carrier by motor 
vehicle of specified commodities between certain points in Iowa, 
Illinois, and Minnesota, over irregular routes. In MC 21562, 
Sub. 2, the Commission found public convenience and necessity 
not to require operation by applicant as a common carrier of 
specified commodities between points in Iowa, Nebraska, Min- 
nesota and Illinois over irregular routes, and denied the ap- 
plication. 

The report said that applicant had established the right as 
a common carrier of poultry, eggs, dairy products, feathers, 
feed, groceries and canned goods between certain points in 
Iowa, Minnesota and Illinois, over irregular routes and that it 
had authority to conduct operations as a contract carrier of 
wallpaper from Chicago to Des Moines and of packing house 
products and supplies between Chicago and Des Moines over 
regular routes serving certain intermediate and off-route points. 

“Although the commodities handled as a common carrier 
are not exactly the same as those handled under the contract 
carrier authority, the commodity designations overlap to some 
‘extent, and the territory in Iowa and Illinois is substantially 
the same in the two operations,” said the Commission, adding: 


While the origin and destination territories are different in the 
operations between Iowa and Minnesota, and between Iowa and IIlli- 
nois, each shipment has its origin and destination in a single terri- 
tory which is common to both the common and contract carrier oper- 
ations. 

There is thus brought up the question of whether applicant may 
be granted authority both as a common and contract carrier. Section 
210 of the act provides in effect that no person, which term includes 
a corporation, may, at the same time, hold both a certificate and a 
permit authorizing operations over the same route or within the same 
territory unless we find that such dual authority may be held con- 
sistently with the public interest and with the national transporta- 
tion policy. Since the common and contract carrier operations are com- 
petitive to a large extent, the opportunity for undue preferences or 
advantages between shippers, or unfair or destructive competitive 
practices between carriers must be removed, if we are to comply with 
the letter and spirit of section 210 and the national transportation 
policy. 

Applicant has satisfied the requirements of the ‘‘grandfather’’ 
clause of section 206 (a), and were it not for the provisions of section 
210, it would be entitled to a certificate to continue the operations so 
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established. In the circumstances we are reluctant to deny the instant 
common carrier application without affording applicant an opportunity 
to consider the matter in the light of our conclusions herein. Ac- 
cordingly, we shall give applicant an opportunity to absolutely divest 


itself, by transfer or withdrawal, of its rights as either a common or 
contract carrier. 


The Commission said it would withhold issuance of a cer- 
tificate and that applicant would be expected to advise it on or 
before August 7 that it elected to divest itself of its common 
or contract carrier rights by withdrawal or transfer (subject to 
approval of the Commission) and that a certificate authorizing 
the continuance of operations as described in finding 2 of 
the report would then be granted to the person then entitled 
to receive it, or the rights that would otherwise be granted 
herein would be denied. Finding 2 referred to follows: 


We further-find in MC 21562 that applicant’s predecessor was on 
June 1, 1935, and continuously since, applicant and its predecessor 
have been in bona fide operation, in interstate or foreign commerce, 
as a common carrier by motor vehicle, (1) of poultry, eggs, dairy 
products, and feathers from Fort Dodge and Eagle Grove, Ia., to 
Chicago, Ill.; (2) of feed from Chicago to Fort Dodge and Eagle 
Grove; (3) of such commodities as are dealt in by wholesale, retail, 
and chain grocery stores (a) between Des Moines, Ia., on the one 
hand, and, on the other, Minneapolis, Minn., and Chicago, (b) from 
Chicago and Minneapolis to Fort Dodge, Estherville, Ames, Webster 
City, and Marshalltown, Ia., and (c) from Blue Island, Eureka, Wash- 
ington, and Morton, Ill., to Fort Dodge, Des Moines, Estherville, 
Ames, Webster City, and Marshalltown, Ia., (4) of canned goods from 
Hoopeston, De Kalb, and Rochelle, Ill., and Fairmont, Montgomery, 
Blue Earth, Sleepy Eye, Waseca, Le Sueur, Bricelyn, Owatonna, Fari- 
bault, and Dodge Center, Minn., to Des Moines, Ames, Marshalltown, 
Fort Dodge, Estherville, and Webster City, Ia., and (5) of empty 
containers and rejected shipments in the reverse direction; over ir- 
regular routes. 


DIMMICK MOTOR CARRIER STATUS 


In a report in MC 9599, S. O. Dimmick, Los Angeles, Calif., 
Contract Carrier Application, the Commission, division 5, has 
found the operations of the applicant and his predecessor to be 
those of a motor common carrier and has authorized, under 
the grandfather clause, continuance of operation as such a 
carrier in transportation of general commodities, with excep- 
tions, between Los Angeles and San Francisco, Calif., serv- 
ing certain intermediate and off-route points, over regular 
routes. 

The report said that since about October, 1936, applicant 
had conducted all his highway operations with his own equip- 
ment, but that prior to that time his operations were entirely 
by means of equipment leased on a yearly basis from five 
owner-operators. After citing provisions of the lease agree- 
ments, including one under which applicant paid the owner-op- 
erator an agreed percentage of gross revenue, subject to a 
minimum, the Commission concluded that the operations had 
been those of a motor carrier. It said there was no substantial 
similarity between the business under consideration and that 
carried on by the freight forwarders involved in the Acme 
Fast Freight case. It could not be said, it continued, that 
applicant or his predecessor concentrated, consolidated or 
shipped freight in the sense that freight forwarders did. 
Though in the course of a day’s business they loaded many 
less-truckload shipments into a single vehicle, they were merely 
following the common practice of merchandise carriers, the 
report observed. It noted that certain forwarders used ap- 
plicant’s service. 

The Commission said it was convinced that the operations 
had involved only contract carriage. It added that applicant 
and his predecessor issued bills of lading for each shipment, 
handled both prepaid and collect shipments, and interchanged 
traffic with other carriers. The predecessor had no contracts 
with her shippers, but while applicant had contracts with his 
shippers, it appeared that the actual contract of shipment in 
each case was the bill of lading, said the report. As to ap- 
plicant’s request for a further hearing, the Commission said that 
in view of its findings it did not appear that a further hearing 
would serve any useful purpose and that the request, there- 
fore, was denied. Commissioner Patterson noted a dissent. 


TEXAS COTTON TO NEW ORLEANS 

Dealing with a situation caused by truck-compelled rates 
on cotton from Oklahoma to mill points in northern Texas, 
and Louisiana port equalization resulting from the participa- 
tion of the Texas & Pacific and the Louisiana & Arkansas 
in traffic from north Texas to the ports, the Commission, by 
division 3, in I. and S. No. 5046, Cotton, Oklahoma to New 
Orleans, has found reasonable a proposed restriction in rates on 
cotton from points in Oklahoma to the north Texas mill points, 
so they will not apply as proportionals on traffic destined to 
New Orleans, for export or coastwise movement. 

So as to enable the carriers to disregard the truck-com- 
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pelled rates, causing violations of the aggregate of interme- 
diate rates, the Commission, in fourth section order No. 5046, 
granted relief from the appropriate part of the fourth sec- 
tion. The schedules were suspended on protest of the New 
Orleans Joint Traffic Bureau. The order of suspension was 
vacated and the proceeding discontinued. 

In discussing the matter the Commission indicated it did 
not like the situation although it granted relief. Commissioner 
Johnson, dissenting, pointed out that the approval of the ma- 
jority would result in the application of higher charges on 
proportional than on local traffic destined to north Texas 
points, an anomalous situation, he said, he could not approve. 
With regard to the matter the Commission said: 


Establishment of the proposed restriction would result in the ap- 
plication over the routes affected, of the lowest combinations of rate 
factors other than those embraced in the restriction. It is indicated 
that such combinations would be higher than the joint through rates 
which apply over other routes. The routes affected by the restriction 
are, however, of an unusual character, short-hauling the originating 
carrier quite generally, and in some instances requiring back-hauling, 
and transportation services of an additional intermediate carrier. Such 
routes are availed of by protestant only because of the applicable low 
combination rates. There is no indication that those routes are in any 
instance routes that are necessary or desirable in the public interest 
and for which joint rates may be and should be established in harmony 
with joint rates over other established routes. Protestants point out 
that the routes affected by the proposed restriction are in certain in- 
stances shorter than the routes over which the single-factor rates apply 
but this showing of differences in lengths of hauls does not establish 
essential characteristics of routes that may be, or are required to be 
established under provisions of section 15 paragraphs (3) and (4) of 
the act. 


“WASTEFUL” MOTOR PURCHASE PLAN 


In the present emergency particularly, transportation facili- 
ties must be used to maximum capacity, and a unification of 
operating rights as proposed in the instant application would 
encourage circuitous routing and wasteful transportation and 
should not be approved, said the Commission, division 4, in a 
report in MC F-1699, Abram Jerome Novick, Winchester, Va.— 
Purchase—Fischetto Trucking Co., Inc., Hoboken, N. J., as it 
denied authority to Novick to purchase for $3,000, operating 
rights of Fischetto, as a motor common carrier of general com- 
modities, with exceptions, over irregular routes between New 
York City, on the one hand, and, on the other, points in New 
Jersey north of the southern boundaries of Mercer and Mon- 
mouth counties. 

The report said the operations of vendor and vendee, re- 
spectively, were of an entirely different character. The former 
rendered a short-haul, irregular route service, and the latter, 
in the considered territory, rendered a long-haul, regular route 
service, it said. It added: 


It is apparent that vendee desires to effectuate the purchase pri- 
marily to use the authority as an adjunct to its other operations for 
rendering single-line service to the New Jersey points involved, without 
interchange with other carriers. As traffic moving between points now 
served by vendee and points in the considered New Jersey territory 
would have to move via New York City, to the extent the rights were 
so utilized, with the possible exception of places in the immediate vi- 
cinity of New York, the resulting transportation service would be 
wasteful and uneconomical. 


WARTIME TRUCK OPERATION 


In a report in MC 62138, Sub. 1, Eyres Transfer & Ware- 
house Co., Seattle, Wash., Extension—Fort Lewis, the Com- 
mission, by division 5, has authorized the applicant temporarily 
to operate, until December 31, 1944, as a common carrier by 
motor vehicle of general commodities, with exceptions, from 
and to the Fort Lewis military reservation near Tacoma, Wash., 
as an off-route point service in connection with its presently 
authorized operations. Such authority was granted by reason 
of the present emergency. The Commission found public con- 
venience and necessity not to require permanent operation by 
applicant as proposed, and denied the application in that respect. 

The reservation, according to the report, is a troop con- 
centration and training center. Applicant, it said, had had many 
complaints from shippers because of its inability to make direct 
deliveries into the reservation. The National Carloading Cor- 
poration supported the application, said the report, adding that 
due to the steadily increasing volume of traffic being shipped 
into the area, it desired to avail itself of the through service 
that applicant proposed to render. Protesting motor interests 
and the Railway Express Agency, Inc., the report said, testified 
as to the nature and extent of their services in the territory. 
Without describing such services in detail, the report continued, 
it was clear that their combined facilities were adequate to 
meet the normal traffic requirements of the reservation and 
that the grant of authority for the establishment of additional 
permanent facilities was not warranted. 
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“In view of the present emergency, however, and in con- 
sideration of the tremendous volume of traffic now moving from 
and to the Fort Lewis area,” the report said, ‘it does appear 
that there is a temporary need for additional motor carrier 
facilities to cope with the present emergency situation.” 

Temporary authority was given under section 210(a) of 
the interstate commerce act, as amended by the second war 
powers act, 1942. 


HOUSEHOLD GOODS LIFT-VANS 


In the conduct of the lift-van phase of his operations, 
wherein he used large box-like containers called lift-vans for 
shipment of household goods on flatbed trucks or by rail or 
steamship, applicant did not exercise such responsibility for or 
direction and control over the vehicles of other carriers as to 
make him the carrier under the act with respect to operations 
conducted in such vehicles, said the Commission, division 5, in 
a report in MC 68567, William L. Carpenter, Los Angeles, Calif., 
Common Carrier Application. 

“Clearly the only supportable claim to ‘grandfather’ rights 
rests upon those operations conducted by applicant in his own 
vehicles,” the report said. 

Accordingly, the Commission granted the applicant au- 
thority, under the grandfather clause, for operation as a motor 
common carrier of household goods between all points in Cali- 
fornia, over irregular routes. 

As to the lift-van plan of operation, the report said it con- 
sisted of the loading of the van at the house of the customer and 
the subsequent transportation thereof to the terminal of a rail, 
water, or motor carrier that provided the line-haul trans- 
portation to destination. At the latter point, either the line- 
haul carrier delivered the goods or a local carrier on instruc- 
tions from applicant received the goods from the line-haul 
carrier and completed the transportation service. With respect 
to the lift-van service, applicant held himself out to the public 
as providing a complete origin-to-destination service regardless 
of the type or types of transportation utilized, the report ob- 
served. It added that, for this service, he received from the 
shipper of the goods a flat amount for the entire transportation 


and paid the carriers actually performing the services their 
tariff rates. 


TWIN CITIES AREA MOTOR SERVICE 


Stating that the purpose of the applications was merely 
to permit continued service to and from points adjacent to or 
contiguous to Minneapolis and St. Paul served by applicants 
or their predecessors since prior to June 1, 1935, the Commis- 
sion, by division 5, in MC 648, Sub. 1, H. G. Moshier Exten- 
sion—Twin Cities Area, embracing also 48 similar applications, 
has granted the applications in full or in part except in MC 
28181, Sub. 1, in which it denied the application to avoid au- 
thorization of duplicating operating rights to applicant. The 
MC docket numbers of the applications in addition to the title 
number, and MC 28181, Sub. 1, embraced in the report, are: 
995, Sub. 2; 1550, Sub. 2; 3127, Sub. 1; 3563, Sub. 3; 3575, 
Sub. 1; 7807, Sub. 1; 8878, Sub. 1; 8964, Sub. 4; 9921, Sub. 2; 
11112, Sub. 2; 13333, Sub. 4; 15606, Sub. 1; 23111, Sub. 2; 24221, 
Sub. 3; 26519, Sub. 3; 29120, Sub. 4; 29555, Sub. 4; 29587; 
Sub. 1; 35628, Sub. 3; 36994, Sub. 1; 41382, Sub. 1; 42380, Sub. 
2; 42487, Sub. 11; 48475, Sub. 3; 44360, Sub. 3; 45266, Sub. 2; 
46415, Sub. 1; 47644, Sub. 2; 52310, Sub. 1; 58928, Sub. 1; 
58929, Sub. 3; 58948, Sub. 4; 59681, Sub. 4; 59763, Sub. 2; 60124, 
Sub. 1; 66788, Sub. 2; 69224, Sub. 4; 70426, Sub. 3; 71011, Sub. 
1; 73546, Sub. 2; 76266, Sub. 5; 77486, Sub. 2; 78643, Sub. 2; 
80430, Sub. 6; 81292, Sub. 2; 83042, Sub. 1; and 101017. 


UNAUTHORIZED AND TOO LOW RATES 


The Commission, division 2, in MC-C-121, Castings and 
Paper in Middle Atlantic States, an investigation instituted 
by itself, has found rates on rough and finished iron castings 
maintained by W. H. Garland, from Carlisle, Pa., to Wilming- 
ton, Del., and by H. A. Yeingst from Carlisle to Camden, N. J., 
and rates maintained by the latter on blotting, fiber and filter 
paper from Mt. Holly Springs, Pa., to Olean and Wellsville, 
N. Y., unlawful because the carriers mentioned lacked authority 
to perform that transportation. The tariffs are to be canceled 
not later than September 1. 

Rates by the two carriers mentioned on rough and fin- 
ished iron castings from Carlisle to Baltimore, Md., Trenton, 
N. J., and points in New York state, and on the sorts of paper 
hereinbefore specified, from Mt. Holly Springs to Baltimore, 
Wilmington and specified points in New York and New Jersey 
have been found unreasonably low in certain instances. They 
have been ordered to establish higher rates not later than 
September 1, as shown in an appendix, on castings to Baltimore 
and Trenton, subject to a minimum of not less than 12,000 
pounds, and to New York, N. Y., not less than 33 cents a 
hundred pounds, on a 12,000 pound minimum. 
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Yeingst has been ordered to establish rates on the papers 
mentioned, not later than September 1, of, as typical, 45 cents 
to Baltimore, 58 cents to zone 1 in New York and 67 to zone 
2 and 46 cents to Wilmington. 


D. & W. ABANDONMENT 


In a report in Finance No. 13625, Danville & Western Rail- 
way Co., Abandonment, the Commission, by division 4, has 
issued a certificate permitting abandonment by that carrier of 
its line extending from Fieldale to Stuart, Va., approximately 
26.5 miles. Issuance of the certificate is on condition that the 
line, or any part thereof, be sold to any responsible person, 
firm, or corporation offering, within 30 days from the date 
thereof, to purchase the same for continued operation, and will- 
ing to pay not less than the fair net salvage value thereof. 
It is also provided that the Commission retain jurisdiction of 
the question of authority to impose conditions for the protection 
of employes adversely affected by such abandonment. The 
Brotherhood of Maintenance of Way Employes opposed the 
abandonment on the ground that certain employes would lose 
their employment. The D. & W., according to the report, indi- 
cated that the employes would be transferred to other parts of 
the railroad. The line has been operated at substantial losses 
for the last three years, says the report. It had been shown, 
however, it said, that certain individuals were interested in pur- 
chasing the line proposed to be abandoned, together with about 
a mile at the east end between Fieldale and Koehler where it 
connects with the Norfolk & Western. Applicant indicated 
it was not willing to sell the Fieldale-Koehler segment but 
would consider any offer for the sale of the remainder. The 
estimated net salvage value of the recoverable property, ex- 
clusive of the right-of-way land which in most cases would 
revert, the report said, was $48,273, 


CONDENSED MILK RATE TOO LOW 


A less-truckload rate of 10 cents a hundred pounds on con- 
densed or evaporated milk between York, Pa., and Baltimore, 
Md., maintained by the Smith Motor Express Co., has been 
condemned as unreasonably low by the Commission, division 2, 
in MC C-116, Milk, Canned, L. T. L., Between Baltimore, Md., 
and York, Pa. In 1939 two motor carriers established a 10-cent 
rate, allowed to become effective, on the ground that it was 
necessary to meet the Smith Motor Express Co. rate. The 
earlier rates are under investigation in I. and S. M-629, Milk, 
Canned, L. T. L.-York, Pa., to Baltimore, Md., and I. and S. 
M-711, Milk, Canned and Powdered, between Baltimore and 
York, Pa. 

The Commission, in Trunk Line Territory Motor Carrier 
Rates, 24 M. C. C. 501, prescribed a Class F less-truckload rate 
of 29 cents for the distance here involved. In this report the 
Commission found that the rate in question was and for the 
future would be unreasonably low to the extent it was or would 


be less than 29 cents. That rate is ordered to be established not 
later than September 1. 


WATER APPLICATION DISMISSED 


The Commission, division 4, by an order, has dismissed 
W-116, Eastern Navigation Corporation, Contract Carrier Ap- 
plication, for a permit to continue operations as a contract car- 
rier by water of property between points within the area de- 
fined in Ex Parte No. 140, Determination of the Limits of New 
York Harbor and Harbors Contiguous Thereto. The Commis- 
sion found that applicant’s operations within such area con- 
sisted entirely of transportation that was not a part of a 
continuous through movement under a common control, man- 
agement, or arrangement to or from a place without the limits 
of such area, and that such transportation by applicant was not 
subject to part III of the act by reason of the exemption pro- 
vided in section 303(g)(1) thereof. 


R. G. & E. P. ABANDONMENT 


In Finance No. 13749, Rio Grande & Eagle Pass Railway 
Co., Abandonment, the Commission, by division 4, has au- 
thorized abandonment by the carrier of a portion of its line of 
railroad in Webb county, Tex., extending from a point about 
1.03 miles southeast of Gardner Siding to Darwin, approxi- 
mately 2.89 miles. The applicant asked authority to abandon 
its entire line from Laredo to a point near Darwin, approxi- 
mately 24.36 miles, but the instant report, said the Com- 
mission, related solely to the segment of 2.89 miles. Action as 
to the matters involved in the remainder of the application 
would be decided after due consideration had been given to the 
interests of the Brotherhood of Railroad Trainmen and the 
Laredo Chamber of Commerce, protestants, said the Com- 
mission. The instant proceeding, said the report, was brought 
about because of the urgent need of the government for rail. In 
view of such need, said the Commission, protestants had no 
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objection to abandonment of the segment in question. The 
Commission said there was nothing to indicate there was any 
public need for the segment. 


D. & R. G. W. REORGANIZATION FEES 


By an order in Finance No. 11002, Denver & Rio Grande 
Western Railroad Co. Reorganization, the Commission, by di- 
vision 4, has approved the following sums as maximum limits 
of final allowances, to be paid out of the debtor’s estate as 
reasonable compensation for all services rendered by the here- 
inafter named petitioners, respectively, such maximum allow- 
ances to cover any office or overhead expenses which should 
be provided for in connection with such services: For Erskine 
R. Myer, $5,000; for Henry E. Lutz, $5,000, including payment 
of $3,972 made to him pursuant to approval of an interim 
allowance by order of the Commission dated June 27, 1941; and 
for Burke & Burke, $4,500. 


PROTECTIVE SERVICE CONTRACTS 

In a report on further hearing in Ex Parte No. 137, Con- 
tracts for Protective Services, the Commission, by division 3, 
has approved 77 contracts filed by common carriers by rail- 
road covering protective services as provided by section 
1(14)(b) of the interstate commerce act, and has denied ap- 
proval of five of such contracts (see Traffic World, April 25, 
p. 1096). Commissioner Johnson dissented in part. He said he 
would disapprove the 14 contracts between the Fruit Growers 
Express Co., and the non-proprietary lines in which the unit 
costs were 10 per cent higher than those stated in the 40 con- 
tracts of that car line with its proprietary lines. 


WABASH INTEREST AND DIVIDENDS 


The Commission, in Finance No. 13010, Wabash Railway 
Co. Receivership and Finance No. 13235, Wabash Railroad Co. 
Control, has dismissed a petition filed by Walter G. Peterkin, 
owner of Wabash securities authorized by the Commission in 
its plan for the reorganization of that railroad, requiring the 
carrier company to make prompt payment of interest on in- 
come bonds and dividends on preferred stock for the year 1941. 
The Commission dismissed the Peterkin petition on a declara- 
tion by it that it had no jurisdiction under the interstate com- 
merce act to require the payment of dividends on the stock 
or interest on the bonds. 


Motor Minimum Charge Rule 


In a report in I. and S. M-1706, Minimum Charge Rule in 
Eastern and Central Territories, the Commission, by division 2, 
has found just and reasonable a rule proposed by motor com- 
mon carriers, members of the Eastern-Central Motor Carriers 
Association, providing for minimum charges on single less-than- 
truckload shipments transported from and to specified points in 
eastern and central territories. The rule was opposed by the 
association and certain of its members but was supported by 
Monark Motor Freight System, Inc., and Spector Motor Freight 
System, Inc. 

The present rule maintained by the association carriers, the 
report said, provided that the minimum charge for a single 
shipment should be that for 100 pounds at the first class rate 
between the points of movement, except that when the first 
class rate was 80 cenis or less the minimum charge should not 
be less than 83 cents, and when the first class rate was 81 cents 
or over, should not be less than $1.10. The proposal here, it 
said, would make the minimum charge the applicable class 
rate for 100 pounds, but in no case less than the corresponding 
third class rate. The general effect of the proposal would be to 
increase the minimum charge on shipments rated higher, and 
reduce it on those rated lower, than first class. There would 
be no change on shipments rated first class. Protestants, the 
report said, urged that the reduced proposed minimum charges 
would not be compensatory. Establishment of the rule, they 
contended, would result in undue or unreasonable preference 
to the points involved, and would be unjustly discriminatory in 
comparison with minimum charges from and to other points, 
particularly those that were intermediate, in the same terri- 
tories. In part, the report said: 


There is no evidence of competition among shippers of minimum 
shipments and no shipper appeared in support of the protestants’ posi- 
tion. The principal basis for this contention is that the proposed rule 
would not apply throughout the territories and therefore would result 
in higher charges at intermediate points. The respondents do not serve 
aJl intermediate points on less-than-truckload traffic. The pcints from 
and to which the rule is proposed are those at which the respondents 
maintain terminals, perform the terminal service with their own equip- 
ment, and from and to which the shipments move without interchange 
with another carrier, and there is some evidence that the conditions 
with respect to terminal operations vary at different points. ‘There is 
no substantial evidence that minimum shipments are transported by 
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these respondents to directly intermediate points at higher charges 
than to more distant points. The protestants and the respondents are 
parties to rules governing minimum charges between the territories 
here considered and other territories, which are substantially similar 
to the basis proposed, and under which shipments are moved through 
intermediate territory to which the present rule applies. The mere 
fact that the rule provides a different basis for computing charges to 
some points than to others is not conclusive that the resultant charges 
will be unjustly discriminatory or unduly preferential. 


NO RELIEF FOR CLAY RATES 


A plan by railroads able to transport imported clay, ball 
or china, at a net cost to a manufacturer at Sheboygan 
(Kohler), Wis., somewhat higher than the cost by water, to 
reduce the rate from Philadelphia without reducing rates at 
intermediate points, has been checked by the Commission, divi- 
sion 2, in a report in fourth section application No. 19704, Im- 
ported Clay to Sheboygan. 

An existing rate of 34 cents, without the addition of the Ex 
Parte No. 148 increase, minimum 60,000 pounds, was marked 
for reduction to 23 cents on a minimum of 80,000 pounds. 
Hitherto the clay,-said the report, had been transported from 
the ports via the inland waterways and the Great Lakes. But 
water transport has become uncertain, in the interior of the 
country as well as on the ocean. 

According to the report, the net cost of transportation by 
water to Sheboygan was $4.54 a net ton. The proposed rail 
rate and accessorial charges was figured at $4.85 a net ton. 

Applicants, said the report, expected water carriers to 
quote low charges for handling this and other westbound traffic 
as a means of providing empty equipment at western termi- 
nals for eastbound traffic. Because of conditions arising out 
of the war there can, however, be no reasonable assurance, 
says the report, that equipment to transport this traffic by 
water will be available when needed, or, if available, that the 
charges for such services will not be substantially higher than 
those incurred last year. On those facts the Commission con- 
cluded that the railroads had not made out a case warranting 
relief. It was denied in fourth section order No. 14691. 


Motor Minima Question 


With Commissioner Splawn concurring in part, raising a 
question as to the treatment accorded respondents in connection 
with minimum weights, the Commission, by division 2, in a 
report in I. and S. M-1568, Eggs, Salt, Kansas Points to Kan- 
sas and Missouri Points, has ordered cancellation, on or before 
August 15, of proposed reduced commodity rates of William C. 
Shaw, doing business as City Transfer & Storage Co., on 
fresh eggs, salt, and salt compounds, from Hutchinson, Kan., 
to Kansas City, Mo.-Kan., because of failure of respondent to 
show that such rates were just and reasonable. The pro- 
ceeding has been discontinued as to such rates. Likewise, the 
proceeding has been discontinued as to a proposed reduced 
commodity rate of Boyd Truck Lines, Inc., on salt from 
Hutchinson, Lyons, and Kanopolis, Kan., to Kansas City, Mo., 
because the suspended schedules had been canceled. 

Schedules containing the proposed rates of Shaw and 
Boyd, and also a proposed reduced commodity rate on salt 
from Hutchinson to Atchison, Kan., and Kansas City, Mo., of 
Rolland H. Kinney, doing business as Mohawk Freight Lines, 
were filed to become effective April 27, 1941, and later. 
On protest, they were suspended until November 27, 1941, 
and later voluntarily postponed indefinitely by respondents. 

Neither Shaw nor Kinney, nor anyone for them, appeared 
at the hearing at Kansas City, Mo., June 27, 1941, the report 
said. On petitions of Kinney, the Commission vacated the order 
suspending his proposed rate but continued the investigation 
and reopened the proceeding to that extent for further hearing. 
So far as Kinney’s rate is concerned, the report added, the 
proceeding has been set for further hearing in connection 
with many other proceedings involving rail and motor rates 
on salt ‘‘in this general territory.”’ The proposed rate of Boyd 
was canceled effective September 23, 1941, under special per- 
mission granted by the Commission. In his partial concurrence, 
Commissioner Splawn said: 


In this proceeding three motor carriers proposed to reduce to 15.5 
cents the rate of 19 cents, minimum 10,000 pounds, on salt from 
Hutchinson, Kans., to Kansas City, Mo. In connection with this 
reduced rate respondent Shaw proposed a minimum of 18,000 pounds 
and the other respondents, 30,000 pounds. The record before us at 
the time of suspension indicated that none of these respondents could 
load 30,000 pounds of salt in a single vehicle. In a number of pro- 
ceedings we have found that it is unlawful for motor carriers to 
establish a minimum weight in excess of the loading capacity of the 
vehicle used. 

Subsequently, upon the petitionsof Kinney, the majority vacated 
the order of suspension as to him, because a competitor having ve- 
hicles capable of loading 30,000 pounds, had established a similar 
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rate and minimum. By this report Shaw would be required to cancel 
his schedules. His rate is subject to a minimum which can be trans- 
ported in a single vehicle, while Kinney is permitted to operate with 
a rate that is subject to a minimum that would require two vehicles. 
The earnings per truck, minimum 18,000 pounds, would be greater 
than the earnings per truck resulting from the use of two trucks to 
transport the 30,000 pounds under Kinney’s tariff. In my opinion, we 
should accord Shaw at least as favorable treatment as has been ac- 
corded to Kinney. 

Respondent Shaw has also proposed a rate on eggs of 10 cents, 
minimum 50 cases (equivalent to about 2,650 pounds), which is much 
lower than his truckload rate, and would earn only 2.1 cents per truck 
mile. I agree that this proposed rate is unreasonably low and should 
be ordered canceled. 





PASSENGER FARE FRACTION RULE 


The Commission, by means of supplemental orders in Ex 
Parte 148, Increased Railway Rates, Fares and Charges, 1942, 
has modified its rule with respect to the disposition of frac- 
tions resulting from the increase authorized in passenger fares 
in that proceeding. The Commission, in the technical language 
employed in its orders, in effect, has extended to all fares 
the present rule for fares under a dollar; that is, fractions 
are to be disposed of by dropping those under one-half cent 
and increasing those of a half cent or more to the next cent. 

A petition of the railroads asking permission to dispose of 
all fractions by increasing them to the next cent was denied. 
The railroads, however, are authorized, until January 20, 
1943, at their option, to employ the following rule: 


Where the total increased fares are less than one dollar fractions 
of less than a half cent may be dropped, or greater, may be in- 
creased to the next whole cent, and where the total increased fares 
are more than a dollar fares shall end in 0 or 5, but not more than 
2.5 cents may be added to the present fares as increased by 10 per 
cent in order to make such fares end in 0 or 5. 


So as to make it possible for the railroads to use that rule 
the Commission has authorized the carriers, in fourth section 
order No. 14500, to publish fares in disregard of the aggregate 
of intermediates provision of that section. 


Commission Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt apovlication to the Commission.) 


Foreign Woods 


I. and S. No. 5065, Foreign Woods, Virginia to North Caro- 
lina, embracing Fourth Section Application No. 19296 of the 
same title. By division 2. Proposed reduced rates on lumber, 
logs, built-up woods, and veneer, of certain foreign woods, 
over certain circuitous routes from Newport News and Rich- 
mond, Va., to destinations in North Carolina, just and reason- 
able; and authority granted by F. S. O. 14681, on conditions, 
to establish and maintain rates on those commodities from 
Norfolk, Va., and group points, and from Newport News and 
Richmond to destinations in North Carolina, without observing 
the long-and-short-haul part of the fourth section. The order 
of suspension has been vacated and the suspension proceeding 
discontinued. Temporary relief was given by F. S. O. 14549, 
as supplemented on April 7, 1942. 


Household Goods 


MC C-209, Mrs. Michael F. Donahue vs. National Delivery 
Association, Inc. By division 2. Dismissed. Charges collected 
on a shipment of household goods, made February 7, 1940, from 
Providence, R. I., to Washington, D. C., inapplicable. Ap- 
plicable charges found to be those computed at a rate of $3.91 
and the actual weight of the shipment. Defendant, according 
to the report, sought to collect charges based on a rate of $3.59 
and a constructive weight rather than on the applicable $3.91- 
rate and actual weight of shipment. It withheld delivery of a 
mirror and an upholstered chair on refusal of complainant to 
pay more than $40, it said. Charges of $46 were sought. The 
report concluded that defendant’s tariff rule violated the find- 
ings of division 5 in Practices of Motor Common Carriers of 
Household Goods, 17 M. C. C. 467, saying it clearly went beyond 
the authorization for the use of constructive weights contained 
in Rule 3. No order, it said. would be entered at this time, 
however, defendant and the Independent Movers’ and Ware- 
housemen’s Association, Inc., an intervener, “will be expected 
promptly to revise their tariff rules to conform to the findings 
of division 5.” 


Demurrage Charges 


No. 28734, Big Lakes Box Co. vs. Southern Pacific Co. By 
division 3. Demurrage charges assessed for the detention of 
logging cars at Canby, Calif., from July 1, 1938, to January 








80 


1, 1940, unreasonable to the extent they exceeded charges which 
would have accrued on the basis of the 3-days free time allow- 
ance applicable in connection with logging cars used in the 
movement of intrastate traffic, but not otherwise unlawful. De- 
murrage charges aggregating $1,203.40 were collected computed 
on the basis of a 3-days free time allowance. Defendant, early 
in 1940, the report said, submitted a claim for undercharges of 
$6,391.20, representing the difference between the charges paid 
and those that would have accrued on the basis of a 2-days free 
time allowance. The Commission has authorized waiver of 
collection of undercharges. Dissenting, Commissioner Patter- 
son said it was not shown that the demurrage charges assailed 
differed in any respect from those assessed all other shippers 
who elected to avail themselves of the advantages offered by 
the average-agreement plan, or that they exceeded those that 
would have accrued at the straight demurrage charge with three 
days’ free time. Accordingly, said he, they were not unreason- 
able and the complaint should be dismissed. 


Maple Sugar and Syrup 


*Fourth section application No. 19471, Maple Sugar and 
Syrup to New England. By division 2. Authority granted by 
F. S. O. 14685, on conditions, to establish and maintain rates 
on maple sugar, and on syrup, not medicated, N. O. I. B. N., 
in less-carloads, from Burlington, Essex Junction, and St. 
Albans, Vt., to Albany, N. Y., and certain points in Connecticut, 
Maine, Massachusetts, New Hampshire, and Rhode Island, with- 
out observing the long-and-short-haul part of the fourth sec- 
tion. Temporary relief was given by F. S. O. 14473. 


Commission Water Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


*W-312, Wheeler-Hallock Co., contract carrier application. 
By division 4. Permit granted, effective August 6, under sec- 
tion 309(g) of part III of the interstate commerce act, as to 
operations as a contract carrier by water by self-propelled 
vessels in the transportation of lumber and lumber products 
from ports in Washington and Oregon to ports in California. 
The Commission found the carrier not entitled to continue such 
operations under section 309(f) of the act, because on January 
1, 1940, the ‘‘grandfather” date, the vessel under consideration 
was being operated by another carrier under charter from the 
carrier’s predecessor. However, the carrier was found entitled 
to a permit on a showing of subsequent resumption and con- 
tinuance of operations. 

*W-393, Arrow Tug & Barge Co., Astoria, Ore., contract 
carrier application. By division 4. Certificate granted, effec- 
tive August 5, as to continuance of operations as a common 
carrier by towing vessels in the performance of general towage 
between points in Oregon and Washington on the Columbia 
River, and its tributaries. Applicant was found to have been 
engaged in such operations on January 1, 1940, and continu- 
ously since. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 102437, C. J. Moore, Jr., Cleveland, O. Permit. Perish- 
able bakery goods between Cleveland, O., and Pittsburgh, Pa., 
serving East Liberty, Pa., as off-route point, over regular 
routes. 

MC 61685, Frank E. Maliar and William H. Maliar, Lewis- 
ton, Me. Certificate granted for continuance of operation as 
to machinery and contents of a factory or part thereof, in re- 
moval of such factory from one place to another, between 
points in specified part of Mass., on the one hand, and, on the 
other, Lewiston and points in Me. within 100 miles thereof, 
and as to household goods between points in Me., on the one 
hand, and, on the other, points in Mass., R. I., N. Y., N. H. and 
Conn., over irregular routes. 

MC 93837, Red Comet Van Lines, Inc., New York, N. Y. 
Certificate granted. Household goods between points in New 
York City commercial zone, on the one hand, and points in 
Conn., Del.. Fla., Ga., Il., Ind., Me., Md., Mass., N. H., N. J., 
Mm. 2. ©. 2. Pa. -2. £, S. ©. Vi, Va. and BD: C., on the 
other, over irregular routes. 

MC 102128, Don L. Cooney, Tacoma, Wash. Certificate 
granted. Commodities requiring special equipment, because of 
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weight or size, between Tacoma, Wash., and points in specified 
parts of Ore. and Calif., over irregular routes. 

*MC 19553, Sub. No. 2, Knox Motor Service, Inc., Rockford, 
ill. Certificate denied. General commodities, with exceptions, 
between designated points in Ill., Ia. and Mo., over regular 
routes. 

*MC 24221, Sub. No. 1, Arthur F. Janke, Frazee, Minn. 
Certificate granted. General commodities, with exceptions, 
between St. Paul and Little Falls, Minn., over specified reg- 
ular routes serving Minneapolis and Anoka, Minn., as inter- 
mediate points. 

*MC 32504, Sub. No. 1, Oklahoma Truck Lines, Inc., Sa- 
pulpa, Okla. Permit denied. Specified commodities from Tulsa, 
Okla., to points in Okla., Kan., Tex., La., N. M., Ark., Mich., 
Wyo., Pa., Ind. and IIl., over irregular routes. 

*MC 39852, Sub. No. 1, Charles Robb, Big Springs, Neb. 
Certificate granted. Live stock, feed, emigrant movables, and 
farm machinery and equipment from, to and between spécified 
points and areas in Colo., Ia. and Neb., over irregular routes. 

*MC 43172, Willard L. Bailey, Boston, Mass. Certificate 
granted for continuance of operation as to household goods 
between points in Mass., on the one hand,.and, on the other, 
points in N. J., Conn., Me., N. H., N. Y., R. I. and Pa., and 
as to new office furniture from Boston and Cambridge, Mass., 
to points in Conn., N. H., R. 1, Me. and N. Y., over irregular 
routes. 

*MC 43599, Sub. No. 2, Charles A. Rick, Pottstown, Pa. 
Certificate granted. Cast iron soil pipe and cast iron soil pipe 
fittings from Reading, Pa., to points in Mass., Conn. and R. L., 
over irregular routes, with rejected shipments on return. 

MC 45812, R. Doughty Sons Co., Inc., New York, N. Y. 
On reconsideration by division 5, prior report and order, 20 
M. C. C. 409, amended so as to authorize applicant to operate 
as motor common carrier of heavy machinery and such com- 
modities as require special equipment by reason of size or 
weight, between points in New York City commercial zone, on 
the one hand, and, on the other, points in N. Y., N. J., Pa, 
Conn., Del., Mass. and D. C., over irregular routes. In the 
prior report the applicant had not been authorized to serve 
points in New Jersey. 

*MC 48340, Harry Stevens, Webster, N. Y., embracing MC 
11899, Sub. No. 1, Stevens Trucking Co., Inc. (this being the 
number and name assigned to the title application after pur- 
chase subsequent to the hearing by Stevens Trucking Co., 
Inc., of operating rights covered thereby pursuant to MC FC 
15040, approved July 31, 1941). Certificate granted for con- 
tinuance of operation by Stevens Trucking Co., Inc., as to 
canned foodstuffs, frozen fruit in containers, and dried beans, 
from Oakfield, N. Y., and points within 25 miles thereof, to 
New York City and points in Pa., N. J., Conn. and Mass., and 
as to burlap bags in the reverse direction, over irregular routes. 

*MC 50041, Sub. No. 1, Willard W. Smith, Fostoria, 0. 
Permit denied. Specified commodities from, to or between 
Fostoria and points in Ill., Ind., Mich. and Pa., over irregular 
routes. 

*MC 50342, Sub. No. 1, Harry Byron, Cambridge, N. Y. 
Certificate granted. Pulpwood from specified points in Vt. to 
Corinth and Mechanicville, N. Y., over irregular routes. 

*MC 51658, Sub. No. 3, Sam J. Coniglio, Marion, Ind. 
Permit granted. Cullet from Chicago, IIl., to Dunkirk, Hart- 
ford City, Marion, Vincennes and Winchester, Ind., over ir- 
regular routes. 


*MC 52531, Sub. No. 1, L. J. Cottle, Minneapolis, Minn. 
On reconsideration by division 5, authority granted in prior re- 
port and order, 29 M. C. C. 847, prescribing condition that ap- 
plicant request revocation of permit theretofore granted in MC 
52531, amended so as direct issuance of permit authorizing 
applicant to transport new furniture from Dubuque, Ia., and 
Minneapolis, St. Paul and Anoka, Minn., to points in IIl., Wis., 
Ia., N. D., S. D., Mont. and part of Mich., over irregular routes, 
on consent by applicant to revocation of that part of the au- 
thority granted in MC 52531 authorizing transportation of 
uphelstered furniture. 

*MC 52729, Sub. No. 1, Peter Fiorot, Pen Argyl, Pa. Cer- 
tificate granted. Slate and slate products from Pen Argyl and 
points within 25 miles thereof to points in N. J., Del., Vt. and 
W. Va., and in specified parts of Md. and Va., over irregular 
routes. 

*MC 15775, Sub. No. 3, A. M. Frantz, Muncy, Pa. Certifi- 
cate denied. Flour, grain and grain products between Muncy, 
Pa., on the one hand, and, on the other, points in N. J., over 
irregular routes. 


*MC 15385, John D. Latta, St. Joseph, Mo., embracing MC 
10472, Sub. No. 2, Byers Transportation Co., Inc. (this being 
the number and title assigned to the title application after 
acquisition of applicant by Byers Transportation Co.). Cer- 
tificate granted to Byers Transportation Co., Inc., as successor 
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in interest, for continuance of operation as to general com- 
modities, with exceptions, between East St. Louis, Ill., and St. 
Joseph, Mo., and as to specified commodities between Quincy, 
Ill., and Browning, Mo., over regular routes, serving specified 
intermediate and off-route points. 

*MC 13624, C. R. McNair, College Corner, O. Certificate 
granted for continuance of operation as to live stock, live stock 
feed, fertilizer and farm machinery, farm implements and parts 
thereof between specified points in O.:and Ind., over irregular 
routes. 

MC 12042, American Transportation Co., Inc., Chicago, III., 
embracing MC 36988, Same. Certificate granted, in MC 36988, 
for continuance of operation as to general commodities, except 
live stock, between Chicago and Joliet, Ill., over specified routes, 
serving all intermediate and designated off-route points, and 
between Chicago, on the one hand, and, on the other, Chicago 
Heights and Illinois points in Chicago commercial zone, over 
irregular routes. License denied in MC 12042, as to operation 
by applicant in arranging transportation of property by motor 
vehicle, the operations being found in part those of agent and 
in part those of broker. The Commission said applicant’s 
methods of operation led to confusion as to whether a shipment 
was received or solicited by applicant as an agent for a car- 
rier, aS a carrier, or as a broker, and that there was oppor- 
tunity for rate discrimination. 

*MC 11315, Sub. No. 3, William A. Givens, Akron, O. Per- 
mit granted. Rubber heels, soles, soling, and taps, in contain- 
ers, and rubber cement, in drums, from Barberton, O., to 
points in specified parts of Ill. and Mo. and rejected or returned 
rubber heels, soles, soling and taps, and scrap rubber, in con- 
tainers, and empty rubber cement drums, from such destina- 
tion territory to Barberton, over irregular routes, traversing 
Ind. for operating convenience only. 

MC 9914, Warren Trucking Co., Inc., Martinsville, Va. 
Certificate granted, for continuance of operation as to new fur- 
niture from Martinsville to specified points in Del., D. C., Md., 
N. J.. N. Y., N. C., O., Pa. S. C. and W. Va., returning with 
rejected shipments of new furniture and materials used in 
furniture manufacture, and as to general commodities, with 
exceptions, from Baltimore, Md., and points within five miles 
thereof, to Martinsville and points within 20 miles thereof. 

*MC 5883, Sub. No. 1, Trucking, Inc., Detroit, Mich. Cer- 
tificate granted. General commodities, with exceptions, over 
specified route between Chicago, Ill., and Indianapolis, Ind., 
serving no intermediate points. 


*MC 3380, Binyon-O’Keefe Fireproof Storage Co., Fort 
Worth, Tex., embracing MC 15990, R. L. Carnrike, Fort 
Worth. Certificate granted, in MC 3380, for continuance of 
operation as to (1) household goods between points in Tex., on 
the one hand, and points in Ark., Ill., Kan., La., Mich., Minn., 
Mo., N. M., N. Y., O., Okla., Pa. and Va., on the other; (2) 
general commodities, with exceptions, between Dallas and 
points within one mile thereof; between Dallas, on the one 
hand, and, on the other, University Park and Highland Park, 
Tex., and points within one mile thereof, and between Fort 
Worth and points within one mile thereof, all over irregular 
routes; and (3) general commodities, with exceptions, between 
Dallas and Fort Worth, over a regular route. Application in 
MC 15990 dismissed, on a finding that the applicant, presi- 
dent of Binyon-O’Keefe Fireproof Storage Co., did not claim 
any right to continue the operations in his application, those 
operations being the same as those involved in MC 3380. 

MC 2929, Detroit-Cleveland Navigation Co., Detroit, Mich. 
Certificate granted for continuance of operation as to general 
commodities, with exceptions, over regular route between De- 
troit and Cleveland, O., serving specified Ohio points and points 
within prescribed area surrounding Detroit, but beyond its 
municipal limits, as off-route points, in the closed season of 
navigation on the Great Lakes, from November 1 to April 30, 
inclusive, of each year. Applicant’s operation within Detroit 
and specified areas surrounding Detroit and at Cleveland, O., 
and specified adjacent points, in performance of seasonal col- 
lection and delivery service in connection with its water car- 
rier operations, May 1 to October 31, inclusive, of each year, 
found exempt from certificate or permit requirements of 
part IT. 


MC 59539, Sub. No. 1, Chris Siebert, Glassboro, N. J. Cer- 
tificate granted. General commodities between all points that 
are stations on the line of the Pennsylvania-Reading Seashore 
Lines between Woodbury and Newfield, N. J., including service 
at Elmer, N. J. Conditions prescribed, including one that ap- 
plicant’s service be limited to service auxiliary to or supple- 
a of rail service of the Pennsylvania-Reading Seashore 

ines. 
_  *MC 67162, Sub. 1, Stephen Eugene Finley, Lexington, IIl., 
live stock and poultry feed operation. Certificate granted. 
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Live stock feeds and poultry feeds, Burlington, Wis., to Mount 
Pulaski, Il. 

*MC 71881, Jaqua Transit Lines, Inc., Tipton, Ind., contract 
carrier. Certificate granted. Continuance of operation, speci- 
fied commodities, from and to points in Ind., Ill., O., Mo., 
and Ky. 

*MC 76264, Sub. 1, Webb’s Transfer Line, Inc., Shelby- . 
ville, Ky., extension, embracing Sub. 3, Same, extension. Cer- 
tificate granted as to general commodities between points in 
Ind., Ky., and O. 

*MC 88771, Sub. 1, Frank M. Harrell, Tallahassee, Fla., 
extension. Certificate granted. Household goods, between 
points in Fla., on the one hand, and points in Ala., Ga., Miss., 
S. C., and Tenn., on the other. 

*MC 95153, Sub. 1, Arthur William Knight, Seattle, Wash., 
extension. Certificate granted. Specified commodities between 
points in Wash., on the one hand, and points in Ida., and Ore., 
on the other. 

*MC 102573, Arizona Truck-A-Way Co., Long Beach, Calif., 
common carrier. Applications for certificates denied. New and 
used autmobiles, trucks, tractors, and chassis, between points 
in Los Angeles county, Calif., and points in Ariz. 

MC 31537, Sub. 1, Fines B. Hudson, Overland, Mo., ex- 
tension. Certificate granted. Household goods between Over- 
land and points within 35 miles thereof, on the one hand, and 
points in Calif., Fla., Ga., La., N. Y., and D. C., on the other. 

MC 29033, Sub. 1, Ex Ben Peterson, Gunnison, Utah, ap- 
plication for exemption. Denied. Applicant found to have 
failed to establish that he was entitled to a certificate of ex- 
emption under section 204(a)(4a) of the interstate commerce 
act in connection with the transportation of general commodities 
by motor vehicle, in interstate or foreign commerce, solely 
within Utah, between points in Gunnison, Centerfield, and May- 
field, and between Gunnison, on the one hand, and Centerfield 
and Mayfield, on the other. Commissioner Lee dissented. 

*MC 102742, Urban W. Doeber, Wilmington, Del. Certifi- 
cate denied. Rough timber, piling, and lumber from Md. and 
Del. to points in Pa., N. J., N. Y., Va. and D. C., and between 
points in Md. and Del., over irregular routes. 

*MC 102377, Nick Friedrich, Mascoutah, Ill. Certificate 
granted. Brick from points within two miles of Mascoutah, not 
including Mascoutah, to St. Louis, Mo., over irregular routes. 

*MC 102331, C. D. Moore, Zanesville, O. Certificate 
granted. General commodities between Zanesville, on the one 
hand, and points within two miles thereof, on the other, over 
irreglar routes. 

*MC 96441, Ben Seifert, Fairbury, Neb. Certificate granted. 
Specified commodities from, to and between designated points 
and areas in Neb., Kan. and Mo., over irregular routes. 

*MC 94882, B. W. Belyea, Los Angeles, Calif. Certificate 
granted. Citrus fruits and dry beans from specified points in 
Ventura county, Calif., to Los Angeles Harbor and Long Beach, 
Calif., and fertilizer from Los Angeles Harbor and Long Beach 
to specified points in Ventura county, over regular routes. 

*MC 93692, Sub. No. 3, Ralph W. Blain, West Toledo, O. 
Certificate denied. Automobiles, trucks, chassis, trailers, and 
parts thereof, by driveaway and towaway methods, from South 
Bend, Ind., to Detroit, Mich., Toledo, O., and West Springfield, 
Pa., over irregular routes. 


*MC 92681, Sub. No. 1, Arthur Vallesi, Providence, R. |. 
Certificate granted. Road construction and excavating ma- 
terials, and road building machinery, between points in R. L., 
on the one hand, and, on the other, points in Conn. and Mass. 
within 25 miles of R. I. state line, over irregular routes. 


*MC 88890, Sub. No. 1, P. L. Boltz, Akron, O. Permit 
granted. Ground clay and clay products from Empire, O., to 
points in specified Pa. and W. Va. areas, and from points in 
Armstrong, Beaver and Jefferson counties, Pa., to points in 
specified part of O., over irregular routes. 


*MC 88429, Sub. No. 1, Citizens Coach Co., Inc., Alton, III. 
Certificate denied. Passengers and baggage, in special or char- 
ter operations, over irregular routes, between points in IIl., on 
the one hand, and, on the other, points in Ind., Ia. and Mo. 

*MC 69876, Sub. No. 5, Walter Pelz Transfer, Inc., Evans- 
ville, Ind. Permit denied. Specified commodities between speci- 
fied points in Ind. and O. and points in Tenn., Ia., Ill., Ind., 
Mich., Ky. and Mo. 

*MC 60220, Sub. No. 2, Union Transfer Co., Inc., Terre 
Haute, Ind. Certificate denied. Glass bottles and certain re- 
lated articles from Winchester, Ind., to Owensboro, Ky., over 
regular routes. 

*MC 59651, Sub. No. 1, Reich Bros. Long Island Motor 
Freight, Inc., Patchogue, Long Island, N. Y. Certificate granted. 
Specified commodities from and to designated points in N. Y., 
Conn., D. C., Pa. and R. I., over irregular routes. 

MC 2743, Sub. No. 4, Dixie Greyhound Lines, Inc. On re- 
consideration by division 5, findings in prior reports, 29 M. C. 
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C. 381, modified so as to authorize operation by applicant as a 
common carrier of passengers, baggage, express, newspapers 
and mail over specified route between Wickliffe, Ky., and Cairo, 
Ill. The report said that if permitted to extend its service into 
Cairo (five miles northeast of Wickliffe), Dixie would be able 
to join its north-south route between St. Louis, Mo., and Cairo 
with its east-west route between Paducah, Ky., and Wickliffe. 
Since the opening of the Cairo bridge in 1938, said the Com- 
mission, use of ferry service had been unnecessary and a 
means of facilitating travel across the rivers was now present. 
The authority granted herein enables Dixie to avoid an inter- 
change resulting from an across-the-river gap in its routing. 

*MC 263, Sub. No. 6, Garrett Freight Lines, Inc., Pocatello, 
ida. Certificate granted. (1) Fresh fruits and vegetables, re- 
stricted to pickup only, and (2) box shooks, and empty con- 
tainers for fresh fruit and vegetables, restricted to delivery 
only, from and to points in Utah within 10 miles of applicant’s 
presently authorized routes in MC 263, in rendition of an off- 
point service connected with applicant’s present general com- 
modity operation over the routes authorized in MC 263. 

*MC 10922, Madge Goldstein, St. Louis, Mo., common car- 
rier. Certificate granted. Continuance of operations, passen- 
gers and their baggage in round-trip or one-way charter op- 
erations, between points in Mo. and IIl., within a radius of 20 
miles of St. Louis, Mo., and from points in such defined area, 
including St. Louis, to points in Ill. and Mo., excluding points 
within a 20-mile radius of St. Louis, and return. Commis- 
sioner Lee concurred in part. 

*MC 30515, Sub. 1, Warren A. Rulapaugh, Arlington, Va., 
extension. Permit granted. Electrical supplies, heating equip- 
ment and accessories, plumbing equipment and accessories, 
heating and plumbing tools and supplies, elevator cable, pumps 
and mill supplies, from Washington, D. C., and Rosslyn, Va., 
to specified points in Md. and Va. 

*MC 39491, Sub. 1, Neibauer Bus Co., Philadelphia Pa., 
extension. Certificate denied. Passengers and their baggage, 
in charter service, from specified points in Pa. to points in 
Va. and D. C. 

*MC 52697, Sub. 2, Louie Cooper, Brewton, Ala., extension. 
Certificate granted. General commodities, with exceptions, in 
less-truckloads, between Brewton and Opp, Ala., on the one 
hand, and Mobile, Ala., on the other. 

*MC 58960, Roy E. Miller, Lancaster, O., contract carrier. 
Permit granted. Continuance of operation, specified commodi- 
ties, from and to points in O., Ind., Ky. and Pa.; also operation 
as to glassware and glass containers, from Winchester, Ind., 
and vicinity to Lancaster, O. 

*MC 74367, Billy Palma Wright, Asheville, N. C., common 
carrier. Certificate granted. Continuance of operation, gen- 
eral commodities, with exceptions, between Asheville, N. C., 
on the one hand, and Baltimore, Md., Philadelphia and Con- 
shohocken, Pa., and points in the New York commercial zone, 
on the other. ; 

*MC 89610, C. F. Little, Los Angeles, Calif., common car- 
rier. Certificate granted. General commodities, with excep- 
tions, between the Los Angeles commercial zone, on the one 
hand, and the Los Angeles Harbor commercial zone, on the 
other. 


*MC 89617, Sub. 2, Freeman A. Lewis, Conway, S. C., ex- 
tension. Certificate granted. Fertilizer, fertilizer materials, 
box shooks, and tobacco, to and from points in N. C. and S. C. 

*MC 96423, Arthur Eilerman, St. Louis, Mo., common car- 
rier. Certificate granted. Race horses and show horses, and 
stable supplies and equipment and personal effects of attend- 
ants in the same vehicle with such horses, between points in 
Mo., Ill., Ind. and Ky. 

*MC 101050, Sub. 1, Usher Trucking, Inc., Wabash, Ind., 
extension. Permit denied. Specified commodities between 
points in O., Ind., Ill., Mich., Ky., Mo., Ia. and W. Va. 


*MC 102646, W. Ray Morgan, John Day, Ore., common 
carrier. Certificate granted. Ore and ore concentrates, live 
stock, wool, feeds and salt, between points in Ore. 

*MC 102959, Andrew Wiater, Platte Center, Neb., com- 
mon carrier. Certificate granted. Household goods and emi- 
grant movables between Columbus, Neb., and points within 
35 miles thereof, on the one hand, and points in Ia., on the 
other. Dual operations, as both a common and contract carrier, 
authorized. 

*MC 102966, S. John Carlson, Turtle Point, Pa., contract 
carrier. Certificate granted on finding applicant’s operations 
to be those of a common carrier. Specified commodities from 
and to Roulette and Port Ailegany, Pa., and points within 350 
miles of Roulette. 

MC F-1610, G S. Fraps, Jr., Jonesboro, Ark., purchase, 
James Taylor and Clyde Taylor, dba Taylor Transport, Jones- 
boro. Authorizes purchase by the former of operating rights 
and property of the latter. The report said that “vendee will 
be expected to preserve the separate and distinct nature of his 
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regular-route and irregular-route operations in the event the 
instant transaction is consummated.” 

MC 26519, Sub. 6, Wheeler Transportation Co., Menasha, 
Wis., extension. Certificate granted. Packing-house products, 
and supplies, advertising matter, and premiums, used in con- 
nection therewith, between Menasha and Neenah, Wis., on the 


one hand, and points in a designated territory in Wis., on the 
other. 


COMMISSION ORDERS 

MC 103308, John L. Sniscak, common carrier application. Reopened 
for further hearing. 

1. & S. No. 4830, ground barite ore, Arkansas to Louisiana and 
Texas ports; and No. 28595, Magnet Cove Barium Corporation vs. Alton 
et al. Petition by complainant for reconsideration and modification 
and petition by defendants for reconsideration and modification of 
decision and orders denied. 

Ex Parte MC 35, exemption of casual, occasional or reciprocal 
transportation of passengers by motor vehicle. Order of March 21 
further modified to become effective September 1 instead of July 15. 

1. & S. M-2011, cotton piece goods etc., southern to eastern points. 
Petitions for vacation of order of suspension denied. 

MC 15945 Sub. No. 2, Will C. Bringwald, extension, St. Marys. 
Reopened for reconsideration. 

No. 28235, Port Commission of City of Beaumont, Tex., et al. vs. 
Abilene & Southern et al. Effective date of orders postponed to Sep- 
tember 3. 

No. 28259, Nueces County Navigation District No. 1 vs. Abilene & 
Southern et al. Effective date of orders postponed to September 3. 

MC 91306 Sub. No. 2, Johnson Brothers, common carrier applica- 
tion. Reopened for reconsideration. 

MC 3379, Koontz Motor Freight, Inc., common carrier application. 
Reopened for reconsideration solely with respect to right of applicant 
to continue transportation of commodities in off-route service from 
and to points within 15 miles of Akron, Ohio, and from and to Harris- 
burg, Carlisle, Chambersburg and Waynesboro, Pa., Orange, Char- 
lottesville, Covington, Martinsville, Danville, and Hopewell, Va., and 
in irregular route service from points on its regular routes in Vir- 
ginia, or points served in off-route service in connection with such 
regular routes in Virginia, to Cincinnati, Dayton and Columbus, O. 

1. & S. No. 5065, foreign woods, Virginia to North Carolina. Pro- 
ceeding discontinued. 

No. 13535 et al., Consolidated Southwestern Cases. Order of April 
5, 1927, further amended by eliminating electrodes, furnace carbon, 
electro-metallurgical, not finished, from requirements thereof, and 
from proceedings. 

Il. & S. No. 5036, fertilizers, south to Arkansas. Order of April 29 
further modified to become effective September 1 instead of August 1. 

Finance No. 10714, Alabama, Tennessee & Northern reorganization. 
Petition by trustee of Alabama, Tennessee & Northern for allowances 
of expenses in reorganization proceeding of said corporation dismissed. 

MC 102374 Sub. No. 2, Rogers Cartage Co., extension, Kankakee 
and Cahokia. Reopened for further hearing solely to determine what 
connection or proprietary interest, if any, officers of applicant have 
with other motor carriers. 

W-473, J. C. Strittmatter, dba Consolidated Steamship Companies— 
Consolidated-Olympic Line, common carrier application; and W-434, 
Olympic Steamship Co., Inc.—Consolidated-Olympic Line, common car- 
rier application. Effective date of order of May 20 further modified to 
become effective August 1 instead of July 15. 

MC C-107, Be-Mac Transport Co. et al. vs. N. E. Rosenblum, dba 
N. E. Rosenblum Truck Lines. Complaint dismissed on complainant’s 
request. 

MC C-341, leasing of vehicles and drivers by Motor Express, Inc. 
Order of March 18 vacated and set aside and investigation discon- 
tinued. 

1. & S. M-1643, lumber, Philadelphia to eastern Pennsylvania points. 
Reopened for rehearing. 

MC F-1411, Oregon-Nevada-California Fast Freight, Inc., control, 
Oregon Express; and MC F-1412, Same, merger, Same. Reopened 
for reconsideration and further hearing. 

MC 41914, Wilber J. Henry, contract carrier application; and MC 
41914 Sub. No. 2, Same, extension, York Haven, Pa. Order of June 
8 vacated. Applications denied effective September 15. 

Il. & S. No. 5124, grain from Texas via Kansas transit points. Pe- 
tition for vacation of order denied. 

MC F-1892, Santa Fe Trail Transportation Co., purchase, R. G. 
Spitzer. Application denied. 

Finance No. 13520, Illinois Central abandonment. Petition of 
Brotherhood of Maintenance of Way Employes for further hearing 
denied. 

Finance No. 13529, Reading Company abandonment. 
dismissed. 


MC 101156, application of Far-Go Truck Lines, Inc. 
denied. 


Application 


Application 


MOTOR SERVICE INTERRUPTION 


The Commission, by Commissioner Mahaffie, has postponed 
from July 15 to August 15 the effective date of its order in 
MC 68715, Summit Fast Freight, Inc., Common Carrier Ap- 
plication, denying applicant authority, under the “grandfather” 
clauses of the motor carrier act, to operate as a common or 
contract carrier by motor vehicle of general commodities, with 
exceptions, between points in Ohio, Indiana, Illinois and Mis- 
souri. In this proceeding (see Traffic World, April 18, p. 1028), 
the Commission found that there was an interruption of service 
of applicant’s predecessor due to bankruptcy—an interruption 
over which the predecessor had control. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Cotton Belt Reorganization 


Examiner J. V. Walsh, in a proposed report in Finance No. 
11040, St. Louis Southwestern Railway Co. Reorganization, has 
recommended denial of a petition of Horace A. Davis, and 
others, for increasing the amount of expense that may be 
incurred by protective committees for the bonds of the Stephen- 
ville North and South Texas Railway Co., and the Central 
Arkansas and Eastern Railroad Co. The deposit agreements 
under which Davis and other members of the committee were 
operating provided for a lien on the bonds not exceeding 2 
per cent. 

In their representations to the Commission, the members 
of the committee pointed out that their expenses were running 
in excess of the 2 per cent allowance, the total of which would 
have been $15,277.50. The application was for an increase 
amounting to about 51% per cent. The examiner said an increase 
of the 2 per cent to some 5% per cent that would apparently 
be necessary to-serve the committee’s purposes, would, in the 
case of agreement approved as late as April 12, 1938, be unrea- 
sonable. The examiner said that on the basis of the record now 
before the Commission it was not possible to determine that 
any increase was appropriate. 


The effects of denial of the petition, the examiner said, 
would apparently be to limit counsel for the committee in his 
fees to the amounts allowed by the court within limits ap- 
proved by the Commission; and to permit the deposit agreement 
as now in effect to shut out the committee members from any 
compensation for their services, although they had clearly indi- 
cated from the beginning that they had expected to receive a 
fee. The only purpose of granting the petition would be to 
avoid such results, said the examiner. The Commission, by 
division 4, said the examiner, had repeatedly held, in a line 
of decision, that, where the provisions of subsection 77(p) 
controlled, it did not recognize the liability of the debtor’s 
estate for compensation to committee members, citing in sup- 
port of that, Erie Railroad Co. Reorganization, 230 I. C. C. 35, 
and others. Continuing, the examiner said: 


In the Erie case the division stated that its authorization did not 
recognize the right of committee members to compensation out of the 
debtor’s estate; in the two cases next cited, it stated that its authoriza- 
tion did not recognize the right of committee members to compensa- 
tion; and in the last two cases it stated that section 77 contains no 
provision for payment of compensation to committee members out of 
the estate of the debtor. The requested order could not, however, be 
entered without recognizing a right of the committee members to 
compensation; and such recognition would not be in harmony with the 
cited cases. 


ROSWELL TRUCK RIGHTS SALE 


In a proposed report in MC F-1766, Hill Lines, Inc., pur- 
chase, Jay W. White, Examiner Fabian C. Cox of the section 
of finance of the Commission’s Bureau of Motor Carriers, has 
recommended that the Commission authorize purchase by the 
former, of Amarillo, Tex., of operating rights of the latter, 
dba Roswell Truck Line, of Roswell, N. M. 


MIXED SHIPMENTS 


No. 28741, Malleable Iron Range Co. vs. C. M. St. P. & P. 
et al. By Examiner Leland F. James. Dismissal proposed. 
Charges of $47.30 collected, based on an arbitrary rate of 11 
cents, mixed carload of coal and wood ranges from Spalding 
to Grangeville, Ida., branch-line points, in connection with a 
larger mixed carload shipment of various types of ranges, 
stoves, and heaters, shipped September 12, 1939, from Beaver 
Dam, Wis., to Grangeville, and stopped in transit for partial 
unloading at Butte and Missoula, Mont., and Spokane, Wash., 


not shown to have been or to be unreasonable or otherwise 
unlawful. 





BURLINGTON MOTOR PURCHASE 

Examiner Fabian C. Cox, of the section of finance of the 
Commission’s Bureau of Motor Carriers, in a proposed report 
in MC F-1806, Burlington Transportation Co., Purchase, Thetus 
Grandee, has recommended that the Commission defer action 
for 45 days on an application of the Burlington for authority to 
purchase operating rights and property of Thetus Grandee, dba 
Fort Collins-Laramie-Walden Stage Line, of Walden, Colo. 

The properties proposed to be purchased have been leased 


to the Burlington for a period ending September 20, 1942. The 
instant application, the examiner said, presented a situation 
where the Burlington Railroad, through the medium of its 
motor carrier subsidiary, sought to penetrate territory already 
served, though apparently inadequately, by a rail competitor. 
The proposed purchase was opposed by the Union Pacific Rail- 
road Co., and its affiliates, Laramie, North Park & Western 
Railroad Co., and Interstate Transit Lines. Deferment of action 
on the application is to allow protestants an opportunity to 
demonstrate their willingness and ability to improve present 
passenger service between Laramie, Wyo., and Coalmont, Colo., 
or to establish supplementary bus service by acquisition of the 
operations involved, or otherwise. At the expiration of the 
45-day period, the examiner said, vendee might move for a 
definite conclusion of the case. According to the report, the 
Laramie has pending an application to abandon its entire line. 
If the Laramie continues operation, it was stated, it should 
not be faced with the competition of another railroad, through 
its. subsidiary. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ type 
with name of town or city following.) 

Nebraska (Wymore)—MC 103345, Cecil L. Freel, common 
carrier. Certificate proposed. Specified commodities in Kan., 
Neb., Mo. and Ia. 

Tennessee (Nashville)—-MC 78631, Sub. No. 6, Hoover 
Motor Express Co., Inc., extension. Certificate proposed. Gen- 
eral commodities, with exceptions, as to all intermediate points 
and the off-route point of Wales, Tenn., in connection with 
applicant’s existing operations between Chattanooga and Mem- 
phis, Tenn., over U. S. highway 64. 

Virginia (Keller)—-MC 64037, Sub. 2, Geo. Ward Camp- 
bell, extension. Certificate recommended. Wire hoops and 
nails, Allentown, Pa., to points in Wicomico, Dorchester and 
Caroline counties, Md., and Sussex and ?<ent counties, Del. 

Pennsylvania (Marcus Hook)—-MC 30093, Sub. 1, Samuel 
Wanner, common carrier. Denial proposed. Contractors’ 
equipment and machinery, etc., between Marcus Hook and 
points within 40 miles thereof, on the one hand, and points in 
N. J., within 40 miles of Marcus Hook and points in New Castle 
county, Del., on the other. 


Michigan (Grand Rapids)—-MC 35628, Sub. 6, Interstate 
Motor Freight System, extension. Certificate recommended. 
General commodities, with exceptions, between Owensboro, Ky., 
on the one hand, and points in Mich., on the other. 


Kentucky (Pikeville)—-MC 2713, Sub. 2, Williams Feed 
& Transfer Co., Inc., extension. Permit recommended. Fresh 
meat and such other foods as are dealt in by meat packing 
houses from Ashland, Ky., and Huntington, W. Va., to Millard, 
Belcher and Wales, Ky., as off-route points to applicant’s pres- 
ent regular route operations from Ashland and Huntington to 
Jenkins, Ky. 

West Virginia (Great Cacapon)—-MC 103437, P. I. Noland, 
common carrier. Denial proposed without prejudice to filing 
of a petition for reopening for reconsideration should it sub- 
sequently appear necessary. Applicant seeks permanent au- 
thority to operate as a common carrier of passengers between 
Great Cacapon and Hagerstown, Md. The report said the pro- 
posed operations were temporary in nature, “and that the 
temporary authority heretofore issued in MC 103437, Sub. 1, 
TA, was adequate to enable applicant to conduct necessary 
passenger operations between the points involved herein.” 

Ohio (Lancaster)—-MC 103010, Thomas B. Carpenter, com- 
mon carrier. Certificate proposed. Horses (other than ordinary 
live stock), and equipment and paraphernalia, incidental to 
the care, transportation, and exhibition of such horses, between 
points in O., Ky., Mich., Ill., Ind., Mo., La., Ark., Va., W. Va., 
Md., Pa., and N. Y. ; 

Missouri (Kansas City)—-MC 52385, Sub. 9, Kansas City- 
Illinois Express, Inc., extension. Denial of certificate proposed. 
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General commodities, with exceptions, between Chicago, IIl., 
and St. Louis, Mo. 

Ilinois (Chicago)—-MC 52293, Sub. 8, Chicago, Milwaukee, 
St. Paul & Pacific. Railroad Co., trustees, extension. Certifi- 
cate proposed. Passengers and their baggage, between McAllis- 
ter and Virginia City, Mo., in the season extending from June 
15 to September 30 of each year. 

South Dakota (Yankton)—-MC 51824, Sub. 1, Vernon C. 
Van Derhule, common carrier. Certificate recommended. 
Household goods between Yankton, S. D., and points in S. D., 
and Neb., within 100 miles thereof,-on the one hand, and points 
in Colo., and Wyo., on the other. 

Michigan (Detroit)—-MC 50069, Sub. 7, Refiners Transport 
& Terminal Corporation, extension. Certificate proposed. 
Petroleum and petroleum products, in bulk, Toledo and points 
in Lucas county, O., to points in Mich. 

Montana (Butte)—-MC 32052, Montana Union Transfer 
Co., common carrier. Certificate proposed. Continuance of 
operation, general commodities, with exceptions, between points 
within 5 miles of Butte, including Butte. 

Texas (Houston)—-MC 30319, Sub. 7, Southern Pacific 
Transport Co., extension. Certificate proposed on conditions. 
General commodities, with exceptions, between points in Texas. 

Texas (Dallas)—-MC 30165, Sub. 19, English Freight Co., 
extension. Certificate proposed. General commodities, with 
exceptions, to and from points within 5 miles of Waco, Tex., as 
intermediate and off-route points to applicant’s presently 
authorized regular-route operations. 

New York (Middletown)—-MC 96484, William H. Morris, 
common carrier. Certificate proposed. Household goods be- 
tween points in Pa. and N. Y., on the one hand, and points in 
Pa., N. J. and N. Y., on the other. 

Ontario, Canada (Toronto)—MC 87689, Sub. 1, Colville 
Cartage Co., Ltd., extension. Certificate proposed. General 
commodities, with exceptions, between Detroit, Mich., on the 
one hand, and points in Mich., within 8 miles of Detroit, on 
the other. 

Tennessee (Nashville)—-MC 78632, Sub. No. 30. 
Motor Express Co., Inc., common carrier extension. Certifi- 
cate proposed. General commodities, with exceptions, to or 
from points in the Cincinnati, O., commercial zone, in con- 
nection with applicant’s presently authorized routes. 

Ohio (Portsmouth)—MC 61004, Sub. No. 3, South Shore 
Bus Line Co., common carrier extension. Denial proposed. 
Passengers, newspapers and express between Greenup, Ky., 
and Portsmouth, O. 

New York (New York)—MC 39988, Ehrlich & Newmark 
Motor Hauling Co., common carrier. Denial of certificate or 
permit proposed under the grandfather clauses. Ladies’ and 
children’s wearing apparel, and materials and supplies inci- 
dental to, or used in the manufacture of such garments, be- 
tween New York, N. Y., Elizabeth, Jersey City and Newark, 
N. J., on the one hand, and Philadelphia, Pa., and points in 
Conn., Del., Md. and those in Salem county, N. J., on the other. 

Ohio (Springfield)—-MC 30837, Kenosha Auto Transport 
Corporation, common carrier. On further hearing (prior re- 
port made in 24 M. C. C. 753), certificate proposed as to con- 
tinuance of operation, by the driveaway method, in initial move- 
ments, from points of manufacture or assembly, of new trucks 
from Fort Wayne, Ind., to points in Ark. and Miss. 


Pennsylvania (Pittsburgh)—-MC 12263, John H. Dillner, 
broker application. License proposed as to operations at Pitts- 
burgh, of shipments, weighing not less than one net ton, of 
general commodities, including household goods, and excepting 
explosives, alcoholic beverages, hides and fertilizer, between 
Pittsburgh, Pa., and points in Pennsylvania within 50 miles 
thereof, on the one hand, and other points in the U. S., on the 
other. 


Missouri (Kansas City)—-MC 47038, Sub. 4, Ship By Truck 
Co., extension. Certificate proposed on further proceedings. 
General commodities, with exceptions, between points in the 
Kansas City, Mo.-Kansas City, Kan., commercial zone. 

South Dakota (Canistota)—-MC 2402, Sub. 3, Russell L. 
Weiland, common carrier. Certificate recommended. General 
commodities, with exceptions, between Sioux Falls, S. D., and 
Canistota, S. D. 


Texas (Houston)—-MC 2226, Sub. 46, Red Arrow Freight 
Lines, Inc., extension. Certificate proposed. General com- 
modities, with exceptions, between Madisonville and Midway, 
Tex. 


Kentucky (Alexandria)—-MC 103385, Joseph Rittinger, con- 
tract carrier. Certificate proposed. Live stock, agricultural 
commodities and household goods from points in Ky., within 10 
miles of Alexandria, not including Alexandria, to Cincinnati, 
O., and building materials, feed, logs and household goods, 
from Cincinnati to points in Ky., within 10 miles of Alexandria, 
not including Alexandria. 
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Virginia (Bristol)—MC 103352, Bruce Malcolm, common 
carrier. Certificate recommended. Coal, Swords Creek, Vir- 
ginia City and Andover, Va., and points within 2 miles of each, 
to Bristol, Tenn. 

Minnesota (Tyler)—MC 102967, L. S. M. Neilsen, common 
carrier. Certificate proposed. Live stock and live stock feeds 
between Tyler, Minn., and points within 12 miles thereof, on 
the one hand, and Sioux Falls and Watertown, S. D., on the 
other; and farm machinery from Sioux Falls, S. D., to Tyler, 
Minn., and points within 12 miles thereof. 

_ Montana (Broadus)—MC 101238, Sub. 2, Powder River Bus 
Lines, extension. Certificate proposed. Passengers, baggage, 
express, mail and newspapers, between Miles City, Mont., and 
junction U. S. highway 212 and Montana highway 8. 


Colorado (Rocky Ford)—MC 10124, Sub. 4, John W. Law, 
extension. Certificate proposed. Petroleum products, in con- 
tainers, onions, beans, rice and canned goods, all in truckloads, 
between points in Colo., Okla., Ark. and Mo. 


New Jersey (Trenton)—-MC 103363, Joseph Kowaski, con- 
tract carrier. Permit proposed. Concrete pipe, in truckload 
lots, from Kenvil, N. J., to Avoca, Pa., and Dover and New 
Castle County Air Port, Del., and concrete pipe equipment, 
consisting of forms and reinforcing rods used in the manu- 
facture of concrete pipe, in truckloads, from Kenvil, N. J., to 
Dover and New Castle County Air Port, Del., Binghamton, 
Port Washington, Rochester, and Syracuse, N. Y., Norristown, 
Pittsburgh, Warren, and Avoca, Pa. 


_ Tennessee (Kingsport) —MC 59583, Sub. 23, Mason & 
Dixon Lines, Inc., extension. Denial of certificate proposed. 
General commodities, with exceptions, between points in the 
New York, N. Y., commercial zone, and points within a radius 
of 15 miles thereof, except points in Conn., on the one hand, 
and points on applicant’s existing routes between Atlanta, Ga., 
Asheville and Charlotte, N. C., and New York, N. Y., on the 
other, subject to restriction. 


New York (New York)—MC 15903, O’Neill Trucking Cor- 
poration, contract carrier. Certificate proposed on finding ap- 
plicant’s operation to be that of a common carrier. Continu- 
ance of operation, general commodities, with exceptions, be- 
tween points in N. Y., and N. J. 


Ohio (Barberton)—MC 10955, Lester N. Renner, common 
carrier. Certificate proposed on further hearing. Continuance 
of operation, chemicals and rubber products from Barberton 
to points in W. Va., N. Y., Pa., N. J.. N. C., S. C., and D. C:: 
crude and scrap rubber from points in Pa., and Md., to Bar- 
berton; and tire fabric from points in N. C., to Barberton. 


PETITIONS FOR REHEARING, ETC. 


MC F-1061, Sterling Express, Inc., purchase, C. & H. Motor Ex- 
press, Inc.; MC F-1252, R. S. Transportation Corp., purchase, C. & H 
Motor Express, Inc.; MC F-1291, Sterling Express, Inc., purchase, 
C. & H. Motor Express, Inc.; and MC F-1292, Same, purchase, R. S. 
Transportation Corp. R. S. Transportation Corp., C. & H. Motor Ex- 
press, Inc., Jack Slackman and Nathan Slome ask extension of effective 
date of order of October 1, 1941. 

: 1. & S. M-2040, building and roofing materials, Illinois to central 
points. Harvey H. Sentle, dba Sentle Trucking Co. asks Commission 
to set aside and vacate suspension order designated as M-2040. 

No. 28438, Bonneville, Ltd., vs. Alton et al. Official territory lines, 
defendants, ask further hearing, reconsideration and argument before 
Commission. 

No. 28800, Blytheville Chamber of Commerce et al. vs. Aberdeen 

& Rockfish et al. American Cotton Manufacturers Association asks 
that Commission enter an order requiring complainants to make com- 
plaint more specific. 
MC F-1734, Harvey H. Sentle, purchase, Great Lakes Motor Dis- 
patch, Inc., Great Lakes Motor Dispatch, Inc., asks reconsideration 
of report and decision of division 4, decided June 6 and request for 
oral argument. 

W-360, Application of W. R. Chamberlin & Co. W. R. Chamberlin, 
dba W. R. Chamberlin & Co. asks rehearing on reconsideration. 

No. 28370, Traffic Bureau of Sioux Falls Chamber of Commerce vs. 
C. M. St. P. & P. et al.; No. 28382, Yankton Traffic Bureau vs. IIl. 
Cent. et al.; No. 28382 Sub. No. 1, Mitchell Traffic Bureau vs. Same; 
and No. 28387, Public Utilities Commission of State of South Dakota 
vs. Same. Illinois Coal Traffic Bureau asks for rehearing, reconsidera- 
tion and reargument, and for postponement of effective date of order. 

Finance No. 12360, Chesapeake & Ohio, construction. Chesapeake 
& Ohio ask modification of certificate issued May 20, 1939, as modified 
by order of July 29, 1940. 

Finance No. 13499, Yazoo & Mississippi Valley abandonment. Yazoo 


& Mississippi Valley ask reopening and reconsideration by entire Com- 
mission. 


HIGHER POSTAGE RATE ON BOOKS 


President Roosevelt has signed S. 337, increasing the post- 
age rate on books, except those mailed by or to libraries oF 
certain organizations, to 3 cents a pound or fraction thereof 
(see Traffic World, July 4). 
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July 11, 1942 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published tn 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-2046, the Commission has suspended from 
July 5 to February 5, the operation of certain schedules as 
published in supplement No. 16 to tariff MF-I. C. C. No. 4 of 
Agent Peter J. Decker, Cumberland, Md. The suspended sched- 
ules propose to establish a new any-quantity commodity rate 
of 40 cents a 100 pounds, applicable on empty paper boxes 
from Shannon, Ga., to Celco, Va. Respondent has no present 
rates on this traffic. ; 

In I. and S. M-2047, the Commission has suspended from 
July 6 to February 6, the operation of certain schedules pub- 
lished in tariffs MF-I. C. C. No. 14 of Otto Abshier, dba Otto 
Abshier Trucking Co., Indianapolis, Ind., and MF-I. C. C. No. 6 
of Moon Freight Lines, Inc., Bloomington, Ind. The suspended 
schedules propose to increase to $2 an hour the present penalty 
charge of $1 an hour for detention by consignee of respondents’ 
equipment beyond the free time of three hours allowed for 
unloading. 

In I. and S. M-2048, the Commission has suspended from 
July 7 to February 7, the operation of certain schedules pub- 
lished in supplement No. 28 to tariff MF-I. C. C. No. 40 
(Everett H. Russell, agent series) of Eastern-Central Motor 
Carriers Association, Agent, Akron, O. The suspended sched- 
ules propose to establish on iron or steel automobible clutches 
and clutch parts, a classification exceptions rating of 3rd class, 
minimum 5,000 pounds, applicable between points in central 
territory and points in trunk-line and New England territories. 
Present ratings on this traffic are the classification basis of 2nd 
class, less-truckloads, and a classification exceptions rating of 
5th class, minimum 30,000 pounds. 

In I. and S. 5129, the Commission has suspended from 
July 5 until February 5 the operation of schedules as published 
in tariff I. C. C. No. 13 of The Union Stock Yards and Transit 
Company of Chicago. The suspended schedules propose to in- 
crease the charges for loading or unloading live stock at the 
Union Stock Yards, Chicago, Ill., from $1.25 to $4.25 a single- 
deck car, and from $1.50 to $4.50 a double-deck car. 

In I. and S. 5130, the Commission has suspended from July 
6 until February 6 the operation of certain schedules as pub- 
lished in supplements Nos. 14 and 15 to Agent W. J. Bohon’s 
tariff I. C. C. No. 678. The suspended schedules propose to 
restrict the rate of 82 cents a 100 pounds applicable on pack- 
ing-house products from Great Falls, Mont., to Portland, Ore., 
Seattle, Wash., and points taking the same rates, so as not to 
apply in connection with the Chicago, Milwaukee, St. Paul and 
Pacific Railroad. 

In I. and S. M-2045, the Commission has suspended from 
July 4 until February 4 the operation of tariff MF I. C. C. No. 1 
of W. C. Price, dba Lumber Transport Co., Dallas, Tex. The 
suspended schedules propose to establish new rates in cents 
per 100 pounds, minimum 20,000 pounds, on lumber and tim- 
bers to Dallas and Ft. Worth, Tex., of 27 cents from Eagleton, 
Hatfield, Hatton, Little Rock, Malvern, Mena, Norman, Pine 
Bluff and Smackover, Ark., and of 30 cents from Waldron, 


Ark. The rates also apply from all points within 10 miles of 
these origins. 


TRUCK TARIFF INTERPRETATION 


Hearing was held by Examiner T. E. Kilroy at Chicago, 
July 8, in MC C-335, Schaefer, Inc., vs. T. A. Conklin Truck 
Line and Fred B. Wines, doing business as United Shipping 
Company. The matter involves a complaint that the defend- 
ants, motor common carriers, charged unlawfully high rates 
on truckload shipments of refrigerating machinery made by 
the complainant, a Minneapolis company, from Tecumseh, 
Mich., to Minneapolis, between February and June, 1938. No 
allegations as to unreasonableness of the rates are involved, 
and no request for reparation is asked. 

B. W. Hanson, secretary-treasurer for the complainant, 
and A. R. Morgan, freight auditor, Minneapolis, testified that 
the two defendant truckers collected $537 in overcharges by 
assessing column 50, rather than applicable column 40, ratings 
on the shipments. It was provided in Item 125-D of W. L. 
Meyers’ MF-I. C. C. B-61, Supplement 6, that on certain routes, 
including that between Tecumseh and Minneapolis, rates based 
on column 40 ratings were applicable. P. M. Greenberg, sec- 
retary, Illinois-Minnesota Motor Carriers’ Conference, testify- 
ing in opposition to the complainant, said the tariff, though 
containing a scale of rates based on column 40 and 45 ratings, 
included a provision “that articles rated lower than fourth 
class (column 50) will be accepted and charges assessed on 
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basis of the fourth class.” J. J. Lewandowski, Chicago, Sioux 
Transportation Company, testified that he had assisted in draw- 
ing up the tariff in question, and that the tariff had contained 
a scale of rates based on columns 40 and 45 because a pre- 
vious supplement, not containing the proviso, had made al- 
lowance for certain rates based on those ratings. 

Mr. Morgan, in argument at the close of the hearing, said 
that the tariff was ambiguous. The Commission and law 
courts had held, he said, that in cases of ambiguity, the tariff 
should be construed against the framers and in favor of ship- 
pers. Kit F. Clardy, Lansing, Mich., counsel for defendants, 
said the tariff was not ambiguous. 


Meat Rate Inguiry Answer 


Answering the petition of the western railroads asking 
the Commission to institute an inquiry with a view to deter- 
mining the proper application of tariffs on fresh meats from 
Missouri River packing points to the east, on the ground that 
an administrative matter is involved (see Traffic World, June 
13, p. 1528), Armour & Co., Cudahy Packing Co., Swift & Co. 
and Wilson & Co. assert that the construction of language 
used in a tariff is one for the courts and not the Commission. 
In their view questions as to reasonableness and discrimina- 
tion are administrative but the construction of tariff is a law 
question. 

The packers object to the Commission seizing, as they say, 
jurisdiction of a matter that is in the hands of a federal court 
in suits by shippers to recover overcharges and Suits by rail- 
roads to recover undercharges, amounting to hundreds of 
thousands of dollars. 

In opposition to the railroad petition the packers say they 
rely on the following propositions, namely: The question 
whether the suits involve an administrative problem on which 
preliminary action by the Commission is necessary is a ques- 
tion of law to be determined by the court; that it would 
violate all principles of judicial comity for the Commission 
to attempt to seize jurisdiction and pass on them before the 
court had determined whether such action was necessary; that 
if the Commission did attempt to seize jurisdiction and pass 
on the question its determination would not be binding on 
the court; that the question over which the petition prays the 
Commission to take jurisdiction is not such a question as 
requires preliminary administrative determination by the Com- 
mission, but is a question the court has the power and duty 
to determine without antecedent administrative action; and 
that the decision of the Commission in I. and S. No. 4637, has 
no bearing whatsoever on the issue presented in this con- 
troversy. 

Under sections 8 and 9 of the interstate commerce act, 
the packers point out, the shipper has the option to select 
the tribunal in which to proceed for the recovery of damages 
—the Commission or the court. The only issue, according to 
the packers is as to the construction of the tariffs in effect 
between May 1, 1939, and July 31, 1941. They have been dis- 
placed and there is no controversy except as to the meaning 
of the tariffs then in effect, a question, the packers contend, 
for decision by the court and not by the Commission, they, 
the shippers, having elected to proceed in the court because 
there was no administrative question as to reasonableness, 
etc., embraced in the controversy. 


SCRAP IRON TO OHIO 

Examiner A. R. Mackley held a hearing at Chicago, July 8, 
in No. 28813, Summer and Company, Columbus, O., vs. Erie, 
et al., and two sub-numbered cases, in which Summer and 
Company complains that various eastern railroads maintain 
unreasonably high carload commodity rates on scrap iron and 
steel in Official Territory. 

E. L. Jenkins, Columbus, traffic manager for the com- 
plainant, and F. B. Stephen, Chicago freight auditor, testified 
that between July and November, 1941, the complainant shipped 
15 carloads of scrap iron, iron turnings, and heavy steel, suita- 
ble only for remelting, from South Bend, Ind., and Hastings 
and Lansing, Mich., to Mansfield, Massillon, and Sandusky, O., 
on which the company paid charges approximately equal to 
class rates prescribed as maxima by the Commission in No. 
17000, part 6, rate structure investigation, iron and steel. They 
said the rate from South Bend to Mansfield, for example, should 
be only 70 per cent of the rate prescribed in No. 17000, part 6. 
Such a rate, they said, would result in revenues to the carriers 
of $1.019 a car mile on shipments made by his company from 
South Bend to Mansfield. Mr. Stephen said the Commission, 
in Newport News Shipbuilding and Dry Dock Company vs. 
Baltimore and Ohio, 160 I. C. C. 620, and related cases, had 
found that 70 per cent of the No. 17000 scale of rates was a 
reasonable maximum for scrap iron. 

E. A. Kearnes, assistant general freight agent, Pennsylvania 
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Railroad, Chicago, testified that in the cases cited by Mr. 
Stephen, the Commission had found that commodity rates 
lower than rates prescribed as maxima in No. 17000 were, 
between specified points, necessary to maintain the rate struc- 
ture on iron and steel articles, but had in no case found that 
for all of Official Territory a 70 per cent rate would be a reason- 
able maximum for scrap. Railroad witnesses introduced ex- 
hibits showing that the rate on scrap iron and steel moving in 
carloads from South Bend to Mansfield, for example, was $4.57 


a ton, only three cents under the maximum allowed in No. 
17000. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 13744, New Jersey & New York 
Railroad Co, trustee abandonment, permitting abandonment by Peter 
Duryee, trustee of the New Jersey & New York Railroad Co. of a 
portion of a branch line of railroad in Rockland County, N. Y. Ap- 
proved. 

Supplemental report and order in F. D. No. 13658, Southern Pa- 
cile Co, equipment trust certificates, modifying prior report and order 
so as to permit the substitution under the equipment trust of certain 
equipment. Approved. 

Supplemental report and order in F. D. No. 13265, Iowa Electric 
Light & Power Co. securities, modifying prior report and order so 
as to permit the use of the proceeds of $2,000,000 of first-mortgage 
bonds, series B, 3% per cent, and $1,050,000 of general-mortgage serial 
notes, for purposes in addition to and in partial substitution for those 
originally designated. Approved. 

Keport and order in F. D. No. 13729, Paterson & Hudson River 
Railroad Co., control, authorizing acquisition by the Erie Railroad 
Co. of control of the Paterson & Hudson River Railroad Co., through 
purchase of a majority of its capital stock. Approved. 

Report and certificate in F. D. No. 13740, Atlantic Coast Line Rail- 
road Co. abandonment, permitting abandonment by the Atlantic Coast 
Line Railroad Co., of a line of railroad in Morriston, Fla. Approved. 


MOTOR FINANCE CASES 

MC F-1889, Central Motor Lines, Inc., purchase—Efron Trucking 
Company, Inc. (E. C. Lowe, Trustee). Application for authority under 
section 210a(b) of Central Motor Lines, Inc., of Kannapolis, N. C., for 
temporary operation of a portion of motor-carrier rights of Efron 
Trucking Company, Inc. (E. C. Lowe, Trustee), of Aiken, S. C., granted 
July 2, 1942, subject to conditions. 

MC F-1694, The Santa Fe Trail Transportation Company, purchase 
Peoria-Rockford Bus Company. Purchase by The Santa Fe Trail 
Transportation Company, of Wichita, Kans., of certain operating rights 
of Peoria-Rockford Bus Company, of Rockford, Ill., approved and 
authorized, subject to conditions. 

MC F-1754, Interurban Transportation Company, Inc., purchase— 
Millard A. Butler. Purchase by Interurban Transportation Company, 
Inc., of Alexandria, La., of operating rights and property of Millard 
A. Butler, doing business as Butler’s Bus Line, also of Alexandria, 
approved and authorized, subject to condition. 

MC F-1861, Commercial Carriers, Inc., purchase—Motorear Trans- 
port Company, embracing No. MC F-1862, Motorcar Transport Com- 
pany, purchase—Commercial Carriers, Inc. Purchase by Commercial 
Carriers, Inec., of Pontiac, Mich., of certain operating rights of Motor- 
car Transport Company, also of Pontiac, and purchase by the latter 
of certain operating rights of the former, approved and authorized. 

MC F-1893, Motor Express, Inc., lease—Southeast Arkansas Freight 
Line, Inc. Application for authority under section 210a(b) of Motor 
Express, Inc., of Little Rock, Ark., for temporary operation of a 
portion of motor-carrier rights of Southeast Arkansas Freight Lines, 
Inc., of Pine Bluff, Ark., granted July 8, 1942, subject to conditions. 





FINANCE APPLICATIONS 

MC F-1907. Louis A., Frank M., George J. and John J. Porto, dba 
T. Porto & Sons, Wallingford, Conn., ask authority to purchase op- 
erations in Connecticut of Peter J. Geenty, dba Peter J. Geenty Truck- 
ing Co., New Haven, Conn. 

MC F-1908. Murphy Motor Freight Lines, Inc., St. Paul, Minn., 
asks authority to lease for two years, beginning July 1, 1942, of part 
of the operating rights of National Freight Lines, Inc., Chicago, II., 
and temporarily to operate pending disposition of the lease proposal. 

MC F-1909. Robert E. Sullivan, dba Sullivan Lines, Philadelphia, 
Pa., asks authority to purchase operating rights between Toledo, O., 
and Detroit, Mich., of the Service Freight Line, Inc., Ypsilanti, Mich. 

MC F-1910. Norfolk Southern Bus Corporation, Norfolk, Va., asks 
authority to purchase the franchise, rights and interests between 
Washington, N. C., and Greenville, N. C., of Virginia Carolina Trans- 
portation Co., Edenton, N. C. 

Finance No. 13810. State Line and Sullivan Railroad Co. asks 
authority to acquire the line of railroad of the Susquehanna & New 
York Railroad Co., between Monroeton and Towanda, Pa., a total of 
4.73 miles, abandoned pursuant to an order of the Commission. The 
applicant is operated by the Lehigh Valley. The Lehigh Valley 
offered, the offer being accepted, to purchase for account of the ap- 
plicant, the line in question for $28,349.10, the fair net salvage value. 
Permission to abandon the line was on condition that it be offered 
for sale at its ‘‘fair net salvage value.’’ 

MC F-1911. System Freight Service, Inc., Los Angeles, Calif., asks 
authority to purchase operating rights and properties of Yakima Val- 
ley Motor Freight, Portland, Ore., and temporarily to operate. 

MC ¥-1912. Julius Daverso, Frank Daverso and Mario Merlino, 
a partnership, dba British Columbia-Seattle Transport, Seattle, Wash., 
ask authority to purchase the interest of Pete Daverso and E. L. 
Knott in the British Columbia-Seattle Transport. The transaction, 
according to the application, involves the transfer of the interest of 
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Pete Daverso and E. L. Knott of the partnership of Julius Daverso, 
Frank Daverso, Pete Daverso and E. L. Knott to Julius Daverso, 
Frank Daverso and Mario Merlino. 

Finance No. 13811. Pittsburgh, Chartiers & Youghiogheny Rail- 
way Co., asks authority to abandon that portion of its main line ex- 
tending from Presto to Beechmont, in Allegheny County, Pa., 2.6 
miles, and that portion of its Painter’s Run branch extending from 
Borland to Beadling, also in Allegheny County, 1.3 miles. 

Finance No. 13822. Boston & Maine Railroad Co asks authority 
to abandon its so-called Essex branch in Essex County, Mass., extend- 
ing approximately 5.5 miles between Hamilton and Essex, on the 
ground that the volume of traffic does not warrant its maintenance 
and operation. 

MC F-1913. Fitterling Transportation Co., Inc., South Bend, Ind., 
asks authority to purchase operating rights from Chicago to St. Louis 
of Kansas City-Illinois Express, Inc., Kansas City, Mo. 





Pocahontas Lines’ Coal Rate Fight 


A proposal by the Chesapeake & Ohio and the Norfolk & 
Western to cut 25 cents a long ton from their rates on coal 
from mines on their lines in Virginia and Kentucky to Phil- 
adelphia piers, for transshipment to Deepwater, N. J., dated to 
be effective July 16, and limited to expire December 31, has 
constrained the Virginian Railway to ask for the suspension 
of the tariffs. 

The proposed rates, the protesting railroad declares, are 
not needed. It says the normal route of movement from mines 
on the three lines to points such as Deepwater and other points 
on the Delaware River, is by rail to Hampton Roads piers, 
and thence by water. It adds that coal is now moving, in that 
way, in considerable volume. Under exising war conditions, the 
Virginian declares, the present movement is by Chesapeake 
Bay, Chesapeake & Delaware Canal and Delaware River. It is 
asserted there is no shortage of barges for that transportaion 
and that, so far as petitioners could learn, no prospect of short- 
age. The Virginian says it understands the protested rates 
were published for emergency purposes only, and then adds, 
there is no emergency requiring their establishment. 

Maintenance of the proposed rates, the Virginian asserts, 
will discourage and prevent the use of water transportation 
from Hampton Roads piers to points on the Delaware River. 
Continuing the Virginian said: 


It will substitute inefficient and wasteful transportation for an 
efficient and equipment-saving operation. If the time should come 
when sufficient water transportation might not be available at Hamp- 
ton Roads for the transportation of coal to the Delaware River, the 
coal can, as an emergency proposition, move all-rail and at the exist- 
ing rates. In other words, the zontinuance of the existing adjustments 
would not prevent the use of the all-rail route if it should be needed. 
On the other hand the proposal now protested, unnecessarily invites 
and promotes the use of railroad cars. Coal to Hampton Roads is 
moved by the Pocahontas lines to a large extent in through heavy- 
tonnage trains. To forward the coal to the Philadelphia piers, all- 
rail, so far as the N. & W. is concerned, means cutting these cars 
out of its trains at Roanoke, Va., forwarding them to Hagerstown 
in trains of much less capacity, terminal expense at Hagerstown, and 
movement over other railroads beyond that junction to and through 
tne expensive Philadelphia area. As to the C. & O., the traffic would 
either move from Orange, Va., to Potomac Yards in lighter tonnage 
trains, then through the congested Potomac Yards, or else via the 
even more unfavorable route via Durbin, W. Va., requiring use of 
light tonnage trains and handling by two other railroads. 


TEXAS RAIL FARES 


Texas Class I railroads, respondents in No. 28846, Increases 
in Texas Rates, Fares and Charges, have asked the Commis- 
sion to enter an order in that proceeding directing and re- 
quiring that their first class intrastate passenger fares in Texas 
be maintained on a level no lower than their corresponding 
interstate first class fares to, from, and between points in 
Texas. In the alternative, they ask that the proceeding be as- 
signed for hearing, limited to the issue of such intrastate first 
class fares independently of the cooperative procedure. 

The Raiiroad Commission of Texas, by an order entered 
February 14, 1942, the rail petition said, prescribed and ordered 
a 10 per cent increase of all intrastate passenger fares in Texas, 
subject, however, to a maximum fare of 3 cents a mile. By so 
doing, it said, the Texas commission exhausted its jurisdiction 
over the intrastate passenger fares in Texas to the extent of 
such 10 per cent increase, “and therefore there is no occa- 
sion for its participation in a cooperative proceeding relating 
to the measure of the intrastate passenger fares in Texas in 
excess of said statutory maximum of 3 cents per mile.” Ab- 
sent the mentioned statutory inhibition, it might well be as- 
sumed, they believed, said the railroads, that the Texas com- 
mission would have increased the fares by 10 per cent so as 
to correspond with the 10 per cent increase authorized by 
the Commission as to interstate passenger fares in Ex Parte 
148. The railroads said it was believed, and urged, that the 
Commission was empowered to issue an order without hearing 
in conformity with its prior order in Ex Parte No. 74. 
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Class Rate Investigation 


The Kansas Corporation Commission, in No. 28300, Class 
Rate Investigation and the classification and motor proceed- 
ings joined with it, asks the Commission to deny the petition 
of the Class I railroads and the motion of the National Indus- 
trial Traffic League for indefinite postponement thereof. It 
declared that from the inception of the proceedings certain 
interests had desired their discontinuance and had exerted 
every effort to that end. The petition and motion mentioned 
by it are declared to be but a continuance of that effort. 

These interests, the Kansas body asserts, have seized on 
each new development as a compelling reason for terminat- 
ing what it declares is probably the most important investi- 
gation pending before the Commission. They overlook, it is 
asserted, that the Commission still is in operation and still is 
required to carry out all its functions under the laws it ad- 
ministers. Congress, the Kansas body observes, has not seen 
fit to alter its functions, nor to curtail any of the authority 
or duties of the Commission. 

“If the most important rate investigation now pending 
before the Commission is not to be heard, then the question 
naturally comes to mind what is to be heard during the war 
period,” asks the Kansas commission. “To suspend these pro- 
ceedings would be tantamount to suspending the powers and 
authority of the Commission.” 

It was not unmindful that it might be difficult for parties 
to prepare for hearing, if they failed to make considerable 
progress in such preparation prior to the entrance of the United 
States into the present world war, said the Kansas body. It 
added that if the Class I carriers’ preparation was not complete, 
the fault was their own. There had been ample time, it added, 
in which they could have completed preparation for hearing. 
They pointed out that five months elapsed between the first 
hearing in July, 1941, and Pearl Harbor. The cost study pre- 
sented by Dr. Edwards of the Commission’s staff at the St. 
Louis hearing last July, Kansas said, raised a presumption, at 
least, that the present class rate adjustments within and be- 
tween these territories, were unlawful. It was reasonably to 
be expected, said the petition, that the main effort of the Class 
I railroads would be to discredit that cost study, adding that 
there could be little doubt but that all that could be done along 
that line had been done. If it had not been done, said Kansas, 
then petitioners either should give the Commission some good 
reason why it had not been done, or admit the accuracy of 
the study. They also should suggest to the Commission what 
evidence they now desired to prepare that would require such 
extensive work as to justify discontinuance or suspension of 
these proceedings. 

The motion for indefinite postponement submitted by the 
National Industrial Traffic League, the Kansas petition said, 
should be very easy to dispose of. That league, it pointed out, 
“presumes” to ask for indefinite postponement although it did 
not contemplate taking part in the hearings or prepare any 
evidence. Kansas, commenting on the League’s statement that 
it did not commit its individual members, said possibly a ma- 
jority of its members, or its most influential members, had 
their places of business in the favored official territory. 

“We do not know, but this is a very reasonable assump- 
tion,” said the Kansas commission. “It is submitted that this 
motion, by a party having no intention to take part in the 
hearing, should receive the consideration it justifies—none.” 

The Mississippi Valley Association supported the move for 
postponement by endorsing the petitions and motions submitted 
by the American Trucking Association, Inc., the Class I rail- 
roads and the National Industrial Traffic League, until a rea- 
sonable time after the war emergency. As reason for its posi- 
tion, the association said that shippers generally and trans- 
portation men were now and for the duration of the war would 
be so busily engaged in production and movement of the na- 
tion’s essential commerce they could not devote the time neces- 
sary for detailed studies and preparation of evidence for a 
proceeding so comprehensive and important as this one. 


STEEL ROADS UNIFICATION 


A unification of two United States Steel Corporation rail- 
road companies is suggested by an application filed with the 
Commission, in Finance No. 13809, Application of United States 
Steel Corporation for authority to acquire additional shares of 
capital stock of the Pittsburgh, Bessemer & Lake Erie Railroad 
Co., a subsidiary. Its application says it owns almost two-thirds 
of the outstanding stock. All the property of the railroad 
company has been leased to the Bessemer & Lake Erie Railroad 
Co., for 999 years, which, it observes, is virtual ownership. 
— in ordinary English, are subsidiaries of the steel corpora- 
ion. 

Under the laws of Pennsylvania, says the applicant, the 
votes of a majority of the stockholders of a railroad are enough 
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to approve a corporate consolidation or merger, or conveyance, 
in fee, of properties. But, it adds, the railroad is also incor- 
porated under the laws of Ohio. The law of that state, it adds, 
requires the approval of two-thirds of.the stockholders for a 
consolidation or merger. Therefore, says the petition, approval 
and authorization by the Commission may be necessary for the 
acquisition of additional shares as would result in ownership of 
two-thirds of the issued and outstanding stock. It, therefore, 
asks authority, by itself or any of its officers, to buy additional 
shares, as, if, and when they may be offered at reasonable 
prices. 

The proposed transaction, the applicant said, would facili- 
tate unification of the Pittsburgh, Bessemer & Lake Erie and 
the properties of the Bessemer & Lake Erie, simplify the cor- 
porate structure and reduce expenses. The proposed transac- 
tion, it adds, would also provide a market for shares of the 
railroad company, which some of the present owners wish to 
sell. There is no such market now, it indicated, in connection 
with answers to questions the Commission requires to be an- 
swered in applications of this sort. The transaction, according 
to the petition, will cause no increase in fixed charges nor 
affect the physical operation. 


SCURRILOUS LANGUAGE ALLEGED 


The railroad protestants in MC-102261, Eldon Johnson, 
Common Carrier Application, have filed a motion asking the 
Commission to strike from its files the ‘‘answer brief of the ap- 
plicant to the petition of railroad protestants for withholding of 
certificate and reargument and reconsideration,” dated June 17. 
The railroad lawyers ask for striking on the ground that “the 
answer brief (pp. 2 and 3) contains ‘false and scurrilous 
accusations against official personnel of South Dakota and the 
railorads serving that state, the substance being that the rail- 
roads control that state, and particularly the Public Utilities 
Commission of the state’.” 

The protesting railroads said the accusations of the answer 
brief were made “wilfully or recklessly and cannot be excused 
by the circumstance that neither applicant nor his counsel is a 
resident of South Dakota and thus ignorant of the true facts, 
nor by the inexperience of applicant’s counsel in practice be- 
fore this Commission.” 


New England All-Commodity Rates 


That less-carload traffic is of “highest importance’”’ to the 
motor carrier industry, that it has never been deemed by rail 
carriers to be the natural field of rail transportation, and that 
“a field of great importance for one type of carrier should not 
be wantonly destroyed to benefit another carrier whose greatest 
effectiveness lies in another direction” are contentions advanced 
by the New England Motor Rate Bureau, Inc., in a brief on 
rehearing in I. and S. Nos. 4690 and 4691, All-Commodities, 
L. C. L., Between Maine, Massachusetts and New Hampshire. 

The brief recited that on February 15, 1940, the Com- 
mission, division 2, found justified schedules of the respondent 
rail lines subject to inquiry in the instant proceeding, that after 
petitions for reconsideration had been filed by the New Eng- 
land Motor Rate Bureau and others the Commission reopened 
the case and assigned it for further hearing, and that Ex- 
aminer Konigsberg conducted the hearing at Boston, Mass., 
May 8, 1942. Attached to the brief was a series of tabulations 
designed to show that for 20 rail traffic movements affected 
by the I. c. 1. rate reductions, on the bases of two different 
methods of computation, the railroads’ net revenue losses 
from those movements in 1940 totaled 19.2 per cent or 39.7 
per cent of their 1939 revenue from such traffic, and that the 
losses in 1941 amounted to 11.6 per cent or 51 per cent of the 
1939 revenue. 

“Motor carrier witnesses clearly established,” said the 
brief, ‘that not only were large quantities of freight diverted 
from their business, but the same was taken at rates one-half 
and one-third of the motor carrier rate, and that no possible 
addition of pickup agd delivery charges thereto would in any 
way equalize the competitive level between the carriers. It 
was further clearly established that motor carrier costs have 
been constantly increasing since 1938; that idle equipment fol- 
lowed the challenged operation and that costs of operation 
will continue to rise still further,” 

The motor carrier brief argued, further, that the rail 
all-commodity rates were “clearly unlawful” because they vio- 
lated the requirement of section 1 (6) for establishment, ob- 
servation and enforcement of just and reasonable classifica- 
tions of property for transportation, and because those rates 
allegedly were unreasonable and unnecessarily low. Under 
the heading, ‘“Less-Than-Carload Rates Cut as Much as 55 
Per Cent,” the brief said that all articles with some exceptions 
were accorded the same rate irrespective of transportation 
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characteristics, ability to sustain burden, or any other rail clas- 
sification principle, and that the respondents asserted there 
was no Classification whatever. The brief referred to a formula 
developed by Dr. Ford K. Edwards, principal economist in the 
cost section of the Commission’s Bureau of Statistics, saying 
the formula as applied in this case showed the rates in issue 
returned less than out-of-pocket costs to some points. The 
brief observed that the Commission, in its prior decision, as- 
serted that about 80 per cent of the business of motor common 
carriers of freight moved at rates below fourth class and that 
it stated in substance that the truck rates were below com- 
petitive rail rates. 


“It cannot be assumed,” declared the motor carrier brief, 
“that the lower classes of freight are of such exclusive im- 
portance to truck transportation that warrant exists for unfair 
competition as to the alleged other 20 per cent of motor carrier 
business. Bankruptcy can ensue through the loss of much 
less than 20 per cent of a carrier’s traffic. . . Neither can it 
be assumed ... that motor carrier rates are below competi- 
tion, when such is not the case. .. The rates of the respondents 
have been shown to be without benefit to them and productive 
of loss. . . To the motor carriers they have been a harmful 
and destructive form of competition. . . They should be or- 
dered canceled. . .” 

The Boston & Maine Railroad and the Maine Central Rail- 
road Co., respondents, said it was “unfortunate” that Dr. Ed- 
wards’ study, “however meritorious,” had become of little value 
as to results, because of changed conditions since 1939. They 
said there had been changes in both costs and rates. They 
observed that the rates had been increased “substantially 6 
per cent” pursuant to the report in Ex Parte No. 148, and that 
expenses had also increased, largely because of increases in 
wages. Continuing, the respondents said, in part: 


Without a complete recasting of the figures it is impossible to say 
how much the increases in wages have increased the costs developed 
by the study, for while freight-house expenses may have been increased 
by substantially the full amount of the wage increase—estimated be- 
tween 12 and 14 per cent—the marked increase in freight traffic has 
increased train efficiency to such an extent that the train expenses per 
unit of traffic are no greater than before the increase in wages. 

Secondly, there has been a marked change in the manner in which 
this traffic is handled. . . This change may well have resulted in a 
reduction of the unit costs, for while the loading of merchandise 
cars from Boston to points in Maine for the period April 3-8, 1939, 
was 3.5 tons per car, this figure had increased to 5.3 tons for the 
corresponding period of 1942, or about 50 per cent, and increased car- 
loading of this type of traffic will normally result in reductions in the 
costs per unit. 

In the third place, the Office of Defense Transportation by its 
general order O. D. T. No. 1 effective May 1, 1942, and supplemental 
orders has required that after that date rail carriers shall not for- 
ward cars' with less than 6 tons of less-carload freight, after July 1, 
1942, with less than 8 tons, and after September 1, 1942, with less 
than 10 tons. It appears... that O. D. T. No. 1 will result in ma- 
terially increasing the loading of these cars and in reducing the unit 
costs. . . It is obvious . . . that in spite of the increase in wages, 
the costs are undoubtedly lower than those determined by the study. 


As to the truckers’ contention that all-commodity rales 
violated section 1 (6), the respondent said that contention had 
been definitely rejected since the prior hearing in this- case, 
with the decision of the Commission in All Freight to Pacific 
Coast, 248 I. C. C. 73, 87, that the public was primarily in- 
terested in the charge for the service, rather than in mainte- 
nance of specific rates on different commodities and of com- 
modity classifications. 


SAND AND GRAVEL TO WEST DANA, IND. 


Examiner A. R. Mackley held a hearing at Chicago, July 6, 
in I. and S. 5118, sand and gravel, Joliet, Ill., to West Dana, 
Ind. Suspended in the matter was a tariff published by the 
Milwaukee Road providing that, when two or more switching 
operations were necessary on movements from Joliet to West 
Dana, $3.15 a car, the charge for one switching, be absorbed 
by the Milwaukee Road, which is the final delivering carrier. 


O. H. Timm, commerce assistant for the Milwaukee Road, 
and L. H. Behrne, general traffic manager, Chicago Gravel 
Company, testifying in support of the proposal, said that the 
absorption of one switching charge was needed by Joliet dis- 
trict shippers to meet competition from Thornton, IIl., ship- 
pers, who shipped sand and gravel to West Dana via only two 
railroads. Joliet shippers, they said, used three railroads to 
make delivery to West Dana, where a federal munitions plant 
is being constructed. They said the carload commodity rate 
from both Joliet and Thornton to West Dana was 97 cents, 
increased to $1 under Ex Parte 148, railway rates, fares and 
charges, 1942. Mr. Timm said the applicant’s revenues, if 
the suspension were lifted, would provide sufficient compensa- 
tion for his company on the movement. 

F. R. Oliver, traffic manager, Material Service Corporation, 
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operating a sand and gravel plant in the Joliet switching dis- 
trict, testified in opposition to the proposal. He said his com- 
pany could ship material to West Dana via only two railroads, 
involving only one switching operation. He said his company 
should not be obliged to pay $3.15 for one switching operation 
at the same time his competitors at Joliet paid the same amount 
for two switchings. He admitted, on cross examination, that 
his company had not shipped material to West Dana, but had 
shipped via the Elgin, Joliet and Eastern to a point near the 
munitions plant, thereby avoiding the necessity for paying any 
switching charge. 


Allied Van Pooling 


Further hearing before Examiners John S. Higgins and 
T. J. Patrick in MC F-1775, Allied Van Lines, Inc., pooling, was 
held at Chicago beginning July 7. The applicant’s counsel con- 
cluded presentation of evidence, July 7, 8 and 9, except for 
details of the operations of some trucking companies parties to 
the pooling agreement, evidence which will be distributed to 
= following the hearing (see Traffic World, June 20, p. 
1590). 

Three witnesses who testified for applicant were E. F. Oder, 
Washington, D. C., accountant; D. T. Blake, auditor for Allied, 
and Wilson Collins, its general manager. Mr. Oder testified 
that from tabulations he had made from income statements sub- 
mitted to him by the 366 trucking firms included in the pooling 
plan, he had determined that gross revenues of the member 
lines from interstate operations totaled approximately $3,660,- 
000 in the last six months of 1941. Attorneys for opposing van 
lines objected to Mr. Oder’s testimony on the grounds that he 
had not audited the statements made by the member carriers 
and that, consequently, the statements were unsubstantiated. 
Examiner Higgins permitted the witness’ calculations to go 
into the record. 

Mr. Blake testified that Allied, in supervising the transpor- 
tation of office furniture and household goods early in 1942, in 
connection with the decentralization of government agencies at 
Washington, had spent approximately 5 per cent more than it 
received as its share of the revenues. He said he did not know 
whether or not the member lines had profited by the movements. 

Mr. Collins also testified as to the movement in connection 
with the decentralization, particularly as to the percentage of 
empty back hauls of Allied and member line trucks and lay- 
over time of trucks. He sought to show the empty back hauls 
and lay-over periods had not, when excessive compared with 
normal averages, been the fault of Allied. Such excesses had 
been due to government errors in asking that Allied equipment 
be on hand, said he. On cross examination, he admitted that 
more than 90 per cent of government furniture transported 
from Washington, D. C., to St. Louis by Allied members had 
been stored in warehouses operated by the General Van and 
Storage Company, of which A. J. Niedringhaus, vice-president 
of Allied, is an officer. 

Witnesses for the Independent Movers and Warehousemen’s 
Association and other opponents to the application were ex- 
pected to present evidence July 10 and 11. 


PROTECTIVE SERVICE CHARGES 


Opposing increases proposed in No. 20769, Charges for 
Protective Service to Perishable Freight, Kingan & Co., of 
Indianapolis, excepted to the findings proposed by Examiner 
Sharp because he had not given due consideration to evidence, 
more especially that relating to proof of the restoration 
of traffic to the rails when reductions were made in rates on 
meats and packing house products,.and to the fact that he 
gave no consideration to the effect of price ceilings imposed 
by the O. P. A. The brief admitted that in referring to the 
ceilings it was going outside the record but excused itself on 
the allegation that the examiner had also gone outside the 
record. Price ceilings, it said, were not in effect at the time 
of the hearing. 

“The Commission well knows,” says the brief, “that the 
sale price of meat products must reflect transportation costs. 
With a freezing of the sales price any increase in the trans- 
portation charge produces a burden on the packer for which 
he has no relief. The things that warrant the freezing of meat 
prices must of necessity bespeak no increases in the transporta- 
tion charges which are a constituent element in the sales price.” 

In the argument against an increase in protective service 
charges, the brief observed that in the year ended March 31, 
1941, in which the railroads reduced their rates from Indian- 
apolis to Chicago, Cleveland and Detroit, they regained millions 
of pounds of meat traffic from contract and private trucks. 
That the gain was due to rate reductions was shown, said the 
brief, by the fact that there were no recoveries in tonnage to 
points where there had been no reductions. The brief said it 
urged serious consideration of these facts as a ground for 
rejecting Examiner Sharp’s recommendation. 
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7 ie . 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Ceurts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(Supreme Court of Wisconsin.) Trial courts should not, in 
making findings, incorporate therein arguments, citations of 
authority, and other extraneous matters. 

Even if the statutory rule respecting findings of fact and 
conclusions of law when an issue of fact is tried by the court 
was applicable in proceedings to vacate an order of the public 
Service Commission denying an application for an amendment 
to applicant’s license as a contract motor carrier, failure of 
circuit court to comply with such rule did not require the 
proceedings be returned to that court for specific findings, 
where Supreme Courts was aided by circuit court’s opinion in 
determining what latter court found as facts, and circuit court 
had forcibly expressed its views on essential questions. St. 
1941, Secs. 194.01 et seq., 270.33. 

Although in a proceeding to set aside an order of the 
Public Service Commission, burden of proof before trial court 
rests upon party adverse to Commission, upon appeal to 
Supreme Court, trial court’s findings must be sustained unless 
they are against the great weight and clear preponderance of 
evidence. St. 1941, Sec. 196.46. 

The power of the state to enact statutes such as the Motor 
Transportation Act springs from the power to regulate use of 
public highways and the power to regulate common carriers. 
St. 1941, Sec. 194.01 et seq. 

The Motor Transportation Act reflects a three-fold legisla- 
tive purpose, namely, the transportation business, the act of 
transportation, and the securing of a return for use of public 
highways. St. 1941, Secs. 194.01 et seq., 194.06, 194.18(2), 
194.19, 194.23, 194.34(5), 194.36(2), 194.43, 194.50. 

Under the Motor Transportation Act, the common-law dis- 
tinction between private and common carriers is frequently 
blurred and new distinctions are drawn. St. 1941, Secs. 194.01 
et seq., 194.06, 194.18(2), 194.19, 194.23, 194.34(5), 194.36(2), 
194.43, 194.50 

The state can properly impose upon private or contract 
carriers regulations similar to those governing common car- 
riers. 

The power and authority of the Public Service Commis- 
sion to regulate contract motor carriers must be found within 
statutes. St. 1941, Sec. 194.01 et seq. 

Under the Motor Transportation Act, a contract motor 
carrier within proper limits is protected as to its rights to 
enter into contracts, and competition when it can reasonably 
exist is to be permitted. St. 1941, Sec. 194.01 et seq. 

One of the purposes of the Motor Transportation Act is 
to protect the common carrier from the contract carrier, and 
unfair competition as between common and contract carriers 
is sought to be eliminated and the prevention of rebates and 
unjust discrimination are objects of the act. St. 1941, Secs. 


194.01 et seq., 194.06, 194.18(2), 194.19, 194.23, 194.34(5), 
194.36(2), 194.43, 194.50. 


In ascertaining whether a contract motor carrier license 
should be issued to an applicant therefor, no consideration is 


given to other contract carriers with respect to competition. 
St. 1941, Sec. 194.34(1). 


Under the Motor Transportation Act, a subclassification 
within the class of contract carriers cannot be inferred with 
respect to the basis established for the issuance of a contract 
carrier license. St. 1941, Sec. 194.01 et seq. 

A holder of a contract motor carrier license which sought 
an amendment of license extending the scope and area of hold- 
er’s services in making retail deliveries of merchandise from 
stores to consumers was not required to show that public 
convenience and necessity required extension of services as 
against mere convenience and necessity of stores, holder and 
consumer. St. 1941, Secs. 194.01 et seq., 194.01(11), 194.06, 
194.18(2), 194.19, 194.23, 194.34(5), 194.36(2), 194.43, 194.50. 

If there is a reasonable need apparent for use of the 
service, and if a common carrier is not unduly interfered with, 
nor the public highways unduly burdened, a case of ‘“conven- 
ience and necessity” exists with respect to an application for a 
license to operate as a contract motor carrier. St. 1941, Sec. 
194.01 et seq. 

Under the evidence, an order of the Public Service Com- 
mission denying an application for an amendment of applicant’s 
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license as a contract motor carrier by extending scope and 
area of applicant’s services was arbitrary and unreasonable 
and was properly set aside in proceedings brought for that pur- 
pose on ground that evidence warranted only a finding in favor 
of applicant as to existence of convenience and necessity. St. 
1941, Sec. 194.01 et seq. (United Parcel Service vs. Public Serv- 
ice Commission, 4 N. W. Rep 2d 138). 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com 
mission rules and regulations thereunder, appeai below.) 


Arizona district. Consolidated Copperstate Lines, Inc., of 
Los Angeles, Calif., a motor common carrier, was fined $1,000 
in one case and $250 in another after it had entered a plea of 
guilty to two separate informations charging it with offering, 
granting and giving rate concessions and also rebates to various 
shippers and consignees. In a third case, the carrier entered 
a plea of guilty to an information charging it with knowingly 
and wilfully falsifying freight or expense bills, and was fined 
$2,000 on two counts. Another defendant, Horace W. Steele, of 
Phoenix, Ariz., president of the carrier corporation and man- 
ager of its Arizona operations, entered a plea of nolo contendere 
to the information in the rebate case charging him with aiding 
and abetting the carrier in granting rebates, and was fined 
$125. The fines were imposed on half the counts in each in- 
formation, and on the remaining counts imposition of sentence 
on the corporation carrier and the defendant Steele was sus- 
pended on condition that the carrier and Steele not violate the 
interstate commerce act for one year and also that the corpora- 
tion collect all concessions and rebates it had granted. In each 
of two additional cases, the carrier was fined $100 on entry of 
its separate pleas of guilty to charges of knowingly and wil- 
fully failing to issue receipts or bills of lading for property 
received for transportation and to charges of granting to a con- 
signee unlawful extensions of credit for the payment of freight 
charges. Robert Nicolai, of Tucson, Ariz., co-defendant as 
consignee receiving the credit extensions, was charged with 
aiding and abetting the carrier in granting the unlawful credit 
extensions. His case remained pending in the court. In the 
first three cases, three co-defendants of the carrier corporation 
—L. Roy Martin and Ray M. Hartley, both of Los Angeles, and 
Michael J. Harrold, of Tucson—as officers of the corporation at 
the times of the various violations charged, were joined as 
aiders and abettors of the carrier in the respective informations. 
Their cases remained for disposition by the court. Jacob 
Jacobs, of Tucson, dba Copperstate Iron & Metal Co., was 
fined $200, and Constantine M. Pappadeas, also of Tucson, dba 
Arizona Hide & Metal Co., was fined $100, on entry of their 
pleas of guilty to separate informations charging them with 
soliciting, accepting and receiving rate rebates from the carrier 
on shipments transported for them. The fines were imposed 
on certain counts of each information, while imposition of 
sentence as to each defendant on the remaining counts was 
suspended on condition that they comply with all provisions of 
the act for a year and that they repay to the carrier all re- 
bates received. The case was not disposed of as to a co-de- 
fendant, Stanley K. Jacobs, of Tucson, who was charged with 
aiding and abetting Jacob Jacobs in committing the offenses. 

Massachusetts district, at Boston. Peter Mackin, of Millers 
Falls, Mass., a motor common carrier, dba Mackin Trucking 
Co., fined $450 June 30 on a plea of guilty to operating without 
a certificate and granting concessions to Erving Paper Mills, a 
shipper, of Erving, Mass. The shipper previously entered a 
plea of guilty to receiving concessions and aiding and abetting 
the carrier’s authorized operations and paid a fine of $350. 

Vermont district, at Rutland. Probation granted on Octo- 
ber 10, 1940, to Philip H. Marcell, dba Marcell’s Motor Express, 
of Burlington, Vt., to motor common carrier, revoked and sus- 
pension of fines totaling $1,150 removed. The sum of $1,150 
was required to be paid. This action was taken June 18. Mar- 
cell, on October 10, 1940, as a second offender, was fined $1,950 
an a plea of guilty to a 30-count information charging him 
with granting rate concessions and with transporting property 
without rates and charges therefor. At that time he was 
assessed a fine of $500 on the first count, and $50 on each of the 
remaining 29 counts, or a total of $1,950. Of that amount, 
$1,450 was suspended and Marcel was placed on probation for 
3 years. On October 16, 1941, for violation of the terms of 
probation, probation was revoked on six of the counts on which 
sentence had been suspended and Marcell thereupon was re- 
quired to pay a total fine of $300 on those counts. He was con- 
tinued a probation as to the remaining 23 counts. As a result 
of the revocation action taken June 18, 1942, Marcell was re- 
quired to pay $1,950 in fines, the amount of the original 
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sentence. At the probation hearing June 18, 1942, Marcell was 
charged with transporting shipments from Albany, N. Y., to 
Proctor, Vt., without a certificate authorizing such operations. 

Southern Ohio district, at Columbus. LeCrone Motor 
Transport Line, Inc., of Columbus, a motor common carrier, 
and three of its drivers, Clarence Richardson, Glen Lewis, and 
James N. Orr, all of Columbus, were fined a total of $1,800 and 
costs June 29 on pleas of guilty and of nolo contendere to four 
informations charging violations of the motor carrier act. One 
information charged LeCrone with transporting property with- 
out requisite operating authority and with failure to show pre- 
scribed information on freight or expense bills. LeCrone 
entered a plea of guilty to the first violation and a plea of nolo 
contendere to the latter. A fine of $1,500 was imposed. In each 
of the other three informations one of the drivers mentioned, 
Richardson, Lewis, and Orr, respectively, was charged with 
falsification of drivers’ log, and LeCrone Motor Transport 
Line, Inc., was charged with aiding and abetting such offense. 
The drivers entered pleas of guilty to such charges and each 
of them was fined the sum of $100, $50 of which was payable 
in 10 days, and execution of sentence as to the balance, or $50, 
was suspended. The court entered a nolle prosequi as to 
LeCrone on each of those three informations. 

Western Tennessee district, at Memphis. A. S. Barboro & 
Co., Inc., of Memphis, a private carrier of property, was fined 
$525 July 1 on a plea of guilty to violations of the Commis- 
sion’s revised motor carrier safety regulations. The fine was 
required to be paid. 

Southern Texas district, Houston division. Martin Luther 
Peterson, of Cotulla, Tex., a motor carrier, was fined $1,600, 
of which he was required to pay $150, on his plea of guilty to 
an information charging him with operating as a motor com- 
mon carrier of property in interstate commerce, for compen- 
sation, without having obtained a certificate from the Commis- 
sion and without having on file with the Commission and pub- 
lished a tariff of his rates and charges applicable to such trans- 
portation. Drake & Meyer, a partnership engaged in business 
as a broker of groceries and farm products at Houston, Tex., 
was fined $350, all of which was required to be paid, after hav- 
ing entered a plea of guilty to an information charging the 
partnership with aiding and abetting the carrier in committing 
such violations. Both defendants were charged jointly with 
fraudulently seeking to evade and defeat regulation provided 
for motor carriers by part II of the interstate commerce act. 
Earlier, Peterson had entered a plea of guilty in the federal 
court at San Antonio, Tex., to an information charging him 
with the same types of violations, and had been fined $2,200, 
payment of $150 of which had been required. 

Northern New York district, at Albany. C. M. & R. 
Tompkins, a corporation, of Elmira, N. Y., and Francis D. 
Fritz, of Binghamton, N. Y., were fined a total of $400 June 
23 on pleas of guilty to informations charging them with ac- 
cepting rate concessions from Slocum Motor Freight, Inc., a 
motor common carrier, of Elmira. C. M. & R. Tompkins is 
engaged in the wholesale grocery business and Francis D. 
Fritz is a dealer in floor coverings, using the assumed name of 
Wilson & Fritz. A separate information charging the motor 


carrier and John L. Hughes with granting concessions is still 
pending. 


COMMISSION ARBITRARINESS ALLEGED 


Asserting that the findings of the Commission were not 
supported by evidence and therefore arbitrary, a number of 
motor carriers operating between the St. Louis area on the 
one hand and Kansas City on the other, have asked the federal 
court for the western district of Missouri to enjoin the opera- 
tion of Powell Brothers Truck Lines, Inc., and John B. Bryan. 
The case is Byers Transportation Co., Toedebusch Transfer, 
Inc., Anderson Motor Service Co., M. K. & C. Truck Lines, and 
Brashear Freight Lines vs. United States, Interstate Commerce 
Commission, Powell Brothers Truck Lines, Inc., and John B. 
Bryan. 

According to the petition, the Commission’s order on its 
very face says that it is illegal and contrary to the motor car- 
rier act for the reason that the order states that “although 
Bryan has never conducted operations between East St. Louis, 
St. Louis, and Kansas City, Mo.-Kan., over U. S. highway 40, 
in our opinion he was granted the right to conduct such opera- 
tions by the order of June 5, 1939.” In other words, from the 
Commission’s decision in this case, says the petition, it must 
necessarily follow that there is no such thing as abandonment 
of rights and that mere possession of operating authority is 
sufficient to constitute a person “a motor carrier’ within the 
meaning of section 5. Powell is the successor of Bryan. Not 
only did John B. Bryan never conduct a through operation, said 
the petition, but he never at any time attempted to conduct a 
through operation. The effect of the Commission’s order, it 
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asserts, is entirely to abrogate the law of abandonment of 
rights by failure to operate, and authorize a motor carrier to 
institute entirely new operations by the purchase of rights 
which has never been exercised. The plaintiffs allege that by 
reason of the Commission’s “unlawful, unreasonable orders and 
reports” they have suffered irreparable damage and will con- 
tinue to suffer such loss unless the relief prayed for in the 
complaint is granted. 


Elkins Act Fines 


The Commission has been advised that on July 3, in the 
United States district court for the northern district of IIli- 
nois, at Chicago, the Illinois Central Railroad Co., Chicago, 
Milwaukee, St. Paul and Pacific Railroad Co. (Henry A. 
Scandrett, Walter J. Cummings, and George I. Haight, trus- 
tees), Chicago, Burlington & Quincy Railroad Company, and 
the Geo. D. Roper Corporation of Rockford, Ill., entered pleas 
of nolo contendere to informations filed against them. District 
Judge William H. Holly imposed the following fines: 


Illinois Central Railroad Co., $2,000; Chicago, Milwaukee, St. Paul 
and Pacific Railroad Co. (Henry A. Scandrett, Walter J. Cummings, 
and George I. Haight, trustees), $1,500; Chicago, Burlington & Quincy 
Railroad Co., $1,000; and Geo. D. Roper Corporation, $3,000. 


The informations charged the carriers with having un- 
lawfully and knowingly granted concessions to the Geo. D. 
Roper Corporation, in violation of section 1 of the Elkins act, 
and the Geo D. Roper Corporation, as shipper, with having 
unlawfully and knowingly solicited, accepted and received 
concessions from the carriers, said the Commission, adding: 


The information against the Geo. D. Roper Corporation contained 
three counts and that against the Illinois Central Railroad Co., two 
counts. The informations against the remaining two carriers con- 
tained one count. : 


The violations involved manipulations of the provisions of item 
792 of Kipp’s tariffs in connection with carload shipments of stoves 
originating at Rockford, Ili., and destined to Los Angeles, Calif. The 
shipments were made in two cars purportedly at variance with the 
shipper’s orders. 

Notations appeared on the bills of lading specifying that two 
cars were furnished by the carriers mentioned in lieu of 50-foot cars 
ordered, at carriers’ convenience. These notatiqns were not in ac- 
cordance with the actual facts and as a consequence the substitution 
benefits of Item 792 were inapplicable and substantial defeat of the 
lawful freight charges resulted. 

‘rhe violations occurred during the years 1939, 1940, and 1941 and 
the investigation was instituted and completed by the Bureau of In- 
quiry prior to the issuance of Service Order 68. 


ROCK ISLAND REORGANIZATION 


Judge Michael L. Igoe, of the federal. district court at 
Chicago, July 3, informed parties to the Chicago, Rock Island 
and Pacific reorganization case that he would make no decision 
as to the Commission-approved plan for the company until the 
United States Supreme Court made a decision in the Western 
Pacific and Milwaukee Road reorganization cases. Until those 
cases were decided, Judge Igoe said, “it would be a waste of 
time and money” to decide the present case. All three cases 
involve the question of whether or not the reorganization plans 
were based on adequate determination of property values of 
various sections of each railroad. 


SUIT AGAINST C. & E. Il. AND N. R. A. B. 


A suit against the Chicago and Eastern Illinois and the 
second division of the National Railroad Adjustment Board has 
been brought in the federal court at Chicago by John Gaines 
Patterson, Douglas county, Ill., a former coal chute laborer 
for the C. and E. I. In civil No. 4436, the plaintiff alleges that 
he was unlawfully refused employment by the C. and E. I. 
and that the second division of the N. R. A. B. unlawfully 
refused to hear his complaint against the railroad. He asks 
$14,844.06 judgment against the C. and E. I. 

The complaint says the plaintiff worked for the railroad 
from 1924 until June 8, 1931, on which day he suffered back 
and hip injuries at work. Though continuing to suffer from 
the injuries, a company physician declared him well on June 
12, 1931, and he was further employed from June 13 until 
September 3, 1931, on which date he was discharged ‘‘because 
of the depression,” says the complaint. Others were hired to 
do his work, it is alleged. The International Brotherhood of 
Firemen and Oilers refused to represent the plaintiff before 
the N. R. A. B., because he was not a brotherhood member, 
and in March, 1942, the N. R. A. B., acting on a complaint filed 
by Mr. Patterson as an individual, refused to hear the matter 
on the ground that the grievance case had not been filed by a 
union, the complaint says. It says the board’s refusal consti- 
tuted a denial of the plaintiff’s rights under the fourteenth 
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amendment of the Constitution, and asks that the court issue 
a writ of mandamus forcing the division to hear the case 
Full seniority rights and back salary of $14,844.06 are due the 
plaintiff, the complaint says. 


ANTI-TRUST IN COTTON BELT CASE 


Assistant Attorney General Thurman Arnold, in charge of 
anti-trust law enforcement, has advised Judge Charles B. Davis 
of the federal court for the eastern district of Missouri of a 
desire formally to intervene in the St. Louis Southwestern Re- 
organization proceeding now pending in his court, in the event 
an investigation of alleged anti-trust questions involved in that 
proceeding warrants such action. The court is considering a 
plan of reorganization made by the Commission. 

Mr. Arnold told Judge Davis it was conducting an investiga- 
tion of alleged violations of the Supreme Court Mandate in 
United States vs. Union Pacific, et al., 226 U. S. 61, one of the 
anti-trust cases conducted by the government when railroad 
acquisitions were being made in 1912. In view of the depart- 
ment’s investigation, Mr. Arnold requested that final hearing 
on the reorganization be postponed until it was finished. He 
said the department would complete its investigation with the 
greatest possible dispatch. 

The anti-trust phase of the matter was brought into the 
Cotton Belt reorganization by Walter E. Meyer, a stockholder. 
In connection with the court case mentioned control of the 
Southern Pacific by the Union Pacific in 1912 was asserted to 
continue as an element adverse to the interest of Cotton Belt 
stockholders, through a holding over of directors selected in the 
time of Union Pacific control of the Southern Pacific which now 
controls the Cotton Belt. In announcing its conclusion in the 
Cotton Belt reorganization the Commission said it was not 
able to conclude that holding over of directors afforded any 
solid ground for a finding that the Southern Pacific was sub- 
mitting to domination by the Union Pacific, the Illinois Central 
or Kuhn, Loeb & Co. 


ALTON-K. C., ST. L. & C. CASES 


Trustees for the William A. Slater estate, which owns 3,000 
of 17,500 outstanding shares of 6 per cent guaranteed preferred 
stock of the Kansas City, St. Louis and Chicago Railroad, a 
leased line of the Alton Railroad, have brought suit in the fed- 
eral district court at Chicago against the Alton, the Baltimore 
and Ohio, the K. C., St. L. and C., and the Continental Illinois 
National Bank and Trust Company, a stockholder, to prevent 
the defendants from proceeding before the Commission in 
Finance 14755. In that docket, the three railroad defendants 
have asked the Commission to approve an agreement among 
them providing for reduction of annual dividend payments on 
the stock from $6 to $3 (see Traffic World, May 30, p. 1401). 

The complaint says the defendants, except the leased line 
company, control the board of directors of the leased line and 
desire to reduce the annual dividend in order to avoid payment 
of $6 annually to independent holders of the stock. The K. C., 
St. L. and C., it says, is joined as a defendant because it has not 
authorized itself to be joined as plaintiff. The leased line’s 
interests, however, are the same as those of the plaintiffs, it 
says. The line was leased by predecessors of the Alton in 
1878, and efforts by the Alton in federal court to disaffirm the 
lease are pending, it says. The finance application is an effort 
by the railroad stockholders to disaffirm the lease, and the 
court should not permit the defendants to pursue their efforts 
in Finance 14755 until the court has decided whether or not the 
Alton has the right to disaffirm the lease. 


CHAIN DELIVERIES CONTRACTS 


The law and enforcement section of the Commission’s 
Bureau of Motor Carriers, in a reply brief in MC C-229, Con- 
tracts, Agreements and Arrangements Between Certain Com- 
mon Carriers by Motor Vehicle and Chain Deliveries Express, 
Inc., said that the exceptions of the respondents to the report 
proposed by Examiner A. S. Parker, dated May 9 (see Traffic 
World, May 16, p. 1281), raised only one question that had 
not been adequately treated in its brief, dated January 31. 
That related to the effect of the passage of part IV of the 
interstate commerce act, pertaining to forwarders. The respond- 
ents contended that the passage of that legislation had made this 
case moot. 

_._ The respondent suggested that that legislation made pun- 
ishment for what they had been accused of doing impossible. 
The brief said there was no question of punishment; that the 
proposed report looked only to the future conduct of the 
respondents. It said that while part IV apparently put it 
within the power of the respondents to remove from their acts 
and operations the taint of illegality disclosed in the record, 
until they did so, the standards of their conduct were to be 
found in the terms of part II. So far as the present record was 
concerned, said the brief, there was no basis for any assumption 
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that there had been a compliance with the provisions of part IV 
by the respondents. If the respondents had met the require- 
ments of part IV and a consequent removal of the legal objec- 
tions to the prior practices, it would seem appropriate, said 
the brief, to request a reopening of the record for the receipt of 
evidence showing such compliance with part IV. On the 
record as it stands, the law and enforcement section submits 
the Commission should issue a cease and desist order to the 


motor respondents involved and Chain Deliveries Express, 
Inc. 


CLASSIFICATION RULE REVISION 


Chairman Fyfe of the Consolidated Classification Commit- 
tee has advised R. H. Thompson of the National Industrial 
Traffic League’s classification committee that the question of 
revising section 2 of Classification Rule 15, will be held in 
abeyance until further investigation by the League’s commit- 
tee. That section pertains to shipments, tendered as L. C. L. 
on which pick-up or delivery has been performed or on which 
an allowance has been made. It is an exception to the general 
rule that the charge on an L. C. L. shipment shall not exceed 
the charge on a carload. In the event the carrier tariffs do 
not provide that the cost of loading or unloading is included 
in the carload rate, a charge of 10 cents a hundred shall be 
made for such loading and pick-up or unloading and pick-up, 
the section says. 

Southern railroads, in a tariff that became effective July 
1, canceled that part of Rule 15 so far as southern lines were 
concerned. On account of objections by shippers they agreed 
to put an expiration date into the tariffs bringing the cancel- 
lation to an end with 1942. 


M. P. ABANDONMENTS 


The Missouri Pacific Railroad Co., through its trustee, 
Guy A. Thompson, by means of six applications filed with the 
Commission, asks authority to abandon and to abandon opera- 
tion over a total of 16.27 miles of trackage located in William- 
son county, Ill. 

In Finance No. 13813 authority is sought to abandon opera- 
tion over the Marion & Eastern Railroad Co., near Paulton, 
2.14 miles. In Finance No. 13814 authority is sought to abandon 
operation over the Marion & Eastern near Township 8, 1.83 
miles. In Finance No. 13815 authority is sought to abandon 
operation over the Marion & Eastern near the city of Marion, 
1.52 miles. In Finance No. 13816, authority is sought to abandon 
the line near ‘Township 8, 2.15 miles. In Finance No. 13817 
authority is sought to abandon the line extending from a point 
near Pollard to Marion, 6.5 miles. In Finance No. 13818 au- 
thority is sought to abandon the line extending from a point 
near Marion Junction to Township 9, 2.13 miles. 

The applicant said there was little, if any, traffic moving 
to and from points on or over the lines and there was no indica- 
tion that there would be any future traffic. 


STATE RATES QUESTIONS 

The Commission, in No. 28848, Increases in Utah Freight 
Rates and Charges, as a result of representations of railroads 
operating in Utah, has initiated a thirteenth section investiga- 
tion to determine whether the refusal of the Utah commission to 
permit increases in rates on intrastate traffic equal to the 
interstate increases authorized by the federal body in Ex Parte 
No. 148, causes undue preference for state commerce and 
unjust discrimination against interstate commerce, and, if so, 
what should be done about the situation. 

According to the rail petition the Utah commission refused 
to allow charges corresponding to the charges authorized by 
the federal body on sugar beets, beet pulp, limerock and 
molasses; ores and concentrates (including precipitates, matte, 
slag, speiss and flue dust) of value not exceeding $25 a short 
ton; and coking coal and coke. 

Railroads operating in Montana have asked for the insti- 
tution of a like proceeding respecting the refusal of the Montana 
commission to permit increases in rates within the state equal to 
those authorized in respect of rates on interstate traffic, on 
live stock of all kinds, sugar beets, molasses, limerock, sugar 
beet pulp and sugar beet seed, saw logs, stulls and mining 
lumber. 


ANTI-TRUST IN MOTOR CASE 

The anti-trust division of the Department of Justice, in 
exceptions to the examiner’s proposed report in MC F-1553, 
Consolidated Freightways, Inc.—Purchase—Pacific Intermoun- 
tain Express Co., says it considers there is no direct relation 
between this case and Associated Transport, Inc.—Control and 
Consolidation, from which the examiner quoted at length as 
support for what he proposed. Certainly, the division said, it 
could not be the examiner’s position that the Commission 
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had adopted a program to eliminate all competition or to en- 
courage violations of the law as his findings seemed to indi- 
cate. The Department of Justice said it submitted that the 
Commission should find that the transaction covered by this 
report would not be consistent with the public interest. 

At the time of the hearing, the department said, it was 
engaged in an investigation of Freightways and the motor 
carrier association of which Freightways and Pacific Inter- 
mountain Express Co. were members. It said the transaction 
herein, the evidence showed, was the result of one of the prac- 
tices of the association—the elimination of competition be- 
tween motor carriers through agreement for division of traffic 
territory. 


PLUMBERS’ GOODS TO EAST 


Examiner Mackley held a hearing at Chicago, July 7, in No. 
28819, Abingdon Sanitary Manufacturing Co. vs. Chicago, Bur- 
lington and Quincy et al., in which the complainant alleges that 
rates on plumbers’ goods from Abingdon, Ill., to eastern sea- 
board points are unduly high compared with rates from She- 
boygan and Milwaukee, Wis. 

D. T. Stephan, assistant to president for the Abingdon 
company, testified that the defendant railroads charged a col- 
umn 45 rating on plumbers’ goods moving from Abingdon, but 
charged a lower commodity rate on shipments from Sheboygan 
and Milwaukee. He said the defendants should be required 
either to establish a commodity rate from Abingdon comparable 
to the rate applicable from the two Wisconsin points, or to 
cancel the commodity rate applicable from those points. M. A. 
Rogers, Chicago, a commerce attorney, testified that the Abing- 
don manufacturer paid an average rate of 88 cents a hundred 
pounds on 40,000-pound carload shipments to Boston, Phil- 
adelphia, New York, and other eastern seaboard points; that 
Sheboygan and Milwaukee shippers paid a rate of 58 cents on 
40,000-pound shipments to the same points; that the average 
car-mile earnings on the traffic out of Abingdon were 32.6 cents, 
compared to average earnings from Sheboygan and Milwaukee 
of 23.5 cents, and that the Abingdon company would receive 
equality of treatment if the railroads established a commodity 
rate of 61 cents a hundred pounds. 

E. W. Heimert, secretary, interstate commerce law com- 
mittee, Central Freight Association, Chicago, testifying for the 
defendants, said the commodity rate applicable on movements 
from the two Wisconsin points to the east had been established 
in 1935,, by permission granted by the Commission in F. S. A. 
15899, plumbing and e lectrical materials from Sheboygan, 
Mich., to enable the railroads to meet lake water competition. 
He testified that, as far as he could learn from available gov- 
ernment reports, such water competition continued to exist. 


Lessened Meaning of Carloading 


The decreasing significance of carloading figures as indicat- 
ing the volume of the country’s business is discussed in the 
monthly comment on transportation statistics, issued for in- 
formation by the Commission’s Bureau of Transport Economics 
and Statistics, for May. 

An increase of 2.5 per cent in the average loading by the 
car of carload traffic in the first quarter of 1942 compared 
with the corresponding quarter of 1941, together with the esti- 
mated increase in average loading of less-carload merchandise 
in the same period of 17.5 per cent demonstrates, says the 
bureau, the lessened significance that should be attached to 
comparative carloading figures as a measure of changes in 
traffic volume. It is interesting to note in this connection, it 
adds, that total revenue tons, carload and less-carload traffic 
combined originated by Class I railroads in the first quarter 
of this year, compared with a like period of 1941 increased by 
16.2 per cent, while total carloadings increased by only 8.2 
per cent. 

Operating revenues of Class I railways amounted to $601,- 
064,747 for May, an increase of 35.9 per cent over May of last 
year, says the bureau. Freight revenue increased 31.6 per cent, 
passenger revenue 98.3 per cent, and express revenue 12.6 per 
cent. Mail revenue declined 1.7 per cent from $9,086,000 to 
$8,929,000, the first decrease over the like period of preceding 
year since November, 1938. Only three of the eight regions— 
the Pocahontas, Southern, and Southwestern—showed an in- 
crease in mail revenue for May. 

Continuing, the comment said: 


The increase in operating revenues for the first five months of 
1942, compared with the like period of 1941, amounted to 34.9 per cent. 
Freight revenue increased 33.4 per cent and passenger revenue 61.0 
per cent. It may be noted that the increase in freight revenue was at 
a faster average rate for the first five months of this year than for 
May, while the reverse characterized passenger revenue. 

The percentage increase in passenger revenue by regions, com- 
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paring May of this and last year, varied by over 85 points, ranging 
from 72.8 per cent in the Great Lakes region to 149.4 per cent in the 
Southern and 157.9 per cent in the Southwestern region. In the Eas. 
ern district, the New England region showed the greatest increase. 
82.5 per cent. 

The operating ratio continued its downward trend, being 62.5 for 
May, compared with 67.1 for the same month last year. The greatest 
improvement in the operating ratio took place in the Southwestern 
and Southern regions where the ratios fell from 69.9 and 67.2 to 598 
and 57.5 respectively. 


Carloadings for the four weeks ended June 27 totaled 3,385,769, q § 


decline of 3.5 per cent from the corresponding period of last year, 
according to figures released by the Association of American Railroads, 
The 40 per cent reduction in 1. c. 1. merchandise carloadings, from 
638,374 to 378,427, was responsible for the decline. If these are sub. 
tracted from the total, it is found that June carloadings were 4.7 per 
cent above June, 1941. 


An increase of 2.6 per cent in the volume of freight trans. 
ported in May, 1942, over May, 1941, by the 217 motor carriers 
reporting to the American Trucking Association, Inc., continues, 
says the bureau, the downward trend in rate of growth that has 
prevailed for 13 months. A similar trend for the same period, 
it adds; has characterized railway carloading. 

The number of passengers carried in March by the 149 
Class I reporting motor carriers totaled 23,280,965, an increase 
of 54.6 per cent over the corresponding month of last year, 
In the same interval, passengers carried in railway coaches, the 
bureau said, increased by 22.9 per cent, rising from 17,160,000 
to 21,089,000. For the first quarter of 1942, 63,235,935 pas- 
sengers were carried by bus, compared with 62,070,930 carried 
in railway coaches. Bus revenue for the quarter was $44,048,122 
and coach revenue was $78,459,944, the figures being for inter. 
city travel only. 


MULTIPLE LOADING OF CARS 


Although the placing of two or more carload shipments in 
a single car has been going on for years, only recently has the 
fact been drawn to the attention of the Commission that no 
general tariff or tariffs specifying the services and charges 
therefor have been filed with it. So important is that matter 
deemed now that the Commission has called a conference on 
the subject to be held in Washington, July 17. In a notice about 
the matter, issued July 9, the Commission said: 


Various parties have breught to the attention of the Commission 
the fact that no general tariff or tariffs specifying the services and 
charges therefor to govern the handling of two or more carload ship- 
ments in one car have been filed. Among those who have corresponded 
with the Commission on the matter are the Shippers’ Conference of 
Greater New York, the Rubber Manufacturers Association, Inc., the 
Commerce and Industry Association of New York, Inc., the Merchants 
Association of New York, and St. Joseph Lead Company. The subject 
has been a matter of correspondence with officials of the Association of 
American Railroads, but the Commission has not been definitely advised 
of the arrangements that have been made for double and triple loading 
of equipment, and uncertainty exists as to the extent that such 
arrangements are available, the method of handling such cars, and the 
charges therefor. It appears that in some instances the charges assessed 
are not in accordance with the applicable tariffs, because the latter 
were designed for the handling of single cars, and it is not possible 
in all cases to observe the provisions of such tariffs when two or more 
shipments are loaded in the same car, particularly if different shippers 
and different consignees are involved. It has been suggested that a 
national tariff should be filed covering the entire situation. 

In order to develop the situation and determine what, if anything, 
the Commission should do in the premises, a conference will be held 
between Division 2 and its staff and carriers and any interested ship- 
pers, at the office of the Commission, Washington, on Friday, July 11, 
1942, at 10 a. m. The Commission will appreciate the courtesy of being 
given advance notice of intention to attend the conference. 


CAR SURPLUS REPORT 


U. S. railroads reported an average daily surplus of 81,826 
freight cars for the week ended July 4, according to the car 
service division of the Association of American Railroads. It 
was made up as follows: Plain box, 41,213; auto box, 7,835; 
total box, 49,048; flat, 1,475; gondola, 4,414; hopper, 9,701: 
total coal, 14,115; and miscellaneous, 17,188. 





MONTHLY TRAFFIC ESTIMATES 


The data for use in making the monthly estimate of freight 
car requirements under Director Eastman’s plan for better 
utilization of freight cars (see Traffic World, June 13, p. 1540) 
on which an estimate for August will be based, are nearly 
complete in the hands of O. D. T. The information is similar 
if not identical with that obtained by the shippers’ advisory 
boards for the guidance of the members of the Association of 
American Railroads. However, in the event of necessity, the 
O. D. T. could use the estimates as the foundation for an order 
or directive to the railroads, were such action deemed neces 
sary. The information gathered by the advisory boards, 4 
indicated by the name of those bodies, is purely advisory. 
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Reduction in Car Waste Urged 


w. C. Kendall, chairman of the car service division of the 
Association of American Railroads, in a letter to district man- 
agers, has urged full cooperation “on the part of everyone con- 
cerned” to reduce to the lowest possible minimum car waste 
resulting from abuse of equipment. 

Complaints received recently from railroads and from “our 
district organizations,’ he said, indicated a _ considerable~ 
amount of costly damage and unnecessary loss of car days to 
equipment, particularly open top cars, due to methods and 
practices employed in loading and unloading by shippers and 
consignees. 

Contributing extensively to this repair expense and wasted 
car days were the crane and clamshell methods of handling 
bulk commodities, and heavy or unwieldy shipments through 
the lack of care exercised by those in charge of the work, said 
he, adding: 


One loader of scrap metal conceived the novel idea of compressing 
junk scrap in gondolas by the simple expedient of raising a huge 
weight as high as the crane would lift and then allowing it to fall on 
the scrap in the car, with utter disregard of the damage to the car, 
physically or mechanically. 

Another instance concerns a large industry which performs its own 
plant switching and established an unenviable record by somehow cut- 
ting 47 air hose in one month, while loading and unloading railroad 
owned equipment within the industry. 

The elimination of damage to equipment of the type named or 
analogous thereto, together with the consequent waste of car days, 
will to that extent augment the supply of active open top cars which are 
so badly needed at this time. 

Sufficient copies of this letter are being furnished to enable you to 
place one in the hands of each of your field men, who should, along 
with other work programs, be alert to develop from on-ground surveys 
of industries, team tracks, yards and shop tracks instances of abuse to 
equipment. 

Further, this subject can well be placed on the dockets of the con- 
tact and executive committees of the several Shippers’ Advisory Boards, 
with a view of securing the fullest measure of cooperation on the part 
of everyone concerned, to the end that this form of car waste shall be 
reduced to the lowest possible minimum. 





Revenue Freight Loading 


Loading of revenue freight the week ended July 4 totaled 
753,855 cars, according to the Association of American Rail- 
roads. This was an increase above the corresponding week 
in 1941 of 13,496 cars or 1.8 per cent, and an increase above 
the same week of 1940 of 116,686 cars or 18.3 per cent. Load- 
ing of revenue freight for the week of July 4, which included 
a holiday, decreased 99,586 cars or 11.7 per cent below the 
preceding week. 

All districts reported decreases, compared with the corre- 
sponding week in 1941, except the Allegheny, Southern and 
Southwestern, but all districts reported increases over 1940. 


1942 1941 1940 

DWOCKS GE SOMMBTD ion oie )e's acnear serine 3,858,273 3,454,409 3,215,565 
4 weeks of February ............... 3,122,773 2,866,565 2,465,685 
A WECEE OF DEG ook ni sces.s:ci sc wiieees 3,171,439 3,066,011 2,489,280 
RPO AOC NED, 5.5 oo es sera leis iapsnia eiwvere 3,351,038 2,793,630 2,495,212 
DU IE NT ioc os see eases oases 4,170,713 4,160,060 3,351,840 
WORE GE UMNO vo.a concise asic da wiasie'els 3,385,769 3,510,057 2,896,953 
WRC TE SU So ksaiccccavseanaecws 753,855 740,359 637,169 

MO wie does oaeeswhawabenn 21,813,860 20,591,091 17,551,704 


Revenue freight loading by districts the week ended July 4 


and for the corresponding period last year was reported as 
follows: 
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forest products, 2,327 and 1,723; ore, 7,659 and 7,647; merchandise, 


L. C. L., 23,880 and 36,646; miscellaneous, 70,159 and 74,499; total, 
1942, 141,152; 1941, 146,126; 1940, 126,860. 
Allegheny district: Grain and grain products, 3,437 and 3,770; 


live stock, 756 and 527; coal, 34,937 and 24,360; coke, 5,681 and 5,343; 
forest products, 1,176 and 1,295; ore, 17,331 and 14,281; merchandise, 
L. C. L., 19,424 and 27,607; miscellaneous, 82,956 and 81,794; total, 
1942, 165,698; 1941, 158,977; 1940, 133,627. 

Pocahontas district: Grain and grain products, 237 and 213; lve 
stock, 104 and 95; coal, 23,482 and 25,910; coke, 707 and 560; forest 
products, 883 and 710; ore, 955 and 1,051; merchandise, L. C. L., 2,749 


and 4,433; miscellaneous, 7,315 and 7,206; total, 1942, 36,432; 1941, 
40,178; 1940, 43,890. 

Southern district: Grain and grain products, 2,324 and 2,512; live 
stock, 935 and 793: coal, 16,206 and 14,698; coke, 654 and 463; forest 


products, 15,530 and 12,735; ore, 1.887 and 1,226; merchandise, L. C. L., 
13,091 and 22,912; miscellaneous, 57,968 and 46,807; total, 1942, 108,595; 
1941, 102,146; 1940, 82,802. 

Northwestern district: Grain and grain products, 8,453 and 12,192; 
live stock, 2,247 and 1,778; coal, 5,613 and 5,272; coke, 1,741 and 2,070; 
forest products, 10,644 and 9,684; ore, 52,429 and 42,887; merchandise, 
L. C. L., 7,859 and 16,539; miscellaneous, 36,453 and 36,572; 
1942, 125,439; 1941, 126,994; 1940, 107,013. 

Central Western district: Grain and grain products, 16,576 and 
18,770; live stock, 3,300 and 2,987; coal, 9,327 and 6,628; coke, 250 
and 333; forest products, 8,745 and 6,576; ore, 5,299 and 4,180; mer- 
chandise, L. C. L., 10,601 and 21,493; miscellaneous, 60,314 and 53,489; 
total, 1942, 114,412; 1941, 114,456; 1940, 98,983. 

Southwestern district: Grain and grain products, 5,217 and 6,955; 
live stock, 1,250 and 1,037; coal, 4,007 and 2,378; coke, 208 and 132; 
forest products, 5,126 and 4,564; ore, 386 and 484; merchandise, L. C. L., 
4,432 and 8,981; miscellaneous, 41,501 and 26,951; total, 1942, 62,127; 
1941, 51,482; 1940, 43,994. 


total, 


Rails and Critical Materials 


“Through the use of substitutes or alterations in specifica- 
tions, the railroads are aiding in the war effort by saving 
thousands of tons of critical and scarce materials,” says the 
Association of American Railroads. 

“Normally, they use nearly 50,000 tons of copper an- 
nually. By reducing the amount used in locomotives, air 
brakes, signal apparatus, telephone and telegraph communica- 
tion and in journal boxes, the railroads have been able to 
bring about a saving of about ten per cent in copper. 

“Rail angle bars—the bar that joins together the ends of 
rails in order to prevent them from slipping—have now been 
standardized at twenty-four inches. These angle bars formerly 
were from 24 to 39 inches in length. Such a saving amounts to 
approximately 12,000 tons of steel a year. 

“A special joint committee of the mechanical and purchases 
and stores division of this association, has just completed a 
study as to possible savings in the use of rubber by the railroads 
of this country. This committee found that, without interferiny 
with safety or efficiency, fibre, plastics, felt, reclaimed rubber 
and various other materials can be used in making approxi- 
mately 170 different parts and appliances which now use rubber. 
In the manufacture of nearly seventy other items made either 
entirely or partially of rubber, the committee found that the 
amount of rubber could be reduced. 

“Railroads also use considerable tin. Under revised specifi- 
cations which have been promulgated, a reduction in the 
amount is being made. Babbit metals, which, too, are widely 
used by the railroads, have been developed so as to contain less 
tin. 

“Railroads use approximately 75,000 different articles. 
Any saving which they make in the use of critical and scarce 
materials is therefore substantial.” 


DEFENSE HIGHWAY ACT SIGNED 


President Roosevelt has signed H. R. 6908, amending 
the defense highway act of 1941, increasing by $110,000,000 the 


money authorized for access highways (see Traffic World, 
June 27, p. 1668). 


Revenue Freight Car Loading—Week Ended Saturday, July 4 


Eastern district: Grain and grain products, 6,096 and 6,509; live 
stock, 916 and 753; coal, 26,778 and 14,612; coke, 3,337 and 3,737; 
Grain and Live 
Grain Prod. Stock Coal 
{ 1942 42,340 9,508 120,350 
Total all roads July 4........... 4 1941 50,921 7,970 93,858 
{ 1940 47,628 8,876 103,555 
Preceding week June 27........... 1942 44,066 10,676 166,151 
Per cent increase over............- 1941 19.3 28.2 
Per cent decrease under........... 1941 16.9 
Per cent increase over............. 1940 7.3: 16.2 
Per cent decrease under........... 1940 11.1 
1942 1,022,113 316,214 4,292,179 
Cumulative 27 weeks to July 4.. 2 1941 954,181 289,458 3,575,058 
| 1940 873,107 299,846 3,470,484 
Per cent increase over............- 1941 of 9.2 20.1 
Per cent decrease under........... 1941 
Per cent increase over...........-: 1940 ple gf 5.5 23:7 
Per cent decrease under........... 1940 


Per cent to 15 year average, 113.7. 


Forest Mdse. 
Coke Products Ore L.C. L. Miscellaneous Total 
12,578 44,431 85,946 82,036 356,666 753,855 
12,638 37,287 71,756 138,611 327,318 740,359 
10,439 25,019 65,778 127,236 248,638 637,169 
14,123 52,352 88,167 92,209 385,697 853,441 
19.2 19.8 9.0 eS 
S 40.8 
20.5 77.6 30.7 43.4 18.3 
35.5 
379,042 1,266,428 1,289,583 3,369,056 9,879,245 21,813,860 
347,685 1,073,190 1,143,137 4,182,983 9,025,399 20,591,091 
261,954 854,643 774,530 3,910, 286 7,106,854 17,551,704 
9.0 18.0 12.8 9.5 5.9 
19.5 
44.7 48.2 66.5 39.0 24.3 
13.8 
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Mid-West Shippers Board 


Reports of committees and representatives of individual 
railroads, presented at the summer meeting of the Mid-West 
Shippers Advisory Board at Chicago July 9, indicated that, 
though the prospects were for an adequate supply of box cars in 
the coming months, there might well develop a rather uncom- 
fortably “tight” situation in the gondola, hopper, and flatcar 
supply. The matter was discussed in the report of the board’s 
executive committee, in which it was pointed out that a measure 
of relief might be obtained by care on the part of shippers—in- 
cluding the government—in specifying boxcars as alternates 
when ordering open-top cars for commodities that could, if 
necessary, be moved in closed cars. 

Although there were no complaints from shippers who 
spoke in the course of the meeting, nearly every railroad repre- 
sentative who arose to describe conditions on his road expressed 
some fear that there might arise instances at mines, gravel pits, 
quarries, and similar loading points, in the coming months, 
when the demand for open-top cars might not be promptly met. 

The executive committee report also discussed the possible 
value of preparing carloading forecasts monthly instead of 
quarterly and said the committee had decided that it would 
consider the matter on its merits should a request for the more 
frequent reports be made by the Association of American Rail- 
roads or the Office of Defense Transportation. The report also 
said that the matter of including in board activities forms of 
transportation other than railroads had not yet reached a point 
for action and sent the matter back to its special committee 
on the subject for further study and future recommendation. 
The executive committee’s report was adopted. 

Reporting as chairman of the chamber of commerce com- 
mittee, A. H. Schwietert, director of traffic, Chicago Association 
of Commerce, said the operation of O. D. T. General Order 
No. 1, compelling heavier loading of merchandise cars, had 
resulted in few and unimportant service delays in the board’s 
territory and that few complaints had been lodged by shippers. 
On the other hand, he said, it had brought about a reduction 
from 82,000 to 54,000 in the number of cars needed to move 
less-carload freight in the territory in the two months of May 
and June, 1942, as compared with the same two months of 1941. 
There was as yet no indication that the heavier loading of the 
merchandise cars was bringing about an increase in claims for 
loss and damage, he said. The report was accepted. 

Reporting as general chairman of the board’s car vigilance 
committees, Mr. Schwietert said no unusual conditions or diffi- 
cult problems had arisen for the committees to handle in the 
quarter just ended. He said the great problem from now on 
would be to maintain the enthusiasm of shippers in the face of 
what appeared to be an adequate boxcar supply. He suggested 
that railroads might well remove empty boxcars from sidings 
promptly, even though they had no immediate use for them, 
for it was difficult to convince a shipper that his receiving room 
ought to work seven days a week, at extra wage costs for over- 
time, when empty cars remained on his siding for a day or more 
after unloading. The report was received. 


M. L. Pieper, reporting as chairman of the complete un- 
loading committee, said the record in the territory for the 
removing of debris from cars was continuing to improve. 
Charles Stadell, chairman of the legislative committee, reported 
on Senate resolution SJ-147 for the increase of demurrage 
charges and the reduction of free time, and the hearings held 
by a subcommittee under the chairmanship of Senator Reed on 
the subject. He also told of the adoption of the freight for- 
warder regulatory bill and of proposals in tax legislation for 
increasing the tax on passenger fares and imposing a tax on 
freight charges. Both reports were received. 

There were also reports from commodity carloading com- 
mittees, which showed an estimated increase in loadings in the 
third quarter of 1942 over the third quarter of 1941 of 4.9 per 
cent (see Traffic World, June 27, p. 1666); from Lawrence 
Farlow, chairman of the grain committee, who announced that 
an embargo on cash grain into Chicago, requiring a permit on 
the showing that there was a customer for the grain before the 
allocation of cars for loading, would be placed by the car service 
division of the A. A. R. within 24 hours, and from W. D. Beck, 
district director of the car service division, who summarized 
the railroad reports. 

Speaking on the general transportation situation, Ralph E. 
Clark, assistant to the chairman of the car service division, said 
that, while it was difficult accurately to estimate the added 
demands to be placed on the railroads in the coming months, 
it was certain that those demands would be intensified and that 
there would be “little aid in the way of new equipment.” The 
added load could be carried, he said, “only by an intensification 
of cooperative and coordinative methods now employed.” 

He made special reference to the great increase in railroad 
passenger traffic, both private and military. On this subject, 
he said: 


TRAFFIC WORLD 


Passenger traffic is running far above any comparable periods since 
the advent of the private automobile transformed the riding habits of 
the American public. Much of this private travel is now back on the 
rails, but the amazing increase for the first four months of this year 
of 88 per cent over 1939 and 44 per cent over last year in revenye 
passenger-miles is chiefly due to the greatest volume of military traffic 
ever carried by the railroads. For the first five months of this year, 
such movements aggregated 4,500,000 men, moving in small groups, in 
special cars and in solid trains. This is greater than the number of 
men handled during the first thirteen months of the last war. We are 
told the army will reach 4,500,000 men by the end of the year; that 
means five to seven passenger movements for every man from the time 
: induction into service until departure from our shores for foreign 

uty. 

All of this adds up to a tremendous job for all of us, and the best 
we have done yet will not be good enough. But I believe the heights 


of achievement in cooperative team work between shippers, railroads’ 


and governmental agencies has not yet reached its pinnacle, that 
further new high records can, must and will be made. 


In the afternoon, the war accomplishments of the railroads 
were described in a radio round table discussion, over station 
WAAF, under the title, “The Lines Behind the Lines.” Mr. 
Clark; A. R. Beatty, of the A. A. R. public relations department; 
J. L. Brown, general superintendent of transportation, Milwav- 
kee Road, and C. H. Longman, assistant chief operating officer, 
Chicago and North Western, participated. 


Motor Truck Transport 


More than 54,000 communities in the country, as con- 
pared with 48,000 ten years ago, depend entirely on motor 
transport, according to the 1942 edition of ‘Motor Truck 
Facts” just issued by the motor truck committee of the Auto- 
mobile Manufacturers Association. 

The new edition emphasizes the importance of truck trans- 

portation to war plants. For example, included in the informa- 
tion is the fact that, of 741 war factories in Michigan, the 
average plant utilizes truck transportation to the extent of 65 
per cent of incoming freight, and 69 per cent of outgoing 
freight. 
_ _The 56-page statistical booklet traces all government 
limitation orders affecting truck production, summarizes the 
government’s wartime rules for motor carriers, and reproduces 
the government suggestions for preventive maintenance to pro- 
long the life of existing motor truck facilities. 

Also covered in the publication are conclusions of the 
Public Road Administration in its recent study of motor truck 
performance and a chart prepared by the National Highway 
Users Conference showing state size and weight limits fixed for 
trucks. Among other facts are that one-third of the vital farm 
trucks are more than 10 years old; the average truck for 
hire uses 8,857 gallons of gasoline a year; and 88 per cent of 
truck owners operate one truck each. 

“Curtailment of the supply of motor trucks and _ buses 
comes at a time when the use of the vehicles is at its highest 
peak,” the introduction says. “They are serving the armed 
forces, the munitions manufacturers, farmers, and other sup- 
pliers of foodstuffs and commodities necessary for the main- 
tenance of the armed forces and civilian population, a great 
proportion of which is engaged in war work.” 


OPEN TOP CAR DEMANDS 


Chairman Kendall, of the car service division of the A. A. 
R., has asked railroads to issue specific instructions emphasiz- 
ing the necessity for using open top cars for loading of com- 
modities customarily requiring that type of equipment and us- 
ing boxcars to the fullest possible extent for all loading. 

The reason for the request, he explained, was that a pre- 
liminary survey of the constantly expanding open top car re- 
quirements indicated a decided trend for this type of equip- 
ment in the loading of many commodities heretofore loaded in 
closed cars. 

To meet a situation arising from abnormally heavy move- 
ment of open top cars, principally of the gondola type, from 
Eastern-Allegheny territory with tonnage to western destina- 
tions since the late fall of last year, Chairman Kendall has 
asked western railroads to take steps to build up the supply 
of Eastern-Allegheny open tops in home territory. 


FLOOD SERVICE ORDER VACATED 

The Commission, by division 3, by service order No. 76-A, 
has vacated service order No. 76, issued May 26, on account 
of flood conditions in northeastern Pennsylvania. The condi- 
tions that caused its entry have disappeared. It authorized 
railroads serving points in Wayne, Lackawanna, Luzerne, Cal- 
bon, Northampton, Monroe, Pike, Warren and Lehigh counties 
to disregard routing instructions and move traffic by the mos! 
available routes. The vacation order became efiective July 3. 
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July 11, 1942 


Petroleum Transportation 


The obtaining of War Production Board clearance for all 
pipeline projects formally proposed to date by the oil industry 
as part of the Office of Petroleum Coordinator’s ‘“‘ccomprehen- 
sive seven-project pipeline relocation program” was announced 
July 7 by Coordinator Ickes. 

“More than 30 separate undertakings, all told, are in- 
volved in the seven-project program, which figures importantly 
in the effort to step up the movement of oil to the east coast,” 
said the coordinator’s office. 

“Total cost of the program is estimated at in excess of 
$30,000,000. It is being financed by the industry, with new 
materials being used only in those instances where second- 
hand pipe, pumping facilities and other equipment cannot be 
obtained or employed. It was for the small amount of new 
materials that W. P. B. clearance was needed.” 

“If early approval can be obtained for all units on which 
we propose to go ahead,” Coordinator Ickes said, “the entire 
program can be completed within six months, and in three 
months a majority of the projects will be in actual operation.” 

The relocation program as now planned, Deputy Coordi- 
nator Ralph K. Davies explained, was designed to increase 
the flow of crude oil and petroleum products to the Atlantic 
seaboard by more than 200,000 barrels a day. Of this amount, 
87,000 barrels will be moved directly to the east coast by pipe- 
lines exclusively. The remainder will move initially by pipe- 
line to points on the Mississippi and Ohio Rivers and in IIli- 


nois and then eastward by tank car and river barge. The 
projects were outlined as follows: 


Increasing crude oil movement from Texas to Illinois and then 
East-by 41,000 barrels daily, of which 25,000 barrels will be moved out 
of Iilinois by pipelines and 16,000 barrels by lake tankers and rail. 

Increasing products movement through Plantation Pipe Line be- 
tween Baton Rouge and Greensboro, N. C., by 30,000 barrels daily. 

Increasing pipeline delivery of products to east by 15,000 barrels 
daisy. 
increasing products pipeline capacity in east by 32,000 barrels 
daily. 

Increasing pipeline delivery of products to Mississippi River at 
Helena, Ark., by 55,000 barrels daily, for shipment up the Mississippi 
and Ohio Rivers by barge to Pittsburgh. 

The O. P. C. has approved plans for a sixth project; construction 
of 8-inch products line across northern Florida, using second-hand 
pipe excavated in Texas. This will provide additional distributing fa- 
cilities for the southeast to the extent of 35,000 barrels daily. 

Still under study is a project for increasing movement of petroleum 


products from Longview, Tex., to near Paducah, Ky., and then east, 
by 60,000 or more barrels: daily. 


Jesse Jones, Secretary of Commerce, July 7, announced 
that Defense Plant Corporation had agreed to buy an eight- 
inch pipeline from American Liberty Pipe Line Company of 
Dallas, now operating between Longview and Houston, ap- 
proximately 195 miles, and to have the pipeline and all its 
appurtenances moved to Florida and relaid between Carrabelle 


on the west side of Florida to Jacksonville on the east. 
Said he: 


The line will carry gasoline and light oil, and have a capacity of 
35,000 barrels a day. The purchase price of the pipeline will be $1,- 
200,000. To remove the pipeline and all equipment and facilities and 
provide new terminals, etc., will require a total expenditure of ap- 
proximately $2,900,000, including the cost of the pipeline. It is ex- 
pected that the pipeline can be in operation in approximately four 
mor.ths and that oil barges with necessary tugs can be made available 
from existing facilities, but that new oil barges will also be built. 
After removing the pipeline, there will still remain ample pipeline 
facilities between Longview and Houston. 


The foregoing project is the sixth referred to in the co- 
ordinator’s statement. 


Government Criticized 


Representative Angell, of Oregon, in an address in the 
House, July 7, criticized government officials dealing with 
petroleum transportation problems with the assertion that Con- 
gress over a year ago had authorized construction of pipelines 
to the Atlantic seaboard but that nothing had been done “until 
now.” He discussed, also, the west coast petroleum supply 
Situation. 

“With proper foresight and adequate preparation, trans- 
portation could be provided for moving fuel oil and gasoline 
from the California fields to Oregon and Washington without 
any appreciable interference with our war efforts,’ he said. 
“I personally have urged upon the oil coordinator and the 
officials in charge of transportation of petroleum products the 
necessity and practicability of providing wooden oil barges and 
even wooden pipelines to supplement tankers, tank cars, and 
motor trucks to supply the Northwest with its minimum needs 
of petroleum products. We have the materials at hand for the 
construction of these facilities which can be manufactured from 
wood which would not hamper our war effort. . . . With the 
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surplus of gasoline going to waste in California, there would 
seem to be no justifiable reason for extending gasoline rationing 
to Oregon and Washington... . 

“The program for the transportation of petroleum products 
from the oil fields to the Atlantic seaboard is in like confusion. 
Mid-winter will be here before any of the projected pipelines 
can be put in operation due to the neglect, delay, and indecision 
of those in charge of transportation. The Congress over a year 
ago authorized the construction of these pipelines to the At- 
lantic states. Nothing, however, has been done until now.” 

Secretary Jones, of the Department of Commerce, has an- 
nounced that Defense Plant Corporation has agreed to buy an 
eight-inch pipeline from American Liberty Pipe Line Co., of 
Dallas, now operating between Longview and Houston, Tex., 
approximately 195 miles, and to have the pipeline and all its 
appurtenances moved to Florida and relaid between Carrabelle, 


on the west side of Florida, and Jacksonville, on the east. The 
announcement added: 


The line will carry gasoline and light oil, and have a capacity of 
35,000 barrels a day. The purchase price of the pipeline wil lbe $1,- 
200,000. To remove the pipeline and all equipment and facilities and 
provide new terminals, etc., will require a total expenditure of ap- 
proximately $2,900,000, including the cost of the pipeline. It is expected 
that the pipeline can be in operation in approximately four months 
and that oil barges with necessary tugs can be made available from 
existing facilities, but that new oil barges will also be built. After 
removing the pipeline, there will still remain ample pipeline facilities 
between Longview and Houston. 


Emergency Pipe Line 


As a press conference July 9, Petroleum Coordinator Ickes 
announced that the National Tube Co. on that day was begin- 
ning the drawing of 24-inch tubing for the emergency 550-mile 
pipeline from the east Texas oil field to Salem, IIl., designed 
to relieve partially, ‘“‘by next Christmas,” the east coast petro- 
leum supply situation. 


He said National Tube Co. had been authorized to draw 
137,500 tons of tube (the equivalent of 550 miles), with deliv- 
eries on the following schedule, beginning July 10: July, 100 
miles; August, 160 miles; September, 140 miles; October, 130 
miles, and November, 20 miles. A prepared announcement 
concerning the project continued as follows: 


Actual laying of the pipe along the route now being staked 
out from Texas across Arkansas and Missouri into southern 
Illinois is scheduled to begin sometime this month. The line 
is to be a common carrier and will be entirely financed by 
the federal government at an estimated cost of $35,000,000. 
Eleven companies supplying and distributing petroleum prod- 
ucts to consumers on the Atlantic seaboard have organized un- 
der the name of War Emergency Pipeline, Inc., to assist the 
government in planning and building the pipeline. 

When completed and in operation, the “big inch” line will 
deliver 300,000 barrels of east Texas crude oil each day to a 
yet undesignated point in southern Illinois for transshipment to 
the east coast through existing pipelines and by railroad tank 
cars and river barges. The Illinois terminus of the line will 
be determined by the ground survey now in progress. War 
Emergency Pipeline, Inc., has set up its headquarters in Little 
Rock, Ark. (Rector Building), with B. E. Hull, vice-president 
and general manager, in charge. All project operations will 
be supervised by Mr. Hull from that place. 

A reporter asked Mr. Ickes why the pipeline was being 
built from Texas to Illinois when there were already oil fields 
in Illinois. Mr. Ickes said the pipeline that his office advocated 
would have extended the full distance from Texas to the New 
England area and that he hoped that, in time, the ‘“‘second half” 
of the line would be granted. He said he did not profess to 
be a transportation expert, but observed that “we expect to 
furnish the transportation facilities” and that “wherever we 
can get barges to run it up to Pittsburgh, we expect to do that.” 


Tank Car Movement 


Deputy Petroleum Coordinator Davies announced at the 
conference that the tank car movement of petroleum and its 
products to the rationed area on the east coast in the week 
ended July 3 averaged approximately 720,500 barrels a day— 
“almost identical with the total of the preceding week.” 

Asked whether the oil transportation pool in the east 
was a voluntary setup, Mr. Ickes said that was his understand- 
ing. To another inquiry, Mr. Davies said the petroleum co- 
ordinator’s office was now discussing with the War Production 
Board a program contemplating an accounting of expenditures 
by members of the pool and an audit of their books, with “very 
exacting” control by the petroleum coordinator’s office. Orders 
were being formulated, on the basis of these discussions, he 
said, to “protect”? east coast oil distributors who had been per- 
mitted to increase prices on gasoline 2% cents a gallon to 
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offset increased transportation costs, from “invasion” of their 
market by inlana dealers at lower prices. 

Mr. Ickes said his office had asked the War Production 
Board to reconsider its recent action in abolishing limitation 
order L-70, restricting deliveries to dealers in petroleum prod- 
ucts. He said the theory of his office was that it did not want 
to do anything that would change the competitive position of 
anyone in that business. 

Answering a question, ne said his office had not issued a 
requirement that two carloads of fuel oil be delivered in the 
eastern states area for each carload of gasoline. 

Mr. Ickes said that some newspapers had misinterpreted 
a statement that Major J. R. Parten, transportation specialist 
of the petroleum coordinator’s office, had made before a 
congressional committee and that those papers had erroneously 
given the impression that by December 1 there would be an 
ample supply of gasoline and fuel oil in the area presently 
rationed. Mr. Ickes said Mr. Parten’s statement was that if 
the facilities that might be operating at that time, possibly in- 
cluding 200 tankers, would deliver their maximum capacity they 
would provide a surplus of 62,000 barrels a day over the es- 
timated rationed daily demand in the east coast area. Mr. 
Ickes emphasized the word “rationed,” explaining that Major 
Parten did not refer to normal demands of the area. 


SPEED-UP IN TANK TRUCK LOADINGS 


Sinking of American petroleum-carrying vessels by Axis 
submarines has had the effect of speeding up the loading of 
tank trucks, according to K. J. Eisenhardt, president of the 
Coastal Tank Lines. The psychological effect of the destruc- 
tion of the vessels has made the men at the refineries aware 
of their responsibilities in getting oil supplies to naval sta- 
tions along the eastern coast as rapidly as possible, says he, 
and the result is a general speeding up of the loading 
operations. 


PIPELINES AND BARGE CANAL 


The Senate commerce committee on July 8 voted, 11 to 3, to 
report favorably H. R. 6999, providing for construction of pipe- 
lines and a barge canal across Florida, for deepening of the 
Gulf intracoastal waterway and extension of its western 
terminus to the Mexican border, and for construction of a 
petroleum pipeline between an oil field near Yazoo, Miss., and 
Charleston, S. C., or Savannah, Ga. (see Traffic World, July 4, 
p. 38, and June 20, p. 1601). 

The bill authorizes appropriations totaling $93,000,000. The 
Senate committee adopted an amendment offered by Senator 
Lucas, of Illinois, permitting the drilling of one oil well for each 
ten acres of surface area of sandstone formation and one oil 
well for each twenty acres of surface area of limestone forma- 
tion. 1 


Gasoline Rationing 


President Roosevelt, at his press conference July 7, said 
the government might have to requisition every automobile tire 
in the United States if wartime conditions became more acute. 
He hoped, however, that such extreme action could be avoided. 

A report of the Petroleum Industry War Council to the 
White House showed that 334,293 tons of scrap rubber had been 
collected as of July 3 in the nationwide salvage campaign. The 
President said he had no comment to make on the scrap rubber 
collection in answer to questions about the success of the cam- 
paign. He added, however, that the collection was better than 
the lowest estimate and not nearly as high as the highest esti- 
mate. The President said that no decision had been reached on 
the question of nationwide gasoline rationing as a tire con- 
servation measure. He said he was trying to find ways and 
means to separate the gasoline problem from the rubber prob- 
lem in all parts of the country. 

Secretary Hull, 0? the State Department, has issued a state- 
ment pertaining to distribution of oil from the United States to 
the other American republics, containing the assertion that 
“scarcity of available tanker tonnage is becoming increasingly 
acute and much more severe rationing and stricter conservation 
measures should be instituted without delay in those areas 
dependent on tanker-borne supplies.” 

He said that steps had been taken in cooperation with the 
other American republics to maintain the flow of petroleum sup- 
plies to those countries on as favorable a basis as that pre- 
scribed within rationed areas of the United States; that, in 
addition, the United States had undertaken to meet oil needs of 
certain operations in the other American republics contributing 
directly and vitally to the war effort, and that, in determining 
how tankers should be employed, the total supplies available 
to each of the American republics, in relation to its own 
essential needs, must be taken into account and the tankers 
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sent where the unsatisfied need was greatest. He said this view 
of the oil problem had been communicated to the governments 
of the other American republics. 

Price Administrator Henderson, in announcing on July 8 
what he described as “the complete plan for conserving the 
east’s limited gasoline supply for essential war purposes by 
means of rigid coupon control,” said that the new rationing 
plan scheduled to go into effect July 22 would subject trucks 
and busses to rationing for the first time. 

The announcement said service rations would be issued 
by local rationing boards through “S” coupon books to a speci- 
fied list of users, including trucks, busses, ambulances, hearses, 
taxis, publicly-owned passenger cars, etc. 


“Specifically provided for,” it said, “are vehicles used in 
transporting students to school, for transporting children to 
vacation camps, for transporting persons from home to places 
of worship. Specifically eliminated from the service ration class 
are motor vehicles used for sightseeing purposes. 


“No application for a service ration for a motor vehicle 
which is subject to the jurisdiction of the Interstate Commerce 
Commission may be granted unless such application bears the 
written approval of a local allocation office of the Office of 
Defense Transportation. It is also provided that no service 
ration shall be issued for a motor vehicle unless the application 
certifies that such vehicle is operated in compliance with all 
applicable orders of the Office of Defense Transportation.” 


In explaining “preferred mileage” classifications for which 
supplemental rations of gasoline might be obtained, the an- 
nouncement listed, among the “preferred’’ purposes of motor 
vehicle use, farmers transporting farm products and necessary 
farm supplies; employers, employers’ organizations, or labor 
organizations or others (1) for transportation of farm workers, 
commercial fishermen, seamen or marine workers between 
their homes and their places of employment, and (2) for re- 
cruiting or training workers for employment as farm work- 
ers, transportation workers, commercial fishermen, seamon or 
marine workers, and employes in other specified types of 
plants of establishments. 


To provide a check on the actual consumption of gasoline in 
the areas where rationing is in effect the authority of the Office 
of Price Administration has been extended so that O. P. A. 
may require the submission of coupons or other evidence that 
rationing regulations are complied with when gasoline is 
delivered to a filling station or distributor in the rationing 
area, the War Production Board has announced. 


Under the terms of limitation order L-70, the War Produc- 
tion Board retains control over the maximum volume of gaso- 
line which may be delivered to filling stations or distributors 
in accordance with the recommendations of the Office of 
Petroleum Coordinator. Amendment No. 2 to supplementary 
directive 1-H, issued by the director of industry operations, 
provides that the maximum deliveries permitted under L-70 
may be made only when evidence required by O. P. A. is 
submitted to show that rationing regulations are being observed. 


0. P. A. Protests Increases 


Increases in rates on crude petroleum, running as high 
as 40 per cent, proposed by the Burlington railroad, from 
Caspar and Glenrock, Wyo., to points in Colorado and other 
mountain territory, dated to be effective July 12, have drawn 
a request for suspension from Leon Henderson, Price Ad- 
ministrator. The least increase cited by the protest is that to 
Morley, Colo., from 45% cents a hundred to 64 cents. A number 
of Colorado points are blanketed at 64 cents. 

The ground for asking suspension is that any increase in 
transportation costs will tend to increase prices and therefore 
contribute to a spiraling of prices, the thing Henderson avers 
it is his duty to prevent. For purposes of comparison the sus- 
pension request refers the Commission to its decision in No. 
17000, Rate Structure Investigation, part 4-A in which it pre- 
scribed rates in the south with a scale for differential terri- 
tory. O. P. A. suggested that that prescription was reasonable 
for comparison with what was proposed by the Burlington for 
hauls from Wyoming to Colorado. 

The O. P. A. has asked the Commission to suspend an 
increase in the rate on shoes from Boston to Philadelphia from 
93 to 107 cents a hundred pounds proposed by the Middle 
Atlantic States Motor Carrier Conference, to be effective July 
15; also a proposal to increase the rate on woolens and worsteds 
from Andover, Mass., to Philadelphia, from 90 to 109 cents a 
hundred pounds. It alleges the increase on shoes would tend 
to inflation. The increase on woolens and worsteds, it asserts, 
would create pressure on price regulation. The government, it 
adds, has a direct interest in the rates on woolens and that as 
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shoes are sold on a narrow margin, the dealers could not readily 
absorb the increase. 

Administrator Henderson has also asked for the suspension 
of an increase on batteries and separators, less-truckloads, 
minimum 9,000 pounds from 71 to 86 cents and increases on 
other commodities of that sort ranging from 13 to 33 cents, 
proposed by the Middle Atlantic States Motor Carrier Con- 
ference, effective July 15. The points between which the pro- 
posed increases are to apply are not specified in the protest 
but the — are those in supplement No. 84 to MF-I. C. C. 
No. A-15. 


LOCOMOTIVE FUEL AND POWER 


The cost of fuel and power charged to yard and train 
service of Class I steam railways, including switching and 
terminal companies, was $32,568,770 for the month of April 
as compared with $24,258,869 for the same month last year, 
according to a Commission compilation, statement M-230. For 
the four months ended with April the cost was $131,323,225 as 
against $101,209,631 for the like period last year. 


TIRES FOR NEW TRUCKS 


Purchasers of new or rebuilt trucks and certain other 
vehicles not equipped with tires at the time of sale may obtain 
new casings and tubes under conditions set forth in an order 
issued by Price Administrator Henderson. He said rationing 
boards might authorize sales of new tires to owners of such 
vehicles, provided the vehicles were to be put to an “eligible” 
use, and provided the buyer submitted an affidavit from the 
seller setting forth a satisfactory reason for delivery without 
tires and tubes. 


AUTO REPLACEMENT PARTS 


The War Production Board, division of industry operations, 
has issued a blanket order (L-158) governing production of 
spare parts for all types of automotive equipment and imposing 
rigid restrictions on inventories. The board said the parts 
to be produced under the terms of the order represented the 
minimum number required to retain the efficiency of the 
country’s motor transportation system. 

Approximately 1,400 manufacturers of replacement parts 
po highway and off-the-highway vehicles are affected by the 
order. 

An important feature of the order, said W. P. B., was 
a provision requiring consumers, after July 15, to turn in to 
distributors a used part before accepting delivery of a new 
part. The order covers the two remaining quarters of this 
year and supersedes all previous orders (L-35, L-4 and L-4-c) 
relating to spare parts. 


: PASSENGER AND TRUCK TRAILERS 

The order (L-1-g) stopping production of truck trailers as 
of June 30 has been amended to make it clear that it applies 
also to passenger trailers, says the War Production Board. 

Amendment No. 1 to the order, issued July 6, re-defines a 
truck trailer to mean a complete semi-trailer or full trailer 
having a load-carrying capacity of 10,000 pounds or more, de- 
signed exclusively for transportation of property or persons. 

The re-definition clearly includes passenger trailers within 
the production restrictions contained in the order. The original 
definition was limited to trailers for the “transportation of 
property.” 


Paper Conservation Program 


A program to conserve the country’s paper supply and to 
assure provision of the volume and kind of paper required by 
the war program and essential civilian use as well as to save 
ene is announced by the Director of Industry Opera- 

ions. 
_ The program is in the form of a series of orders specify- 
ing standardization and simplification practices for the paper 
industry, and was drafted after numerous conferences with 
industry representatives. It replaces a voluntary plan put into 
effect late last year, and which, according to the Pulp and 
Paper Branch, has proved ineffective. 

Many kinds of paper, including some most familiar to the 
average citizen—writing paper, envelope paper, book paper, and 
ordinary tablet paper—are covered by the program, which be- 
comes effective 20 days after the date of issuance, July 4. Such 
papers as newsprint, publication stock, wrapping papers, paper- 
board, and many types of specialty and industrial papers are 
not affected. 

The specifications set forth in the various schedules at- 
tached to the order (Limitation Order L-120) are technical in 


nature but are designed to accomplish a simple purpose: paper 
conservation. 
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The specifications affect grades, colors, sizes, and weights 
of the types of papers included in the program. It is expected, 
the announcement says, that “considerable savings in labor, 
power, transportation facilities and repair and maintenance 
materials can be made under the specifications. In the trans- 
portation field, for example, the paper weight restrictions will 
mean that a greater number of sheets of paper can be made 
from a ton of pulp and, consequently, more sheets of paper 
can be loaded in a freight car and fewer cars will be required 
to meet the country’s needs. 

“Although estimates of savings under the program are 
difficult to obtain, the Pulp and Paper Branch predicted that 
its specifications for the types of paper covered by the order 
will result in savings of approximately 227,000 tons of paper 
on the basis of 1941 production. 

“Mills throughout the country will find, under the terms 
of the order, that they must concentrate on production of paper 
for essential war and civilian use and eliminate grades and 
weights that are seldom in demand. Heavier weights in the 
fine writing paper grades must be eliminated, for example, and 
it is estimated that this specification will result in an annual 
saving of approximately 40,000 tons of fibre. Eliminations 
in other classes will result in comparable savings, but an over- 
all estimate of yearly savings has not been completed.” 


I. C. C. AND PAPER CONSERVATION 


Secretary Bartel, of the Commission, has announced that 
“because of the necessity for the conservation of paper and 
other materials,” the Commission is making every effort to 
reduce to an absolute minimum the number of copies of all 
material printed and is drastically curtailing mailing lists. 

“Accordingly,” the announcement says, ‘“‘the mailing list 
heretofore maintained for the distribution of so-called traffic 
decisions covering rates of railroads, has been curtailed. A 
number of reports are already in process of being printed or are 
on hand ready for distribution. Therefore, as your name now 
appears on this mailing list you may, for a short time, con- 
tinue to receive such reports. However, it is expected that 
the distribution of such reports will be completed on or before 
August 1, 1942, and after that date you will no longer receive 
these decisions.” 

Those desiring to continue to receive the advance sheets 
of the decisions in such proceedings, have been advised to 
make arrangements for subscription through the office of 
Superintendent of Documents, Government Printing Office, 
Washington, D. C. Secretary Bartel said it was understood 
that the subscription price was $1.50 a volume. 


I. C. C. COAL EMBARGO REMOVED 


The Commission, division 3, July 8, vacated and set aside 
service order No. 79, under which it placed an embargo on 
cars loaded with coal consigned to South Amboy, N. J., mov- 
ing on the Virginian Railway Co., to Sewalls Point, Va. (see 
Traffic World, July 4, p. 36). The embargo was to remain 
until ‘the present accumulation of cars loaded with coal at 
Sewalls Point, or at the railroad yards serving that point, has 
been reduced to 150 cars.” It was stated that the accumula- 


tion had been reduced. The vacation was done by means of 
service order No. 79-A. 


Coal Transportation 


Coal shipments into New England by the all-rail route 
declined the week ended June 27 as compared to the week 
ended June 20 but were higher than the totals for the last week 
in May and the first week in June, Solid Fuels Coordinator Ickes 
said. The figures, reported by the Association of American 
Railroads, showed a net daily average decline of 28 cars in 
the week. 

The total shipments of bituminous and anthracite coal 
through railroad gateways into New England the week ended 
June 27 were 6,825 cars, or approximately 375,375 net tons, 
on the basis of an average load of 55 tons a car. In the week 
ended June 20, the coal movement totaled 7,022 cars, or ap- 
proximately 386,210 tons. 

Ordering of coal for protective storage should be con- 
tinued, Coordinator Ickes declared, and consumers should accept 
delivery whenever coal could be supplied. Additional facili- 
ties still existed for all-rail shipment. 

All-rail shipments the week ended June 27 included 775 
cars of bituminous from the southern Appalachian area, a 
drop of 57 cars in a week from that region. 

Total shipments into New England from January 1 to 
June 27 totaled 163,819 cars of all kinds of coal, or 52,701 cars 
more than were moved in the comparable 1941 period. 

America’s soft coal pile grew an estimated 5,573,000 tons 
in May under the war drive to build up consumers’ stockpiles, 
but the amount of the fuel in storage still was not enough to 
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give the nation adequate protection against possible wartime 
emergencies, Howard A. Gray, acting director of the Office 
— Fuels Coordinator for War, reported to Coordinator 
Ickes. 

The bituminous coal division estimated that consumers held 
67,409,000 tons of soft coal in storage as of June 1. Stocks on 
May 1, 1942, totaled an estimated 61,836,000 tons. 

Meanwhile, the current production rate for both bituminous 
and anthracite continued high above ordinary seasonal levels 
as consumers continued to order coal to meet war industry 
demands and for protective storage, said the division. 

The Coal Division estimated soft coal production at 
11,375,000 tons for the week ended June 27, an increase of 
250,000 tons over the preceding week when 11,125,000 tons 
were mined. 

The Bureau of Mines estimated anthracite production at 
1,238,000 tons for the week of June 27, as compared with 
1,212,000 tons for the week before. 

The coal division estimated that the soft coal in consumers’ 
storage on June 1 averaged 49 days’ supply for the nation as 
a whole, at the May rate of consumption. This was an in- 
crease of six days’ supply over the average of 43 days held on 
May 1. Consumption in May reflected a 1.7 per cent decrease 
for the nation as a whole, dropping from 43,306,000 tons in 
April to 42,586,000 ton in May. 

Reading from a memorandum he had received from 
Howard A. Gray, acting director of the Office of Solid Fuels 
Coordination, Secretary Ickes, of the Interior Department, in a 
press conference July 9, stated that there was a possibility 
of a soft coal shortage in the fall and winter months unless 
there was an immediate increase in the rate of storage. 

Mr. Ickes said that, according to the memorandum, con- 
sumers had less than 60 days left in which they might expect 
to have an unlimited supply of coal for storage, and that the 
situation would begin to grow tight about the middle of Sep- 
tember. He quoted a statement by Mr. Gray that J. J. Pelley, 
president of the Association of American Railroads, had re- 
ported that the railroads probably would have 400 less locomo- 
tives and about 30,000 less new freight cars this year than 
they had counted on. 

Canada needed about 20,000,000 tons of coal from the 
United States and so far had been unable to obtain com- 
mitments for more than half of that amount, said Mr. Ickes. 
He said Canada would require 6,000,000 more tons this year 
than it required last year. As of June 30, he added, only 12,000,- 
000 tons out of an estimated total of 24,000,000 tons needed for 
the winter in New England had been shipped to that area. 
He said there were indications that the threatened coal short- 
age would be acute in the eastern states, the middle western 
states, and the Pacific coast area. 

Asked whether the federal government had any plans to 
establish, of its own accord, a stockpile of coal for consumers, 
Mr. Ickes said such a proposal had not been considered. 


Express Agency Seeks Horses 


The Railway Express Agency is conducting a nationwide 
survey of sources of supply of horses and wagons so as to 
be prepared if and when it becomes necessary to return to that 
type of conveyance in the carrying of the increasing load of 
express traffic. According to N. P. Ballou, assistant to the 
president of the agency, in charge of the survey, its last horse- 
drawn vehicle was withdrawn from service in December, 1932. 
It now operates a fleet of 15,000 motor vehicles, generally con- 
sidered the largest in the world other than those operated by 
armies. In the first World War, the agency owned 15,000 
wagons and 20,000 horses and was forced, in addition, to hire 
many additional wagons and horses from contract draymen. 
Today it finds itself in possession only of the wagons preserved 
as museum pieces with the outside supply limited. 

The shortage of rubber and gasoline in the eastern states 
may make the acquisition of horses and wagons necessary in 
the not distant future. The survey indicates that most man- 
ufacturers of wagons have discontinued operations or have 
gone into other businesses. The same is true of manufacturers 
of harness. It is stated that, in some instances, the harness 
makers have not even preserved the specifications of the equip- 
ment they used to make. The Express Agency, so far, has 
been able to locate only three firms able to make horse collars. 
Only one horseshoer was found on the island of Manhattan. 

The agency is withdrawing from storage old electric trucks 
so as to get out of them the few miles still in them. It is also 
experimenting with tires made of synthetic rubber. It has 
had 52 of them in service for more than 18 months on which 
careful records are being kept as to their original wearing 
qualities and the added mileage obtained from them through 
recapping. 

For the duration of the war, the agency has donated the 
advertising space on the sides of its trucks to the Army, Navy, 
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} argue Department, Office of Civilian Defense and the Red 
Toss. 


MOORE MAKES RADIO TRANSPORT TALK 


The public will have “to yield more and more of the bene- 
fits of our unexcelled transportation system to the war effort 
to assure ultimate victory for the United States,” said D. 0, 
Moore, manager, freight traffic division, Chamber of Commerce 
of Pittsburgh, Pa., in a radio address July 7. He said that 
while the curtailment of the manufacture of many lines of 
civilian goods might seem to the layman to indicate a surplus 
of transportation, the make-over of those plants to war produc- 
tion actually added to the transportation burden. He described 
the work of the shippers’ advisory boards in increasing the 
efficient use of transportation facilities and the steps taken by 
the railroads, the trucks and the O. D. T. to prevent the break- 
down of transportation experienced in the first World War. 
These things, and understanding on the part of the general 
public, he said, were the basis for the prediction that there 
would be no such break-down this time. 


SALVAGING BY RAILROADS 


The industrial salvage section, Bureau of Industrial Con- 
servation, War Production Board, has arranged a series of 
meetings at which representatives of the railroads will con- 
sider the problem of salvaging critical materials by the rail- 
roads. The Association of American Railroads and the Amer- 
ican Short Line Railroad Association are cooperating with 
the W. P. B. in holding the conferences. Conferences were 
scheduled to be held the week beginning July 6 at New York 
City, Atlanta, Chicago, San Francisco and Dallas. In its state- 
ment the W. P. B. said: 


Among the most serious problems to be discussed is the need of the 
army, navy and Maritime Commission for railroad rails, and ways of 
filling this need. An estimated 40,000,000 linear feet of rail suitable 
for re-laying might be salvaged. In addition to the unused rails in 
abandoned railroad spurs and short lines, a large amount of rail is 
expected to be recovered from rails which are no longer being used 
for tracks, but for secondary purposes, such as guard railing and 
road protection at grade crossings. These rails may be salvaged for 
use by the army, navy end Maritime Commission for emergency sid- 
ings and spurs in camps, arsenals, foundries, docks and shipyards. 


W. P. B. TRANSPORTATION COMMITTEE 


Chairman Edgar B. Stern, of the War Production Board's 
transportation committee (see Traffic World, May 30, p. 1419) 


has announced appointments to staff positions of the committee, 
as follows: 


Arthur C. Schier and William J. Bailey, both of New York City, will 
serve as special advisers to the chairman. Mr. Schier has been for the 
past seven years general traffic manager of the General Foods Corpora: 
tion, and is at present president of the Traffic Club of New York. Mr. 
Bailey has been for the last eight years general traffic manager of the 
West Virginia Pulp and Paper Co. of New York. 

W. E. Seatree, who has been senior member of the continental 
branch of Price, Waterhouse and Co. since 1920, will be executive as- 
sistant to the chairman of the transportation committee and chief of 
the requirements and studies section. Harold D. Kube, who was an 
economist with the Bureau of the Census before joining the staff of the 
Office of Production Management in April, 1941, will be assistant chief 
of the requirements and studies section. 

William I. Nokely, formerly traffic manager of the Michigan Alkali 
Co., Wyandotte, Mich., has been appointed assistant chief of the 
transportation and traffic section. 


Mr. Stern said the transportation committee was set up 
May 26 in the W. P. B. division of industry operations to obtain 
information from the various divisions of W. P. B. as to trans- 
portation requirements, to advise the Office of Defense Trans- 
portation of the estimates obtained, and to make recommenda- 
tions to the director of industry operations concerning direc- 
tives as to preferential movement of materials. 


PRINTING INDUSTRY TRANSPORTATION 


The division of industry operations of the War Production 
Board has announced formation of an industry advisory com- 
mittee for printing and publishing industry transportation. E. 
W. Palmer, assistant chief of the printing and _ publishing 
branch, is the government presiding officer. Members of the 
committee are: 

Charles J. Bevan, Rumford Press, Concord, N. H.; Herbert F. C. 
Brown, Western Printing & Lithographing Co., Racine, Wis.; C. A. 
Cobb, Ruralist Press, inc., Atlanta, Ga.; Robert A. Cooke, American 
Newspaper Publishers Ass’n, New York, N. Y.; B. J. Hanrahan, The 
Cuneo Press, Inc., Chicago, Ill.; Harold M. Hansen, R. R. Donnelly 
& Sons Co., Chicago, Ill.; Louis H. Palmer, Curtis Publishing Co., 
Philadelphia, Pa.; Clarence C. Schmieding, Crowell-Collier Publish- 
ing Co., Springfield, O.; Claude R. Steadman, Kingsport Press, Inc., 
Kingsport, Tenn.; M. T. Turner, Methodist Publishing House, Nash- 
ville, Tenn; Louis Traung, Stecher-Traung Lithograph Corp., San 
Francisco, Calif.; and Nicholas L. Wallace, Time, Inc., New York, 
N.. 2 
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Publie Aids to Transportation 


The Traffic World Washington Bureau 


Shortly before it concluded its hearings on public aids to 
transportation (see Traffic World, July 4), the transportation 
board, established under the transportation act of 1940 as the 
“Board of Investigation and Research—Transportation,”’ heard 
an outline of a tentative plan for revolutionary changes in the 
nation’s transport system, changes designed to eliminate federal 
government subsidies and to “integrate” all forms of transport. 

Donald D. Conn, as executive vice-president of the Trans- 
portation Association of America, submitted the proposal in 
the course of testimony before the board. The tentative plan of 
transport reorganization, as he outlined it, called for establish- 
ment of ‘eleven, fourteen or seventeen” transportation systems 
in the United States, “either through outright consolidation or 
through the instruments of contractual operating companies, 
each system rendering all types of service, whether it be rail, 
highway, water or air. He said he was now engaged in develop- 
ing the details of the tentative plan for his association, that 
his presentation before the board constituted merely a pre- 
liminary outline of the proposal, that he would submit a “skele- 
ton plan’ to the board on or before August 25, the deadline for 
filing of briefs, and that his association would complete details 
of the plan late in the fall, probably in December, and would 
then give that information to the board. 


Revision of Laws Advocated 


To effectuate the plan, said Mr. Conn, certain amendments 
of and additions to federal law were necessary. Among them, 
he said, were the following: 


The declaration of policy set forth in the transportation act must 
be modified to emphasize the importance of the ‘‘inherent advantages”’ 
of integrated transportation systems, rather than stressing the 
herent advantages’’ of each form thereof, separately considered. 

Provisions of the transportation act of 1940 relating to pooling 
and mergers must be modified. 

The Sherman anti-trust act, as it may be construed to apply to 
regulated transportation, must be repealed. 

The Panama Canal act should be repealed. 

Various provisions of existing law which encourage or result in 
unnecessary and destructive competition should be modified. 


“‘in- 


Mr. Conn prefaced his introduction of the transport-in- 
tegration plan with the following statements: 


The association is firm in its conviction that if private enterprise 
is to remain as a basic doctrine or ‘‘keystone’’ in our social and 
economic life after this war is over, this principle (that of perpetua- 
tion of private ownership and constructive competition in all fields 
of transport) must be maintained in transportation. This industry 
reaches every hamlet and city of the nation; directly or indirectly 
employs over 10,000,000 people; represents in total nearly one-fourth 
of the nation’s available wealth, and approximately 30 per cent of its 
buying power. Obviously, any policy of government ownership or 
the socialistic state which would encompass this industry would per- 
meate every phase of our national existence. 

The association, composed as it is of a membership of over 4,000 
corporations and twenty-odd thousand individuals engaged in all forms 
of enterprise . . . is not concerned with the self interest of any form 
of transport, any group of shippers, or investors .... The associa- 
tion welcomes the creation of this board and realizes that the prob- 
lem presented to it by the Congress represents a real and far-reaching 
challenge; that the conclusion it reaches and the subsequent action 
by Congress may very properly point the way for either rescuing what 
remains of the enterprise system or abandoning that doctrine which has 
been so largely responsible for the growth and prosperity of such a 
young country as ours. 


We submit that the determination of public aids to various forms 
of transportation, while important from a factual and historical stand- 
point, will be of actual value only as such facts influence governmental 
policies for the future. Subsidy already given and used cannot be 
withdrawn, but past preferments or discriminations can be adjusted 
and future governmental encouragement can be made available to 
all forms of transportation, if granted to anyone. But, as a prin- 
ciple, we oppose any subsidy to private enterprise. We cannot reason 
how one part of the industry can live if dependent wholly on private 
capital while its competitors are financed in part from the public 
treasury. . . . We venture the suggestion that some plan be determined 
upon to assure that: 

1. he public as a whole receive the benefit of public expenditures. 

2. All forms of transportation be treated impartially both as to 
€quality of regulation and equality of opportunity. 
_ 3. Future subsidies be denied except where absolutely necessary 
In the national defense. 

4. The tax burden be equitable. 

5. Unproductive or duplicated capital expenditures be avoided. 


Present Regulation Termed Weak 


In the course of a discussion of the history of legislation 
for regulation of transport agencies, Mr. Conn said that “ex- 
perience after the creation of the Interstate Commerce Com- 
mission, and various additions to its powers, has not been 
particularly gratifying.” Continuing, he said: 
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The twelve years, 1922 to 1935, presented the period of ‘‘golden 
opportunity’”’ for the integration of all forms of transport. Little was 
done about it. But the public was presented with a new leverage to 
enforce the doctrine of competition. All forms of transport would 


now be treated separately; kept in their own spheres, played against 
each other. 


And then followed a decade of the most destructive competition 
in the country’s history. Rates came down. Needless duplication of 
facilities ensued. Excessive costs, and vast wastes resulted. So now, 
in 1942, we have 38,000 truck lines, 4,700 bus companies, 139 Class I 
railroads, 500 short line railroads, 2,600 water lines and 20 airlines 
which, prior to the unprecedented but transitory demands for all types 
of facilities, due to the present world war, were engaged in a bitter 
struggle for available traffic. Many agencies in each field were in- 
solvent prior to this war period. 


He said that the Commission, after an investigation it had 
instituted in 1926, had recommended that the railroads enter 
more and more into highway operations to supplement rail 
service, but under the Commission’s supervision, and that it 
also recommended, “mildly,” that there be “‘a definite coordina- 
tion of all existing transportation agencies on land, water and 
air.” Nothing was done in accordance with the latter proposal, 
he said. He averred that rate competition had been a principal 
factor since 1931 to undermine the stability of transportation 
and that the whole price structure of transportation now had 
become chaotic and unrelated. 


T. A. of A. Resolution Cited 


He indicated that the transportation system was suffering 
now from “weakness” of government regulation of competi- 
tion. Regulation of monopolies to curb excesses was one thing; 
regulation of competition was something vastly different, he 
said. In considering alternatives for the future, he said that 
monopoly, though “we do not like it,” might be made to work 
satisfactorily under efficient governmental regulation; that 
unregulated competition, with rival organizations bidding for 
the same traffic, had led to surplus facilities and inadequate 
revenue; that the expression of the principle of regulated com- 
petition might be improved, and that integration was the 
working together of all forms of transport for a mutual. ad- 
vantage and a composite service to the public. He added that 
his association, as a result of six years of study, had adopted 


the following transportation policy in May, 1941, as its ob- 
jective: 


Integration of all types of transportation, without subsidy, repre- 
sents a sound formula for approaching the problems of the industry, 
as a whole. The public is entitled to the most economical, most con- 
venient, and most efficient form of transportation but should not be 
asked to pay a premium simply to perpetuate the competitive prin- 
ciple where it contributes nothing to the services performed. The aim 
of any sound future policy should be directed toward development of a 
limited number of competitive transportation systems, each having le- 
gal sanction to render all types of service. The public welfare would 
be safeguarded by the vast regulatory powers vested in the Interstate 
Commerce Commission. 


Mr. Conn said any plan such as that proposed by him must 
avoid undue disturbance to labor and personnel employment. 
He added that there could be no measure of real values of 
either stocks or bonds until some time after the present war 
was over and that, therefore, it would be preferable to adopt 
a leisurely procedure in bringing about the proposed inte- 
grated systems, “having the plan so flexible during a so-called 
test period that the corrective changes might be adopted if 
experience and research suggest them.” After noting that 10 
per cent of about 67,000 U. S. communities now served by rail 
had competitive rail service, he said a 17-system transportation 
plan would continue to give rail competition to every com- 
munity of over 8,000 population. 

He explained a tax-absorption feature of the plan by say- 
ing that if a branch rail line was abandoned and truck service 
substituted by an integrated company, “such service so far as 
local taxes are concerned should be required to pay its way and 
a like formula applied to the competing private carrier.” By 
this method, he said, there would be no incentive or oppor- 
tunity for any form of carrier to encourage subsidy, as each 
mode of transportation would be placed on an equal footing. 

“It must be presumed,” he said, “that the regulated car- 
rier, rendering all types of service and being able to dis- 
tribute and balance its traffic by the least costly method, could 
so reduce the costs of its total operations that rates could be 
adjusted to make private transportation unprofitable.” 

The shipper, he said, was not concerned in maintaining 
the inherent advantages of each type of transportation but was 
interested solely in transporting his products at the lowest 
possible cost, regardless of the facility used. Essentially, the 
shipper was not desirous of performing the transportation func- 
tion, except as to possible benefits apart from the transporta- 
tion factor, he averred. : 

In conclusion, he said it was well to anticipate the vast 
readjustments that would take place in the post-war period by 
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preparing a program to sustain private ownership of the trans- 
portation industry. Otherwise, he said, government ownership 
would be inevitable. 

Parker McCollester, of New York City, counsel for the 
American Hawaiian Steamship Co. and the Luckenbach Steam- 
ship Co., asked Mr. Conn whether the T. A. of A. was giving 
consideration to the question of what should be done with the 
fleet of merchant vessels now owned by the government, after 
the war. Mr. Conn said it was impossible to determine at 
this time how much of the U. S. merchant marine should be sub- 
sidized then. 


Labor Spokesman’s Objections 


Beryl F. Whitney, representing the Brotherhood of Rail- 
road Trainmen, in questioning Mr. Conn, sought to bring out 
that the transportation act of 1920 directed the Commission 
to form a “consolidation plan” and to preserve existing chan- 
nels of trade. Mr. Conn said that “nothing ever came of it” 
and that his association believed the public would be served 
best by a transportation system required to give the most effi- 
cient and least costly type of service. Later in the hearing Mr. 
Whitney asserted that Mr. Conn had asked the board to ‘lay 
down a new policy, to his own liking,” and that Mr. Conn had 
made ‘one of the most powerful statements for complete gov- 
ernment ownership that I have ever heard.” If the board chose 
to accept and consider Mr. Conn’s statement, then other parties 
at the hearing ought to have an opportunity to present their 
respective ideas on “future designs for living,” said Mr. Whit- 
ney. Chairman Smith said the board would have to determine 
the extent to which the testimony of any witness at the hearings 
dealt with the subject matter of the board’s inquiry. 


Effect on Private Transport 


Roland Rice, counsel for the American Trucking Associa- 
tions, Inc., asked who would own the proposed transportation 
systems. Mr. Conn said the present owners of the various 
transportation agencies would, but that the plans had not 
reached the point where proportionate ownership of the “inte- 
grated” transport systems could be stated. To another question, 
Mr. Conn said his plan would make it unnecessary for industry 
to resort to private transportation. 

“You think that your plan can maintain private opera- 
tion without government subsidy?” asked Board Member 
C. E. Childe. 

“Our bottleneck is not domestic transportation, but our 
port situation and shipping,” Mr. Conn replied. 

Mr. Childe observed that, though Mr. Conn had indicated 
that the transportation facilities of the country were more than 
sufficient prior to the present war period, the nation would 
have been in trouble now if it had not had such a “surplus” of 
facilities. Mr. Conn said he was hopeful that there would be 
no more war after the present one. He added that he thought 
his transport-integration program should be undertaken as 
soon as possible. 

Other witnesses before the board July 3 were: Stuart 
Bradley, counsel for carriers on the Illinois and other inland 
waterways; Theodore Brent, of New Orleans, president of the 
Coast Transportation Co., representing the Mississippi River 
System Carriers Association; Julian M. King, of New York 
City, chairman and tariff publishing agent of the Atlantic-Gulf 
Coastwise Steamship Freight Bureau; Frederick N. MacMillin, 
of Milwaukee, Wis., executive secretary of the League of Wis- 
consin Municipalities, and Raleigh W. Gamble, superintendent 
of the Milwaukee bureau of street construction and repairs. 


Views on Waterway Costs 


Mr. Bradley asked the board to allocate waterway costs as 
between navigation, flood control, sanitation, hydro-electric 
power and other uses of the waterways. He said projects 
wholly or largely impractical for navigation should be elimi- 
nated from any study of presently effective aids to navigation. 
Use of waterways by government departments also should be 
considered in the allocation of costs, and interest on construction 
costs should not be considered, he said. In reaching its con- 
clusions, the board should consider whether the original ex- 
penditures for waterways were impractical or unnecessary, he 
continued. He said the board’s study might show a need for 
further improvements to make present waterway improvements 
more effective for navigation as well as for other uses. 


Mr. Brent said he had been appointed by Admiral Land, 
war shipping administrator and Maritime Commission chair- 
man, as general agent for the War Shipping Administration at 
New Orleans, and that one of his duties in that capacity would 
be to arrange for sugar shipments from Cuba. He submitted 
to the board a number of exhibits, dealing with the following 
subjects: Reasons for excluding interest on waterway construc- 
tion costs; the extent to which work relief projects should be 
charged to the public as a benefit in the form of unemployment 
relief; the extent to which obsolescence should be determined 
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in charging waterway costs to present users; allocation of cosis 
of water terminal facilities; specific methods of allocating costs 
of waterways having multiple purpose uses; “essential” dif- 
ferences between transportation by rail and transportation by 
water, and suggestions as to charges against present users of 
transport facilities. 

Mr. Brent emphasized the present national defense value of 
waterways, saying the waterway system of the country has 
been improved and extended considerably since the first world 
war, when only disconnected segments of waterways were com- 
pleted. He averred that an interest charge of 3% per cent on 
construction costs was excessive, and that a rate of 1 per cent 
was now a good return on surplus capital. He said the board 
should hold the question of interest in abeyance. ‘ 

Obsolescence of waterways should be made the basis of 
careful surveys of individual waterways, he said. He sug- 
gested that the board write off all waterway costs incurred 
prior to 1920, with the contention that the board’s proposal to 
write off facilities built prior to 1890 would be arbitrary. He 
observed that the “permanent” work on some waterways was 
good for 100 years, making reference particularly to the Ohio 
River. So it was with most 9-foot channels, he said. 


Opposes Waterway Tolls 


Mr. Brent opposed the proposition of tolls for the use of 
waterways. He discussed competitive rail and water rates and 
added that “any attempt to fix tolls and make each waterway 
pay its way on the basis of present tonnage would simply dis- 
rupt the whole rate system of the United States and would wipe 
waterway traffic off the map.” 

Under questioning by J. Carter Fort, general counsel for 
the Association of American Railroads, Mr. Brent agreed that 
the railroad system was the backbone of transportation and 
important to national defense and added that he regarded the 
waterway system as a valuable auxiliary. 


Dr. Behling asked the witness, with respect to the latter's 
suggestion that a 50-year amortization period might be too 
short and that expenses prior to 1920 might be written off, 
whether he did not think that the board’s recommendations as 
to write-off and as to the period of amortization should be con- 
sistent. Mr. Brent said he could suggest no specific formula 
for adoption by the board. 


Mr. King, after stating that in 1941 about 45 per cent of 
the total traffic of the steamship lines that were members of 
his bureau was handled in conjunction with the railroads, said 
a fair study by the board would show that the harbor improve- 
ment cost attributable to coastwise steamship operations would 
be “astonishingly small.” Vessels on these lines were relatively 
small-draft vessels, he said. He cited the co-mingling of various 
types of traffice—car float, ferry, foreign steamship, military 
and naval traffic—in New York harbor, and added that because 
of the intermingling of all these types of traffic on one body of 
water the ship lines he represented had been unable to devise a 
cost allocation formula. 


City Street Financing 


Mr. McMillan submitted the contentions, as to highway and 
street financing, that the present basis of financing city streets 
imposed an excessive burden on general property taxpayers; 
that the existing methods of raising revenues for city streets 
were unfair to general property taxpayers as compared with 
motor vehicle users; that the allocation of revenues collected for 
highway purposes now discriminated against cities as compared 
with other units of government, and that a lack of adequate 
funds available for city street construction resulted in relatively 
poor construction and maintenance standards so that urban 
streets were not adequate for the traffic actually carried. 


Mr. Gamble made the following recommendations: (1) 
Provision in future highway legislation for extension into 
municipalities of highway planning surveys by the Public Roads 
Administration and the state highway commissions; (2) specific 
appropriations for federal highway aid to municipalities; (3) 
organizational alterations to effectuate a closer relationship be- 
tween the Public Roads Administration and municipal gov- 
ernment agencies, and (4) acceptance by federal authorities of 
municipal counsel in formulating legislation establishing public 
works reserve activities for the post-war period. 


Comment by Dr. Morgan 


Chairman Smith called on Dr. C. S. Morgan, Interstate 
Commerce Commission economist under whose supervision the 
study of public aids to transportation was conducted for the 
federal coordinator of transportation, for a statement, saying 
that Dr. Morgan had attended the hearings from the start. 
Dr. Morgan noted that the Office of Federal Coordinator of 
Transportation had been out of existence for five years and that 
any time he might give now to the subject of public aids t0 
transportation was his own. He said he wished to file with the 
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board, at a later date, a statement containing comment on the 
hearing record as made, and that if any of the parties to the 
proceeding wished to examine him on his statement he would 
make himself available for questioning, provided the board 
wanted to provide the opportunity for such examination. 

As the hearing closed, Chairman Smith announced that the 
board would issue additional exhibits and would distribute them 
to the parties before August 25, the deadline for filing of briefs. 


MONEY FOR TRANSPORTATION BOARD 


President Roosevelt has asked Congress to appropriate 
$272,000 for the Board of Investigation and Research—Trans- 
portation, for the fiscal year ending June 30, 1943. Thus far, 
according to an explanation made by Wayne Coy, Acting 
Director of the Bureau of the Budget, Congress has appro- 
priated $346,500 for the board. This money was provided to 
enable the board to continue its work to September 18 this 
year when it would have ceased to exist had not the President 
extended its life for two years from that date (see Traffic 
World, July 4, p. 26). The extension of the board’s life, said Mr. 
Coy, made necessary the appropriation requested. 


CONTAINER MATERIALS 


The director of industry operations of W. P. B. has authorized 
the use of tinplate or terneplate cans on hand or in process on 
July 1 for certain products now omitted from the permitted 
categories of Order M-81. ; 

“A revision of that order, issued on June 27, prohibited 
the manufacture or use of tinplate or terneplate cans for cer- 
tain chemicals, paints, and other “special products,’ except 
for those cans which had been manufactured by February 11, 
the date of issuance of the original M-81 regulations,” said the 
ww. Ps. 

“The order as now amended changes the above date to 
July 1, thus permitting the use of cans already made up and 
of parts already prepared for assembly. The amendment makes 
it clear that the use, sale, or delivery of cans which were 
manufactured in violation of any applicable order of the War 


Production Board is not permitted by the release of the can 
inventories involved.” 


W. P. B. CONTAINER COORDINATION 

Acting Director Hudgins of the W. P. B. division of pur- 
chases has announced formation of a container coordinating 
section within that division, for the purpose of conserving cargo 
space on American ships transporting war materials and sup- 
plies. 

Functions of the new section, said the announcement, would 
be to put into effect container and packaging standards and 
practices to obtain the greatest possible efficiency in delivery 
of shipments to their destinations, to coordinate efforts of gov- 
ernment agencies for reduction of shipping space wastage by 
means of improved containers and packaging methods, to 
organize and train a staff of inspectors to work at ship terminal 
points, and to apply to containers the policies of the W. P. B. 
purchases division and purchase policy committee. Mr. Hudgins 
said that Albert Weigand Luhrs, heretofore chief consultant on 
containers at W. P. B., had been appointed chief of the con- 
tainer coordinating section. 

A container coordinating committee composed of repre- 
sentatives of various war procurement agencies, with Mr. Luhrs 
as chairman, had also been set up, said Mr. Hudgins. He added 
that among activities of the committee would be the establish- 
ment of uniform specifications for containers and packing ma- 
terials of all kinds, the making of recommendations to the War 
Production Board to alleviate possible shortage of containers 
and packing materials, and preparation of container designs to 
permit economical utilization of transportation facilities. 


ARMY MEETINGS AND TRAVEL 


The War Department has announced that, to help in re- 
ducing the peak loads of passenger traffic to and from Wash- 
ington, D. C., “all army meetings and conferences at which 
large attendance is expected and which will involve a great 
amount of travel will be held hereafter in cities other than 
Washington, D. C., whenever this is feasible.” 

As far as possible, the department said, ‘‘schedules of 
meetings or conferences are to be arranged to permit travel 


rs Tuesdays, Wednesdays and Thursdays which are off-peak 
ays.” 


SUGAR STORAGE AND TRANSPORT 
There was now a situation in which the sugar warehouses 
were full while, at the same time, invisible stock of sugar had 
been allowed to recede to a new low, and, “to complicate mat- 
ters,” the Office of Price Administration claimed that this situa- 
tion was due to a lack of transportation, said Representative 


James Domengeaux, of Louisiana, in an extension of his re- 
marks in the House July 7. 
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He advocated enactment of legislation requiring the vari- 
ous government agencies dealing with the sugar problem to 
coordinate their work by turning over the information they 
received on supplies and consumption to a central committee, 
“so that factual knowledge may be obtained from these figures 
upon which to base any further regulations.” He said the 
Department of Agriculture had released sugar statistics, that 
the O. P. A. also had issued such statistics, based on agricul- 
tural statistics plus its own estimates, that the Office of Defense 
Transportation had a set of sugar figures to enable it, properly, 
to distribute sugar more evenly throughout the country, and 
that the Maritime Commission had its figures to determine 
the amount of sugar the country might import in the future. He 
thought it probable that other departments had their experts 
working on the same problem. 


SUGAR SHIPPING PROSPECTS 


In announcing that a two-pound extra ration of sugar would 
be released to consumers on their sugar ration stamp No. 7, 
beginning July 10 and that an extra quantity of sugar would 
also be made available to industrial and institutional users as 
an increase in their July and August allotment, Price Adminis- 
trator Henderson said that shipping prospects and the amount 
of sugar now on hand warranted distribution of at least 200,000 
tons of sugar “at this time.” 

“If our present shipping situation continues,” he said, “it 
will result in no shortage. We’re taking what I’d call a con- 
servative gamble.” 


RELIEF ON STEEL STORAGE 

The Commission, by division 2, in answer to a petition by 
the Pennsylvania railroad, has authorized that road and other 
carriers at north Atlantic ports to accord relief from domestic 
storage rates applicable on iron and steel held up at those ports 
through inability to accomplish the export intended. The Penn- 
sylvania, in asking permission to mitigate hardship on shippers, 
said that between June 21 and July 6, 1940, the Bethlehem 
Steel Co. shipped ten carloads from Johnstown, Pa., to New 
York, for export, that had to be stored. 

The Pennsylvania was authorized to adjust storage charges 
on the basis of allowing 10 days free time in cars and storage 
charges thereafter on the basis of a rate of one cent a hundred 
pounds for the first ten days, half a cent for each succeeding 
10 day period, and current ground storage charges on and after 
the dates shipments were ordered unloaded to the ground. The 
Commission directed carriers affording such relief to report in 
detail all shipments on which adjustments are made. 


REALIGNMENT OF W. P. B. 


Chairman Nelson, of the War Production Board, in a press 
conference July 8 announced a realignment of the W. P. B., 
“to tie the economic and military strategies more closely to- 
gether and to make more effective the board’s determinations 
of policies and programs governing the flow of materials.” He 
announced appointment of two vice-chairmen, saying one of 
them, William L. Batt, would serve as his general assistant and 
deputy, while the other, James S. Knowlson, formerly director 
of industry operations, would take responsibility for program 
determinations. 

Operational work, including the industry and material 
branches, appropriate bureaus, and the field organization, would 
be brought together under a director general of operations, a 
position assigned to Amory Houghton, formerly deputy chief 
of the W. P. B. bureau of industry branches, said Mr. Nelson. 
He said a deputy chairman on program progress would have the 
duty of checking up to see that W. P. B. programs were prop- 
erly carried out. Mr. Nelson announced formation of a Smaller 
War Plants Corporation as a part of the new W. P. B. organ- 
ization. He said Leon Henderson would remain head of the 
division of civilian supply and that Wendell Lund would con- 
tinue as head of the labor production division. Working with 
the director general of operations, he said, would be the fol- 
lowing units, in addition to industry and commodity branches: 
A conservation division; a production engineering division; a 
facilities utilization division; an inventory control division; a 
division of industry advisory committees, and a priorities ad- 
ministration division. He said the legal division, the office of 
organizational planning, the office of information, the plan- 
ning committee, the statistics division and the administrative 
division, as units whose services were used by all parts of 
W. P. B., would report directly to the W. P. B. chairman. 


REQUISITIONING ACT SIGNED 
President Roosevelt has signed S. 2586, amending sec- 
tions 1 and 3 of the act entitled, “an act to authorize the Presi- 
dent to requisition certain articles and materials for the use 
of the United States,” to continue the act in effect for the 
period of the war. 
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0. D. T. on Truck Sizes, Weights 


Director Eastman, of the O. D. T., has written the gov- 
ernors of the states with reference to state weight limitations 


on trucks in connection with efficient use of motor transporta- 
tion in the war effort. 


Because the states had ‘complied in good faith’ with 
earlier requests of federal war agencies with respect to size 
and weight limitations, O. D. T. truck conservation orders 
would be adjusted so as not to conflict with present state reg- 
ulations, Mr. Eastman informed the governors. 

However, O. D. T. was planning a study to determine to 
what extent state weight limitations on trucks were hamper- 
ing efficient use of motor transport equipment, he said. 

Mr. Eastman pointed Sut that as originally drawn the truck 
conservation orders (general orders O. D. T. Nos. 3, 4 and 5) 
required trucks engaged in over-the-road service to be loaded, 


under certain conditions, to the safe carrying capacity of the 
tires. 


Subsequently, at the suggestion of the Public Roads Ad- 
ministration, the capacity-load provision was changed so that 
no truck would be required to carry a greater load than that 
prescribed by the states as safe for bridges and other high- 
way structures on its route. 


It was believed at the time, Mr. Eastman said, that this 
would avoid any conflict with state weight limitations. It de- 
veloped, however, Mr. Eastman added, that in some states and 
in the case of some trucks the loads required by O. D. T. truck 
orders were in excess of the minimum standards agreed upon 
by the governors and the federal war agencies. 


Mr. Eastman said that he had taken this matter up at 
the recent governors’ conference at Asheville, N. C., in the hope 
that the states where such a conflict still existed might be will- 
ing to make a further adjustment “so that the loads required 


by our orders could be transported through each and every 
state.” 


The fact that some states had been unwilling to make a 
further adjustment in their regulations for the present means 
that in such states trucks were required to haul lighter loads 


than they could carry without detriment to the tires, Mr. 
Eastman said. 


O. D. T. would endeavor to collect data as to the “extent 
of such wasteful use” of equipment, Mr. Eastman said, in the 


hope that the matter again might be taken up with the 
governors. 


Mr. Eastman’s letter followed letters to the governors from 
Governor Herbert R. O’Conor, chairman, and Frank Bane, ex- 


ecutive secretary of the Council of State Governments. Mr. 
Eastman’s letter follows: 


I have seen and approved the letter which has been addressed to 
you by Governor O’Conor and Mr. Bane in regard to the matter of the 
sizes and weights of motor vehicles. In order to make the situation 
entirely clear to you, however, it has seemed to me that I should 
write you also. 

As stated in the letter from Governor O’Conor and Mr. Bane, the 
federal war agencies proposed to the governors certain minimum 
standards for sizes and weights. These were agreed to by the gov- 
ernors, and the agreement was carried out in good faith. In many 
states the prevailing standards were the same as or greater than these 
minimum standards, and in such states no action was required, al- 
though in one or two states in this group the minimum standards were 
adopted with the result, unfortunate from my point of view, that the 
existing standards were lowered somewhat. In the other states, which 
were definitely in the minority, the minimum standards were adopted 
with the result that the existing standards were raised and the exist- 
ing situation, from my point of view, materially improved. 

At that time my office had certain orders outstanding which were 
designed to conserve the use of trucks and their tires. These orders 
required the trucks to be loaded initially to a capacity which was 
measured by the load which the tires were designed to and could bear 
without detriment. After the action by the governors, this provision 
was changed so that the load should in no case be greater than the 
limit prescribed by a state with respect to any bridge or similar 
highway structure on the route followed. It was thought that this 
would avoid conflict with the action of the governors. It developed, 
however, that in some states and in the case of some trucks, our 
required loads were in excess of the minimum standards which the 
federal war agencies had recommended. 

I presented this situation frankly at the conference of the gov- 
ernors of Asheville, and expressed the hope that they would be will- 
ing to adjust their standards further, so that the loads required by 
our orders could be transported through each and every state. I 
felt warranted in bringing the matter up, because of the fact that the 
standards of most of the states permitted our required loads, and it 
seemed to me that the few where this is not permitted might be will- 
ing to make this further adjustment for the duration in the interest 
of the conservation of trucks and tires which is so greatly to be 
desired. 

It develops, however, that the states in question are unwilling to 
do this for the present. This being so, and because the states have 
complied in good faith with the request to sizes and weights made to 
them by the federal war agencies, it has seemed to me that I ought, 
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in equal good faith, to adjust my orders accordingly, and this will 
be dore. This will result, however, where the trucks are obliged to 
traverse states where the standards do not go beyond the minimum 
standards recommended, in lighter loads than the trucks can carry 
without detriment to the tires, and hence in a wasteful use of equip- 
ment. We shall endeavor to collect statistics as to the extent of such 
wasteful use, and shall hope that we may have an opportunity later 
to bring the matter again to the attention of the governors. 


In his statement with reference to certain states not abid- 
ing by the size and weight standards for motor vehicles agreed 
to by the governors of the 48 states (see Traffic World, July 4), 
Major General J. A. Ulio, of the War Department, said it was 
highly important to the war effort that all available motor 
transportation be utilized to the utmost extent and that there- 
fore motor carriers were being advised of the fact that in some 
states there had been something less than the reported full 
acceptance of the standards. The general listed the states in 
which there had not been “full acceptance” as follows: 


a. Kentucky. Liberalization has been granted only when the en- 
tire cargo being transported is owned and shipped by the federal 
government or an agency thereof and the driver has in his possession 
a waybill including a statement duly signed by the shipping agency 
showing that the entire cargo being shipped is government owned and 
constitutes a shipment in the defense of the United States. Even then 
the shipment is apparently still subject to a maximum axle load of 
16,000 pounds and a maximum vehicle length of 40 feet, and the con- 
sent of the Highway Department to the shipment must be obtained. 

b. Louisiana. Change in such of the old limits as are below the 
new uniform standards is dependent upon legislative action. 

c. Mississippi. (1) Forty thousand pounds gross load on three 
or more axles not less than 10 feet apart is authorized for movement 
at not more than 35 miles per hour over all U. S. highways in the 
state and those sections of state highways designated in a State High- 
way Commission order of May 12, 1942, as shown in (2) below. Other- 
wise old standards apparently remain in effect. 

(2) 6 Clarksdale to Pontotoc; 8 Grenada to Houston; 
to Lexington and Durant to Ackerman; 16 Canton to Philadelphia; 
24 Woodville to Hattiesburg; 13 Mendenhall to Columbia; 13-W 
Columbia to the Louisiana state line; 15 from the Tennessee state 
line to the Alabama state line; 17 Lexington to Pickens; 35 and 35-W 
Forest to Mt. Olive; 35-E Taylorsville to intersection with U. S. 84; 
20 Mize to Taylorsville; 45-W Brooksville to Shannon; and an un- 
numbered route from Poplarville to Bogalusa. 

d. Missouri. Any operation in excess of old standards is depend- 
ent upon the issuance of a special permit authorizing the movement. 
The procedure for obtaining such permits is apparently being simpli- 
fied. 

e. Nebraska. A proclamation of the governor of May 15, 1942, 
which brought the state limitations up to the proposed standards in 
all other respects, failed to increase the previous limits of 42 feet 
on the length of tractor-semi-trailers. 

f. New Jersey. Change in the only limit which does not already 
meet the proposed standards (the 28-foot length limit for 2-axle ve- 
hicles) is dependent upon legislative action. 

g. Oklahoma. The previous 24,000-pound limit for 2-axle vehicles 
still applies. , 

h. Texas Special permits must be obtained for movements in 
excess of 38,000 pounds gross load. 

i. West Virginia. There has been no change in the old limits 
which already comply with the exception of a 16,000-pound limit on 
axle loads in agricultural areas. 


12 Tchula 


Carriers running into difficulties because of the situations 
in the states listed were advised to communicate with state high- 
way authorities or governors first and then, if necessary, with 
the Highway Transportation Division, Transportation Service, 
War Department, Washington, D. C. 





TRUCK CONSERVATION 


Distribution of the Office of Defense Transportation’s hand- 
book for wartime maintenance and operation of the nation’s 
existing supply of motor trucks was well under way, O. D. T. 
announced July 6. 

A total of 760,000 copies of the booklet — “America’s 
Trucks .. . Keep ’Em Rolling”—had been sent out thus far, and 
mailing was continuing at the rate of 150,000 to 175,000 a day, 
it said. 

At the same time, it was announced that the supply of new 
trucks of two tons capacity and up, classed as heavy units, 
already had reached such a stage of depletion that sharp curbs 
on the number of sales permitted were necessary. 

There were estimated to be only 6,000 new trucks of this 
class in the government-controlled pool for civilian use, said 
O. D. T., adding: 


This means that allocations must be slashed to 500 a month in 
order to spread the remaining supply over a 12-month period. This 
period may be lengthened, by further cutting the number of trucks 
released. 

Sales previously had been permitted by the War Production Board. 
on the basis of information submitted by O.D.T., at the rate of 1,600 
a month. 

At this rate, the present supply of new heavy trucks would have 
been exhausted in less than four months, a situation which O.D.T. 
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held to be symptomatic of the problem facing the entire trucking 
industry. 

There will be no more new heavy trucks for many civilian uses 
which in normal times would be considered essential. 

The entire pool of new trucks of all types—light, medium and 
heavy—face depletion in a year at the present rate. 

Approximately 20,000 light trucks and approximately 52,000 me- 
dium trucks are left in the pool for civilian use, after necessary de- 
ductions for government-exempt agencies. 

However, the fact that there are only 78,000 trucks of all types 
left in the pool to meet the civilian demands of a nation which under 
usual conditions would be placing 700,000 new trucks into service 


this year, Makes it imperative that those trucks now in operation be 
made to last longer. 


The O.D.T. truck conservation program is designed to get every 


possible mile of service out of the country’s present fleet of commer- 
cial vehicles and their tires. 


In letters sent by him to the governors of the 48 states 
and to trade associations, veterans’ organizations, service clubs, 
the U. S. Chamber of Commerce, and national and state truck- 
ing associations, Director Eastman of the O. D. T. has asked 
for assistance in conservation of the nation’s 5,000,000 motor 
trucks, according to an O. D. T. announcement. He urged 
the public generally, as well as the truck’~ industry, to “get 
behind” the truck conservauon corps recently established by 
0. D. T. for prevention of any breakdown in truck trans- 
portation. 

The public would be advised, by display of a special in- 
signia (see Traffic World, June 20, p. 1604) on the right-hand cab 
doors of trucks whether truckers were cooperating in the 
0. D. T. maintenance program, said Mr. Eastman. He called 
attention to a booklet entitled, ‘‘America’s Trucks—Keep ’Em 
Rolling,” prepared by O. D. T. and distributed to truck deal- 
ers, garages, tire dealers, service stations and parts distributors 
to familiarize them with the O. D. T. preventive maintenance 
program (see Traffic World, May 23, p. 1348) and added that 
“if all trucks in America are maintained in accordance with 
this plan, they will ‘keep rolling on the road to victory.’ ”’ 


Power Truck Control 
The Traffic World Washington Bureau 


The War Production Board July 10 ordered strict control 
of production and distribution of industrial power trucks, 
those designed primarily for handling material in and around 
factories, warehouses, docks, airports, and depots. It said the 
order, General Limitation Order L-112, effective immediately, 
was designed to reduce the use of critical materials and to limit 
the number of models manufactured. 

Terms of the order include one setting forth priority re- 
quirements and one prohibiting manufacturers from beginning 
construction after July 10 of any power truck not a standard 
model as described in a manufacturers’ catalogue as of the date 
and as specified in “List A” attached to the order. Certain 
exemptions are provided for special-type trucks. 

After August 15, manufacturers may not begin produc- 
tion of any standard model not designated by W. P. B. as 
an “approved” standard model. Production of power trucks 
containing specified critical materials such as rubber and cop- 
per is prohibited, except as to certain functional parts per- 
mitting no substitution of less critical materials, but such re-: 
strictions do not apply to parts in manufacturers’ stocks that, 
as of July 10, were completed or processed to a point where 
other use would be impracticable or to the manufacture or 
delivery of repair or maintenance parts. 


Oo. D. T. CONTROL OF COLLIERS 


Director Eastman has issued a general order prohibiting 
coastwise colliers from transporting coal from the Hampton 
Roads area, Virginia, to any New England port west of Ston- 
Ington, Conn., except as authorized by special or general permit. 

The order (general order O. D. T. No. 15), effective July 
22, is designed to concentrate all self-propelled coal ships, of 
1,000 tons registry or over, on the long-haul coal movements 
from Hampton Roads to the farther New England ports that 
cannot under present conditions be efficiently served by barge 
lines, says the O. D. T. announcement. 

_ “The effect of the order is expected to be a greater utiliza- 
tion of barges for the shorter-haul coal movement along the 


— waterway to New York and nearby Connecticut,” it 
said. 


oO. D. T. APPOINTMENTS 


_. Director Eastman, of the O. D. T., on July 8 announced 
eight appointments to the field staff of the O. D. T. division 
of railway transport, as follows: 


Stephen E. Shoup, of Arlington, Va., has been appointed assistant 
‘o V. V. Boatner, director of the division of railway transport, and will 
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execute special assignments. Mr. Shoup comes to O. D. T. from the 
War Production Board priorities field service at Kansas City, Mo. He 
entered railroad service in 1914, and is a member of the American 
Society of Civil Engineers. 

Edward C. Cavey, of Washington, Ind., was appointed deputy as- 
sociate director of the division for the southern region, with headquar- 
ters at Washington, D. C. Mr. Cavey, until recently superintendent of 
the St. Louis division of the Baltimore and Ohio Railroad, has served 
35 years with that system. 

Charles F. Caley, of Hamden, Conn., has been named deputy as- 
sociate director, rail-truck section, at New York City. Mr. Caley until 
recently was transportation analyst with the New York, New Haven 
and Hartford Railroad, and has been in railroad service since 1908. 

George R. Littell, of Lakewood, O., has been made assistant direc- 
tor, rail-truck section, at Cleveland, O. Mr. Littell formerly was ter- 
minal agent at Cleveland for the Baltimore and Ohio Railroad and has 
been in railroad service for more than 40 years. 

Nelson E. Kidder, of Marblehead, Mass., has been appointed assist- 
ant director, rail-truck section, at Boston, Mass. Mr. Kidder entered 
the employ of the Boston and Maine Railroad in 1907, and was transpor- 
tation inspector for that system at the time of joining O. D. T. 

Captain D. J. McGarity, of Mattapan, Mass., has been named super- 
visor of port conditions at Portland, Ore. Captain McGarity, who has 
had long experience as a ship master, was recently the New England 
district manager for International Cellucotton Co. 

C. R. Elander, of Seattle, Wash., has been named supervisor of port 
conditions in that city. He was recently commercial agent for the Acme 
Fast Freight Co., and has seen service with several steamship lines. 

J. V. Nardini, of San Francisco, Calif., has been made supervisor 
of rail terminals at San Francisco. Mr. Nardini, formerly general super- 
intendent of the California State Belt Railroad, started in railroad 
service in 1914 with the Southern Pacific. 


MOTOR RACING PROHIBITED 


In general order O. D. T. No. 14, effective July 10, Director 
Eastman prohibited racing of motor vehicles to conserve rubber 
and equipment. 

_ “No person shall drive, or cause to be driven, or participate 
in driving, any motor vehicle in any race,” says the order. 

In a statement, the O. D. T. said: 


Although all automobile racing programs held under the official 
auspices of the American Automobile Association, including the Me- 
morial Day race at the Indianapolis Speedway, were canceled by the 
A. A. A. last February for the duration of the war, O. D. T. officials 
estimated that about 1,500 cars were scheduled to race in meets not 
sanctioned by the A. A. A. . 

Of the 1,500 cars now in racing service, about 1,000 are midgets and 
500 are large cars. Approximately 75 per cent of the large racing 
cars use standard automobile tires, and the remaining 25 per cent use 
standard truck tires. It is estimated that there are at least 12,000 
tires in the hands of these racing-car owners. Tires of midget cars 
can be used for the skid wheels of training planes and for industrial 
plant automotive equipment. 


Postponement of the effective date of the order was an- 
nounced July 8 by the O. D. T. It said the postponement was 
effected to avoid working a hardship on the United Service 
Organizations, noting that the number of July race meetings 
for the benefit of the U. S. O. had been scheduled and that 


tickets had been sold and the money spent for several of these 
races. 


Vessel Space for Export Cargo 


According to an announcement issued jointly by the State 
Department, the Board of Economic Warfare, the War Ship- 
ping Administration and the Office of Defense Transportation, 
outlining procedure under which commercial cargo will be 
booked for ocean shipment to destinations in the other Ameri- 
can republics, exporters are now required to file with the 
B. E. W., with respect to shipments weighing 2,240 pounds or 
more, five copies of a prescribed application for freight space 
in vessels departing on and after August 15. 

“These applications,” said the announcement, “will be con- 
sidered only when goods are ready for shipment or will be 
ready to move from the factory or warehouse within three 
weeks after the application for space is submitted. This pro- 
cedure will be followed for all water-borne dry commercial 
cargo including goods covered by individual license, general 
license, or any other type of export license issued by the 
Board of Economic Warfare. When goods are exported under 
other than general license, freight space cannot be applied for 
until the license has been granted. Liquid products moving by 
tank steamer in bulk are not included in this plan.” 

The announcement said that, on the basis of available ship 
tonnage, the B. E. W. would transmit to the W. S. A. such ap- 
plications as were deemed necessary to meet essential require- 
ments of the importing countries as expressed by their govern- 
ments and the requirements of projects producing materials 
of strategic importance for “our war program.” After deciding 
from what ports and at what time freight space would be 
available, W. S. A. would return to the exporter or his agent 








104 


one copy of the notice bearing the O. D. T. unit number 
authorizing transportation to the port, it added. It said all 
bookings for particular ships serving the other American re- 
publics would be confirmed subsequently by the steamship 
operators. It noted that shipments not exceeding 2,240 pounds 
covered by a valid export license might be booked by steamship 
operators within rigid restrictions as to aggregate amount for 
each ship, in accordance with B. E. W. priority ratings. Con- 
tinuing, the announcement said: 


Effective August 1 War Shipping Administration will become issu- 
ing agent for Office of Defense Transportation unit permits covering 
commercial export cargo intended for ocean shipment to areas other 
than the other American republics covered by valid export licenses. 
Bookings of cargo will continue to be made by ship operators on 
direct application by shippers for space but subject to final approval 
by the Cargo Clearance Section in New York, set up by War Shipping 
Administration in conjunction with the British Ministry of War Trans- 
port. Branch offices of the Cargo Clearance Section will operate in 
other ports as necessary. 


Director Eastman, of the O. D. T., July 7 issued a general 
order governing the movement of goods, under O. D. T. per- 
mits, into United States ports for offshore shipment. 

The order (general order O. D. T. No. 16), becomes effec- 
tive in part on July 10, and in full on August 1. The order 
supersedes Instruction O. D. T. No. 1 ; 

“The new order carries out in general the procedure orig- 
inally set up in Instruction O. D. T. No. 1 for the handling of 
all government freight into the ports, but simplifies the pro- 
cedure for handling commercial cargo destined to American 
republics and other areas,” said the O. D. T. 

“The director of railway transport and the director of traffic 
movement of O. D. T. jointly may suspend the operation of 
the order in respect of any freight or traffic ‘when the needs 
or exigencies of the war or of the military or naval forces will 
be better served by any such suspension.’ 

“The order, together with instructions to shippers, was 
worked out in cooperation with the Department of State, the 
Board of Economic Warfare, and the War Shipping Adminis- 
tration. 

“Under O. D. T.’s original instructions shippers, in order 
to obtain O. D. T. unit permits, were required to make applica- 
tion to several agencies to cover different movements of ship- 
ments. 

“Bookings for cargo to offshore destinations other than 
Latin America, will continue to be made by ship operators 
on direct application by shippers, but subject to final ap- 
proval by W. S. A.’s Office of Supervision of Cargo Clearance 
in New York, and in such other ports where branches may be 
set up. This office will draw up approved cargo lists, and 
O. D. T. unit permits will be issued in accordance with these 
lists.” 

The Office of Export, Board of Economic Warfare, has 
issued its current controls bulletin No. 33, setting forth details 
of the procedure for obtaining shipping space to the other 
American republics, including data about the application 
form, together with information about ship space bookings to 
destinations not in the other American republics. 


CONTROL OF EXPORTS AND IMPORTS 


The Office of Exports has issued current controls bulletin 
No. 32, dealing with the following subjects: Farm machinery 
and equipment allocation—amendment to current controls bul- 
letin No. 27, item 2: general license to Mexico, and changes in 
general license. 


EXPORT CONTROL VIOLATIONS 


The Office of Exports, Board of Economic Warfare, an- 
nounced that the Treasury Department and the B. E. W. had 
completed arrangements whereby investigators of the Treasury 
Foreign Fund Controls would also handle all phases of cases 
in which violations of both the foreign funds and export control 
acts were involved. 


BOSTON PIER ABSORPTIONS 


A proposal by railroads serving Boston to make shippers 
using the Army Supply Base and Commonwealth Pier No. 5, 
in that city, pay the loading and unloading charges on traffic 
interchanged between the railroads and ships has brought re- 
quests from the War Department, the Maritime Association 
of the Boston Chamber of Commerce and the Boston Port 
Authority for suspension of the tariff dated to be effective 
July 13. The tariff is supplement No. 13 to Doe’s I. C. C. No. 
424. It cancels a provision in which the water front facilities 
mentioned are designated as stations on the New Haven. The 
other railroads are parties to the tariff so they in way desig- 
nate the two piers as stations on their lines. Such charges are 
absorbed at railroad stations. 
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Questions about the service at the water front in Boston 
are under consideration by the Commission in No. 28792 
Interchange of Freight at Boston Piers. That proceeding has 
been heard and argued but the Commission has not made its 
decision. 

The War Department, in its request for suspension of the 
Doe tariff, declares that any change having the effect of mak. 
ing shippers pay the cost of loading and unloading freight at 
its Army Supply Base would have the effect of imposing on it, 
as a shipper, an additional charge and would constitute an un. 
reasonable preference to other shippers whose goods were 
interchanged at piers owned and operated by the railroad com- 
panies, for shippers over the railroad piers are not required 
to stand the expense of loading and unloading charges. Similar 
allegations were made in the protest of the Maritime Associa. 
tion and the Boston Port Authority. 


METROPOLITAN PASSENGER PROBLEMS 


Director Eastman, of the O. D. T., has recommended es. 
tablishment, in metropolitan areas embracing more than one 
governmental jurisdiction, of committees such as the Washing. 
ton (D. C.) Regional Committee of Defense Transportation, 
whose members were appointed by the commissioners of the 
District of Columbia and the governors of Maryland and Vir. 
ginia. He said the committee would undertake to coordinate 
transport conservation plans of the various governmental 
jurisdictions within the Washington metropolitan area. In a 
community like Washington, he added, street car and bus 
lines extended from the center of the business district into two 
states, and many of the people who worked in the downtown 
area lived in nearby Maryland or Virginia. 

“Programs for systematic staggering of business, school 
and industrial hours, for the promotion of group riding, for 
the revision of street car and bus schedules and routes, and for 
the improvement of traffic conditions, ought to be worked out 
on a regional basis,” said Mr. Eastman. “This is true also 
in metropolitan areas in other parts of the country.” 


oO. D. T. STORAGE CONTROL 


Director Eastman has announced the establishment of a 
storage control section in the O. D. T. division of storage. 
The section, he said, would maintain a continuous check on 
storage facilities at ocean ports to make sure that adequate 
space was available for war materials consigned to overseas 
destinations. He added: 


Ronert C. King, of Washington, D. C., has been appointed chief 
of the section. Mr. King, a native of Kansas, came to O. D. T. in 
March from the United States Tariff Commission where he was trans- 
portation economist and chief of the distribution and markets division. 
He was with the office of the Federal Coordinator of Transportation 
from 1933 to 1936 where he served as research assistant in the trans- 
portation service section and as assistant chief of the section of prop- 
erty and equipment. Mr. King is a graduate of the University of 
Colorado and received a master’s degree in engineering from Cornell 
University. 


PASSENGER CAR POOLING 


All state and local war transportation administrators in 
the 17 states comprising the eastern gasoline rationing area 
have been asked by Director Eastman, the O. D. T., to assist 
local officials of the Office of Civilian Defense in forming car- 
sharing clubs in connection with the permanent gasoline ration- 
ing program to be instituted this month on the eastern seaboard. 


Passenger car pooling also was urged by the War Production 
Board. 


TRAVEL RESTRICTIONS 


The Office of Defense Transportation has asked prepal@: 
tory schools and colleges of the United States, through the 
American Council on Education, to schedule their opening ant 
closing dates so that travel to and from the schools will occ! 
in midweek, thus reducing week-end peaks of passenger trans: 
portation. The O. D. T announced also that the education 
council had approved its suggestions for spreading over a period 
of at least two weeks the opening and closing dates of col: 
leges in regions where there were “a number” of colleges. 


Oo. D. T. TANK CAR CONTROL 

“Thousands of additional tank cars have been made avail- 
able for long-haul service as a result of the Office of Defensé 
Transportation order restricting the use of such equipment ! 
hauls of less than 100 miles,” says an O. D. T. statement. 

The statement observed that the effect of the order, ge 
eral order O. D. T. No. 7, had been to divert products normally 
carried in tank cars to tank trucks for the shorter hauls. I 
said that in May, a total of 125,000,000 gallons of petroleum 
and petroleum products were moved by tank truck to destin 
tions served in April by tank car. That amount, it said, repr 
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sented about 14,200 carloads and would have required 4,000 
tank cars in a month. 

“An analysis of subsequent tank car movements, now under 
way, indicates a far greater diversion of tank car traffic to tank 
trucks during June than in May,” said the O. D. T. 

The announcement said one of the immediate purposes of 
the O. D. T. order of May 5 setting up the O. D. T. section of 
tank car service was to help prevent a fuel oil shortage in the 


east and to step up the movement of crude oil to refineries in 
that area. It added: 


The section of tank car service has prepared a revised application 
plank for use of shippers applying for special permits. This requires 
shippers to furnish information as to the number of tank cars to be 
employed, the number of days to be required for each round trip, and 
other data not required in the previous blank. 

On the back of the revised blank are detailed instructions to shippers 
on how to proceed in applying for special permits. These instructions 
include a requirement that the shipper advise O. D. T. as to what efforts 
have been made, before applying for a special permit, to divert short- 
haul traffic to tank trucks ‘‘or other forms of transportation.”’ 


Price Control and Transportation 


“A novel situation has developed in California where the 
California commission, after hearing and investigation, au- 
thorized an increase in the charges of warehouses, which are 
classified as public utilities under the laws of California,” says 
Frank B. Warren, assistant general solicitor of the National 
Association of Railroad and Utilities Commissioners. ‘The in- 
crease authorized was effective June 1, 1942. The Office of Price 
Administration issued a general regulation effective July 1, 
1942, which prohibited charges higher than those in effect in 
March, 1942, for a large group of ‘services,’ which included 
services by warehouses.” 

The California commission protested the action of O. P. A. 
with respect to California warehouses. The effective date of 
the O. P. A. regulation has been postponed to August 1 (see 
Traffic World, July 4). 

“The warehouses in California found themselves in the 
position as being classified as public utilities for the purpose 
of preventing increases in their charges except after due hear- 
ing and investigation, and later found themselves in the posi- 
tion of being classified as non-public utilities for the purpose 
of enforcing a price ceiling represented by charges applicable 
in March, 1942,” said Mr. Warren. 

Mr. Warren said C. F. Schaefer, supervisor of transporta- 
tion of the Washington Department of Public Service, had 
sent a letter to all truck and rail carriers in the state of Wash- 
ington outlining generally the position of that department 


with respect to increased freight rates. In the letter the board 
said, in part: 


The board felt that it must adopt some definite policy in regard 
to requests for increases in transportation rates. As you are well 
aware, the O. P. A. froze prices at the March, 1942, level, and it is 
going to be difficult for a transportation company to pass on to pur- 
chasers of goods any increased costs of transportation, since said pur- 
chasers cannot in turn pass such increases on to the consumers due to 
the above mentioned situation. The department, therefore, has de- 
cided that although it does not want to definitely freeze rates on any 
form of transportation, nevertheless it must, in order to comply with 
the instructions issued by the O. P. A., have good and sufficient rea- 
sons for authorizing any increase in existing rates. 


_ Mr. Warren said the state commissions found themselves 
Ina difficult position in endeavoring to go along with the 


policy of price stabilization announced by the federal govern- 
ment. 


0. P. A. Opposes Tax on Freight 


Price Administrator Henderson on July 9 made public the 
text of a letter sent by him to Chairman Doughton of the 
House ways and means committee relative to the proposed 
levy of an ad valorem tax on freight and express charges. 

The letter follows: 


I should like to take the opportunity to express my views on the 
bropogal to levy an ad valorem tax on freight and express charges. 

Under the President’s anti-inflation program, this office is bending 
very effort to maintain the general price ceiling, particularly at the 
retail level, where it directly affects the cost of living. This policy 
's being carried out under very great difficulties at best. The proposed 
'ax would seriously increase these difficulties. 

The problems which we face in maintaining the price ceiling arise 
*n two sides: on the side of purchasing power and on the side of 
‘osts, As you know, I have strongly urged the enactment of measures 
Which will result in an adequate and equitable restriction of purchas- 
ng bower. I am equally concerned to reduce pressure on costs and to 
revent any unnecessary additional cost items. 

The effect of the proposed tax would be felt along two lines. In 
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those cases where the freighted commodity retains its identity so 
that allocation of the freight tax can be made, the tax at every stage 
of shipment would be added to the price of the commodity. This may 
be done under section 7 of the general maximum price regulation, the 
purpose of which is to prevent the pyramiding of taxes which Congress 
intends shall be passed on. In such cases, the full tax at all stages 
of shipment would be cumulated and added to the price at retail. 
This obviously would constitute a very real breach in the ceiling on 
the cost of living. 

There will be cases on the other hand, in which the requirements 
of section 7 would not permit the tax to be passed on. This would 
be true for such items as raw materials, fuels, oils, office supplies, etc., 
where the commodity cannot be traced through to the final product. 
The tax would thus add to business costs at a time when throughout 
civilian industries overhead costs and labor costs per unit or output 
are already rising. The inescapable result would be to squeeze 
civilian firms just that much more and to raise the issue of relief 
from the price ceiling. 

Not only would the cases multiply in which relief would be neces- 
sary, but also each act of relief would, by increasing costs, raise the 
further issue of relief to the purchasers. Relief to these purchasers 
would result in pressure on their customers and so on down the line. 
Bearing in mind that the tax would come right on top of the increase 
in freight rates which the Interstate Commerce Commission granted 
only a few months ago, you can readily see that its enactment would 
greatly complicate the already difficult job of controlling prices. 

In this connection, let me say that this office vigorously opposed 
that increase of freight rates because of its very serious effects on 
costs and prices. We took the position that the railroads’ earnings 
would permit the absorption of the wage increase which was the 
occasion for the rate application, and we gave notice of intention to 
reopen the matter if the earnings record bore out our estimates. It is 
of the greatest importance to the success of the President’s program 
that unnecessary freight costs, whether due to taxation or to other 
factors, be prevented. 

Implicit in the points raised above are three additional points to 
which I would like to call attention explicitly. 

First, in view of section 1 of the general maximum price regula- 
tion, the proposed tax is likely to discriminate against manufacturers 
in favor of distributors. The reason for this is that the materials 
bought by the manufacturers cannot be traced through to the final 
product, whereas the distributor generally sells the same commodity 
that he buys. 

Second, the tax discriminates against manufacturers of commodities 
made from those materiais for which the prices include a large ele- 
ment of transportation costs. In general, the delivered prices of agri- 
cultural products and of mineral products include a very large element 
of transportation costs. 

Third, the tax changes the relative competitive positions of firms 
producing the same commodities in different regions of the country. 
Producers located in regions which are relatively distant from the 
major manufacturing centers are placed at a competitive disadvantage 
relative to those more favorably situated. ‘That such differences cre- 
ate a host of problems, which will require much time and energy to 
adjust, hardly needs any emphasis. 

For all these reasons I am convinced that it would be most un- 
desirable to impose a tax on freight and express charges at this time. 


Questioned on July 9 about a published report that the 
Office of Defense Transportation would join O. P. A. in oppo- 
sition to the proposed 5 per cent tax on freight and express 
shipments, Director Eastman said he was not yet ready to 
state the position of O. D. T. on this matter. He indicated that 
a reporter who had talked to him had “jumped to conclusions” 


in drawing the inference that O. D. T. would oppose the legis- 
lation in question. 


TRANSIT CONSERVATION 


The Office of Defense Transportation had called on transit 
companies throughout the country to give an accounting of 
steps taken to carry out O. D. T. conservation policies and of 
pe : obtained through these efforts, it was announced 

uly 6. 

Letters explaining the purpose of the survey, accompanied 
by a survey setting forth in detail the kind of information 
desired, have gone out to 1,100 street car and bus companies, 
to all state regulatory bodies, and to all local regulatory au- 
thorities having jurisdiction over transit operations. 

The street car and bus operators are requested to prepare 
detailed statements and to submit them to the division of local 
transport not later than July 24. 


EASTMAN’S ADDRESS IN A. A. R. BOOKLET 


The Association of American Railroads has issued a book- 
let, “Plain Talk on Transportation,” containing the full text 


of an address by Director Eastman of the Office of Defense 


Transportation, delivered before the Cleveland, O., Chamber 
of Commerce, June 9 (see Traffic World, June 13, p. 1539). 


SHORT LINE CONVENTION 
The American Short Line Railroad Association has an- 
nounced that Director Eastman, of the O. D. T., has accepted 
an invitation to speak at the twenty-ninth annual meeting of 
the association to be held at the Atlanta-Biltmore Hotel, At- 
lanta, Ga., October 8 and 9. 
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Questions and Answers 


* In this column will be answered questions of both legal and 

practical nature that confront persons dealing with trafic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical trafic problems. We do 


not desire to take the place of the trafic man but to help him in 
his work. 


The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. O. 


Routing and Misrouting—Refund of Excess Charges Resulting 
from Misrouting by Carrier 


Maryland.—Question: Will you please let me have an opin- 
ion on the following: 

A shipment moves from point “A” in the South to point 
“B” in Official Classification Territory to which the through 
rate is say 75 cents per 100 pounds. The traffic is unrouted by 
the shipper other than delivering line. The originating line, in 
order to obtain its long haul, routed the traffic via Potomac 
Yards, but subsequently it developed a lower combination was 
available via Cincinnati. 

The tariff provides that a lower combination may be used 
to displace a joint through rate, but only via the route of move- 
ment. The originating line admits responsibility for misrouting 
and contends they can refund the difference between the 
through rate and the Cincinnati combination as a straight over- 
charge, whereas I contend that all claims for misrouting are in 
the category of damage claims. The originating line contends 
that, inasmuch as the lower combination is protected through 
alternation with the through rate, this fact makes it a tariff 
matter, hence a straight overcharge. In all of the decisions I 
have been able to find the Commission has always held mis- 
routing claims to be damage claims and not overcharge claims 
and to my mind the fact that a combination displaces the 
through rate, is immaterial. In the reverse direction we had a 
case where the Potomac Yard route was used instead of the 
Cincinnati route on a shipment not routed by the shipper, but 
it was not a case of the aggregate of intermediates displacing 
the through rate. Here the same carrier admitted this was a 
damage claim. 

If the claim is one of overcharge the Southern line claims 
all lines parties to the through rate may arrange divisions, but 
not if such claims are damage claims. 

Answer: If it is a misroute, and we believe it is, for a 
carrier not to forward a shipment via a route over which the 
joint through rate applies, but via which route a lower combi- 
nation rate applies, no order from the Interstate Commerce 
Commission is necessary for the refund. See Conference Rul- 
ing 397. 

We assume that the tariff provision for application of the 
aggregate of intermediates is similar to Item 100 of Agent 
Curlett’s Tariff I. C. C. No. A-712, which reads as follows: 


If the charge based on the aggregate of intermediate local joint or 
proportional rates named in tariffs lawfully on file with the Inter- 
state Commerce Commission over any route via which the through 
rates named in this tariff, as amended, apply, is lower than the charge 
accruing under the through rates published in tariff, as amended, 
from origin to destination, such lower charge will be the legal charge 
to apply via the route over which said lower aggregate of intermediate 
rates is applicable. 


Routing and Misrouting—Through Rate Versus 
Combination Rate 


Pennsylvania. — Question: We recently made a carload 
shipment from our New Jersey plant to New Orleans, La., for 
export, routed via C. N. J.-Rdg.-B. & O.-Southern System, and 
were billed at the through domestic class rate of $1.17 in 
= with Agent Curlett’s Tariff No. 44-H, I. C. C. No. 
A-712. 

Before paying the freight we corrected the rate to $1.10 
per hundred pounds, based on class 37%, 59 cents to Cincinnati 
and commodity rate of 51 cents beyond, carried in J. Hatten- 
Gort’s Tariff I. C: C. 52. 

The carrier contends we have no authority for using a 
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combination rate in accordance with Item 100 of Tariff No, 
44-H, because we did not specifically route the shipment via 
Cincinnati. We claim that Item 100 provides for the application 
of the combination rate, regardless of the fact that carrier’s 
agent, not knowing of the combination, billed the car via Park 
Junction-B. & O.-Southern, whereas if same had been billed via 
W. Ma.-B. & O.-Southern, there would be no question as to the 
application of the combination. 

It is our contention that the fact we omitted to show West- 
ern Maryland in the routing does not relieve the carrier from 
responsibility of protecting the lower rate, as our bil! of lading 
did not specify any junction point. 

We will appreciate your advice as to whether you can 
locate a ruling by the Commission on a similar subject, in 
order that we may handle it further with the originating carrier, 

Answer: Item 100 of Agent Curlett’s Tariff I. C. C. No. 
A-712, provides that if the charge based on the aggregate of 
intermediate rates over any route via which the through rates 
named in this tariff apply, is lower than the charge accruing 
under the through rates published in tariff from origin to desti- 
nation, such lower charge will be the legal charge to apply via 
the route over which said lower aggregate of intermediate rates 
is applicable. 

Where a joint through rate applies via several routes and, 
assuming that there is misrouting if the carrier fails to forward 
a shipment via a route via which an aggregate of intermediates 
produces a lower charge than the joint through rate applicable 
via that route, there is no misrouting of a shipment if the car- 
riers shown in the bill of lading form a complete route from 
origin to destination. See John Dulweber Co. vs. Yazoo & 
M. V. R. R. Co., 45 I. C. C. 549; David Kaufman & Sons Co. 
vs. Director-General, 63 I. C. C. 367; Norcross Marble Co. vs. 
Baltimore & O. R. Co., 126 I. C. C. 742, and Parkersburg Rig 
& Reel Co. vs. Baltimore & O. R. Co., 234 I. C. C. 105. 


In the above cited cases the Commission holds that where 
the lines shown in the bill of lading by the shipper form a 
complete route, there is no duty on the part of the carrier to 
deliver the shipment to an intermediate carrier in order to 
accord the shipper the benefit of a lower rate. 


In its decision in Chattanooga Implement & Mfg. Co. vs. 
Louisville & N. R. R. Co., 40 I. C. C. 146, the Commission held 
that where a through rate applied via one route and a combi- 
nation rate applied via another route, it was the duty of the 
carrier to forward the shipment via the cheaper route. Under 
the principle in this decision it would seem in the instant case 
it was the duty of the carrier to forward the shipment via 
Cincinnati, via which junction the shipment could have been 
routed under the shipper’s bill of lading routing instructions, 
in order to afford the shipper the benefit of the lower combina- 
tion rate applying via that route. 


The principle would seem to be applicable whether or not 
the through rate or a combination rate applies, where the car- 
rier publishes a provision in its tariff such as that carried in 
Item 100 of Agent Curlett’s Tariff I. C. C. No. A-712. 


FREIGHT COMMODITY STATISTICS 


For the year 1941 Class I steam railways originated 1,209- 
559,423 tons of revenue freight and terminated 1,179,122,678 
revenue tons, according to a compilation by the Commission’s 
Bureau of Statistics of tons of revenue freight originated and 
tons terminated in carloads by classes of commodities for the 
year 1941, statement Q-550 (SCS). 

As to forwarder traffic, the compilation showed that there 
were 3,464,942 revenue tons originated and 3,630,375 revenue 
tons terminated for that year. The compilation explained that 
the term “forwarder traffic’ meant freight traffic consigned 
by or to a forwarder, that is, a company, firm or individual 
recognized as engaged in the business of collecting and ac- 
cumulating less-carload shipments into consolidated carloads 
without an ownership interest in the property so handled. 

Tons of revenue freight originated and terminated, respec- 
tively, as to the various classes of commodities, for the year 
1941, were set forth in the compilation as follows: 

Products of agriculture, 100,172,666 and 105,650,341; ani- 
mals and products, 16,810,149 and 17,215,419; products of mines, 
684,433,639 and 634,667,649; products of forests, 71,539,939 and 


77,837,922; and manufacturers and miscellaneous, 336,603,030 
and 343,751,347. 


RAIL FOR MOTOR SUBSTITUTION 
The New Haven, the Boston and Maine and Bernard M. 
Nangle, dba L & L Transportation Co., in fourth section ap- 
plication No. 25, have asked the Commission to afford fourth 
section relief for service to be performed by the railroads 1” 
the carriage of freight for the motor carrier, in substitution 
service, between Boston, Mass., Lawrence, Mass., Lowell, Mass, 
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and Harlem River, N. Y., the rates to be applied being those in 
effect over the highways. 

The service proposed to be substituted, says the applica- 
tion, will consist of the hauling by the Boston & Maine to Wor- 
cester, New Haven beyond, or the reverse, on traffic between 
Lowell and Lawrence, Mass., on the one hand, and Harlem 
River, on the other, of freight in box cars pursuant to the pro- 
visions in New England Substituted Freight Service Directory 
No. 1, Bailey’s MF I. C. C. No. 47. The request is for relief 
as is presently in effect between, as the application says, com- 
parable points where substitute service is rendered. 


NEW YORK AND PULLMAN FARES 

Contrary to the usual situation in which some western 
state holds up, as to intrastate commerce, the increase per- 
mitted by the Commission in a general revenue case, New 
York, as to Pullman fares, is the laggard, as shown in sup- 
plemental fourth section order No. 14573. In that order the 
Commission continues relief granted March 20, until October 
1, from the aggregate of intermediate part of the fourth sec- 
tion. The New York commission, according to the petition 
of the Pullman Co., at the end of June, had not acted on the 
carrier’s request for permission to increase intrastate fares by 
the percentage permitted in its decision in Ex Parte No. 150. 

The Pullman company pointed out, as an example, that 
it needed relief so as to enable it to maintain fares over intra- 
state routes between New York City and Buffalo on the 
intrastate fare basis and apply the interstate bases over inter- 
state routes between those points. By reason of the difference 
in level it pointed out combinations resulted which violated 
the aggregate of intermediates rule. The applicant expressed 
the opinion that the New York authorities would act on the 
matter shortly because a hearing had been held on the question. 


STEEL FOR MERCHANT SHIPS 


The Maritime Commission has issued a question-and- 
answer series containing information about merchant ship con- 
struction. It says that each Liberty ship requires 3,425 tons 
of steel, that there are 2,725 tons of planes and 700 tons of 
shapes, and that about 8,000,000 tons of steel will be used in 
the construction of the commission’s “victory fleet” scheduled 
for completion in 1942 and 1943 


SHIP SUBSIDIES AND TAXES 

The American Merchant Marine Institute, Inc., has filed a 
brief with the House merchant marine committee, opposing 
provisions of H. R. 7105, to suspend as of January 1, 1941, 
and for the duration of the war, exemption of steamship com- 
panies now holding operating-differential subsidy contracts 
from application of income and excess profits taxes to funds 
set aside by them for new ship coonstruction. The brief 
averred, among other things, that the bill would exceed the 
limits of valid congressional power by attempting a reforma- 
tion of a binding contract without the consent of the contractors. 





SHIP LAUNCHINGS 


The first triple launching of Liberty ships in an Atlantic 
coast shipyard took place July 4 at the Bethlehem-Fairfield 
Shipyard, Baltimore, Md., where three of the Maritime Com- 
mission’s emergency cargo ships—the Joseph Stanton, William 
Wirt and Luther Martin—slid down the ways, according to 
the commission. Also launched that day was the George Van- 
couver, at the yard of the Kaiser Co., Inc., at Vancouver, Wash. 
A double launching took place July 3 on the Great Lakes when 
the coastal tankers Salt Creek and Titusville slid down the 
ways of the Barnes-Duluth Shipbuilding Co., Duluth, Minn. 


W. S. A. TAKES OVER RIVER BOATS 
The War Shipping Administration on July 9 took over the 
Northland and the Southland, Potomac River boats heretofore 
operated between Washington, D. C., and Norfolk, Va., on daily 
Schedules in transportation of passengers and freight. It was 
Stated at the W. S. A. that the boats would be placed in govern- 
ment service, “for war purposes,” on July 10. Each of the 


steamboats is about 300 feet long and weighs slightly over 
2,000 tons. 


ST. LAWRENCE WATERWAY 
.,..Noting that the omnibus rivers and harbors bill, H. R. 
0993, remained dormant in the House and that a provision for 
approval of the St. Lawrence waterway and power project re- 
Mained in the bill, the National St. Lawrence Project Con- 
erence, in a letter to its members, says that recent develop- 
ments indicate that “sooner or later before the adjournment 
ot the present Congress an attempt will be made to revive the 
Project and pass the legislation.” The letter observed that 
one of the most telling arguments against the St. Lawrence 
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as a supposed war measure has been the fact that it cannot 
be completed in less than five years,” and then called attention 
to the fact that the House recently had passed a bill for con- 
struction of a barge canal across Florida, requiring three years 
for completion. 


W. S. A. UNIFORM BILL OF LADING 

The War Shipping Administration has issued its general 
order No. 16, establishing, as to vessels operating within the 
control of the war shipping administrator, a uniform bill of 
lading, designated as “War Shiplading 7/1/42,” and effective 
July 31 on all outbound shipments from continental United 
States ports excluding Alaska and as soon thereafter as possible 
on all other shipments. 


ALIEN OWNERSHIP OF VESSELS 

President Roosevelt, by an executive order, has authorized 
the Alien Property Custodian to ‘“‘take such action as he deems 
necessary in the national interest, including, but not limited 
to, the power to direct, manage, supervise, control or vest,” 
with respect to, among other things, “any ship or vessel or 
interest therein, in which any foreign country or national there- 
of has an interest.” 


EXPORTATION OF TECHNICAL DATA 


The Office of Exports, Board of Economic Warfare, has 
announced that, to expedite the shipment abroad of publica- 
tions containing technical data, published in the middle west 
and on the Pacific coast, it will provide facilities for examina- 
tion of such publications in Chicago and Los Angeles, in co- 
operation with the Office of Censorship. It said Lieutenant Jo- 
seph S. Lann, of the United States army, had been transferred 
from the New York staff of its technical data division to Chi- 
cago, to examine technical material published in the middle 
west, and that Captain S. Branch Walker, also of the army, 
had been transferred from Washington to Los Angeles to per- 
form the same duties there. Lieutenant Lann’s office, it said, 
would be in the Office of Censorship, Post Office Building, 
Chicago. 


WOODEN BARGE CONSTRUCTION 

The Maritime Commission has received bids from 25 con- 
tractors for the construction of non-self-propelled wooden 
barges. The barges are to be 274 feet long, with a draft of 
20 feet, 6 inches, and of deadweight tonnage of 3,750 tons. Bids 
will be considered for not more than 24 barges nor less than six 
from the same contractors, according to terms of the com- 
mission’s proposal. 


W. S. A. SHIPPING ORDERS 

The War Shipping Administration has issued its general 
order No. 15 relating to the use of terminal facilities by agents 
or general agents of the W. S. A. and rates and charges there- 
for. 

The W. S. A. has issued its general order No. 12, supple- 
ment No. 3, relating to terms of compensation payable to gen- 
eral agents and agents. 


W. S. A. RATE ORDERS 


The War Shipping Administration has issued rate orders 
Nos. 53 and 54 prescribing maxima rates and surcharges in 
which the W. S. A. will concur as a condition to granting, or 
to the continued recognition, of warrants authorized by the 
ship warrants priorities act. No. 53 covers nitrate of soda in 
the trade from Chilean ports to U. S. Atlantic and Gulf ports. 
No. 54 covers copper matte and copper blister in the trade from 
south African ports, namely, Cape Town, Port Elizabeth, East 
London and Durban, and from Lourenco, Marques, Portuguese 
East Africa, to U. S. Atlantic and Gulf ports. 


SHIP CASE HEARING POSTPONED 


The Maritime Commission has postponed to July 20 the 
hearing heretofore scheduled for July 8 at 10 o’clock a. m., 
eastern war time, at the Hotel St. George, Brooklyn, N. Y., 
in No. 618, Rates, Charges, and Practices of General Atlantic 
Steamship Corporation. The proceeding will be heard at the 
same time and place. 


FOREIGN FREIGHT FORWARDING 

Acting, as it said, to expedite the movement of lend-lease 
cargoes at both the Port of Philadelphia and Hampton Roads, 
the War Shipping Administration on July 8 announced the sign- 
ing of contracts with the Foreign Freight Forwarders Philadel- 
phia, Inc., and the Hampton Roads Foreign Forwarders, Inc. 
Both contracts became effective as of July 4. 

The two contracts, said the W. S. A., brought the total 
number negotiated thus far to eight, and represented another 
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step in carrying out the Bland freight forwarding bill, recently 
signed by the President to facilitate the handling of lend-lease 


cargo at various ports throughout the United States. Con- 
tinuing, the announcement said: 


Formed for the express purpose of carrying out the new legislation, 
the Foreign Freight Forwarders Philadelphia, Inc., is headed by J. L. 
Alwine of John C. Rogers & Co., Inc. Frank A. Keegan of Alex. Mur- 
phy and Co. is vice president, Leonard B. Friedman of Allen Forward- 
ing Co. is secretary, William F. Dunn, Jr., of Koons, Wilson & Co., is 
treasurer, and Ralph Megee is manager. 

Also affiliated with the group are the following Philadelphia firms: 
Allen Forwarding Co., E. H. Bailey & Co., Davies, Turner & Co., John 
H. Faunce, Philadelphia, Inc., Morris Friedman, J. W. Hampton, Jr., 
& Co., Keer, Maurer & Co., Albert F. Maurer, John C. Rogers & Co., 
Inc., Alex Murphy & Co., F. B. Vandegrift & Co., Judson Sheldon Cor- 
poration, John S. Steer & Co., William Radbill & Co., Koons, Wilson & 
Co., William J. Jones & Co., Universal Transcontinental Corporation, 
Chas. Kurz & Co. 

Harry A. Keitz of Wilfred Schade & Company, Newport News, is 
president of the newly formed Hampton Roads Foreign Forwarders, 
Inc., and Page N. Goffigon of Cavalier Shipping Company, Norfolk, Va., 
is manager. Also affiliated with the group are J. H. Deveraux, Jr., of 
Norton & Ellis, Inc., first vice president; W. Meade Stone, of W. M. 
Stone & Co., Norfolk, second vice president; R. C. W. Hitch, of The 
Hipage Company, Inc., Norfolk, third vice president; Wm. Holmes 
Davis, of the Virginia Forwarding Corporation, Norfolk, assistant sec- 
retary; W. J. Garris, of Fred P. Gaskell Co., Inc., Norfolk, treasurer, 
and G. R. Clarke, of W. O. Smith & Co., Inc., Norfolk, assistant treas- 
urer. 

To date forwarding agreements have been executed with Boston, 
New Orleans, Galveston-Houston, Mobile, New York, Portland, Maine. 
The contracts contain a provision whereby all responsible freight for- 
warders shall be permitted to participate equitably in the arrangement. 


W. S. A. PACIFIC COAST DIRECTOR 


Admiral Land, war shipping administrator, has announced 
appointment of A. R. Lintner as Pacific coast director of the 
War Shipping Administration. Admiral Land said Mr. Lintner 
had been acting Pacific coast director of W. S. A. in place of 
J. E. Cushing, the latter having been called to Washington to 
become W. S. A. assistant deputy administrator for ship opera- 
tions. 

The W. S. A. also announced appointment of E. J. Bradley, 
its former representative at San Francisco, as assistant Pacific 
coast director. It said headquarters for both the new appointees 
would be in San Francisco. 


I. C. C. BUREAU APPOINTMENT 


The Commission has announced the appointment of Roswell 
W. Snow as assistant director of the Commission’s Bureau of 
Water Carriers and Freight Forwarders, effective July 7. Mr. 
Snow will handle principally matters relating to freight for- 
warders. He was formerly a principal attorney in the section 
of law and enforcement of the Bureau of Motor Carriers, and 
upon creation of the Bureau of Water Carriers was transferred 
to that bureau as principal attorney. 


FREIGHT FORWARDER REGULATION 


Senator Reed, of Kansas, has introduced S. 2642, a bill 
to amend subsection (b) of section 417 of the interstate com- 
merce act (Part IV) by striking out the word “carrier” and 
substituting “freight forwarder” in that subsection. The word 
“carrier” was used by mistake when the act was passed re- 
cently, and the bill will correct the error, if passed. 


HINCKLEY RESIGNS COMMERCE POSITION 


President Roosevelt has accepted the resignation, effective 
July 1, of Robert H. Hinckley, Assistant Secretary of Com- 
merce. Mr. Hinckley tendered his resignation to join the Sperry 
Gyroscope Company. Prior to becoming Assistant Secretary of 
Commerce, Mr. Hinckley was a member of the Civil Aeronautics 
Authority, later becoming chairman. Mr. Hinckley, in his letter 
of resignation to the President, said he was resigning only be- 
cause he was to undertake “work of great importance in the war 
production program which is closely related to aviation.” 

No successor to Mr. Hinckley has been named. William 
A. M. Burden, of New York, has been named as special assistant 
on civil areonautics to Secretary of Commerce Jones. 


AIR MAIL PICKUP APPLICATION 


Automatic Air Mail, Inc., has filed an application with the 
Civil Aeronautics Board for a permanent certificate authoriz- 
ing operation in pickup and deposit of air mail and property in 
scheduled service in Iowa, Illinois, Indiana and Missouri. The 
application has been docketed as No. 700. 


NEW A. A. R. BOOKLET 


The Association of American Railroads has issued a 16-page 
booklet entitled, ‘Railroad Performance and Outlook,” repro- 
ducing a discussion of railroad transportation matters, princi- 
pally by Senator Reed, of Kansas, in the Senate on May 11 (see 
Traffic World, May 16, p. 1303). 








TRAFFIC WORLD 





Traffic Club Doings 


Items for this column are solicited and when they are sent and snot 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE Trarric WorLtp goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade 
quately and promptly informed.—EHditor THe Trarric Wor. 





The Tri-State Traffic Club has been organized at Cumber- 
land, Md. Leo H. Ley, traffic manager, Kelly Springfield En- 
gineering Company, has been elected president. Others elected 
include: First vice-president, William Claus, vice-president and 
general manager, Cumberland and Pennsylvania Railroad; 
second vice-president, Peter J. Decker, Trucking Industries; 
secretary, John L. Carnochan, freight agent, Western Maryland 
Railway and Pennsylvania Railroad; treasurer, Matthew W. 
Grove, traveling passenger agent, Baltimore and Ohio; mem- 
bers, board of governors, Edward F. Hanlon, traffic manager, 
Celanese Corporation of America; Harry J. Biggs, traffic man- 
ager, West Virginia Pulp and Paper Company; Harry F. Wyatt, 
division superintendent, Baltimore and Ohio, and Carroll E. 
France, division freight agent, Western Maryland. Meetings 
will be held the second Monday of each month. 


Bess M. Horgan has been elected 
president of the Women’s Traffic Club 
of Pittsburgh. She is employed by the 
Chicago, Rock Island and Pacific Rail- 
road. She is a charter member of the 
club, and has served as chairman of 
its first aid class, of its auditing, 
nominating and recreation committees, 
and as its treasurer. Officers elected to 
serve with her include: First vice- 
president, Ethel Glasby; second vice- 
president, Alice Patterson; recording 
secretary, Hallie Watson McCoy; cor- 
responding secretary, Loretta M. 
Green; financial secretary, Ruth Kelly; 
treasurer, Rose S. Alderdice; members 
of the executive committee, Mabel 
Pfusch, Nora Rudolph, Ruth Kohl and 
Marie Diettinger. 

The Traffic Study Club of Akron, O., will hold its annual 
golf outing at the Shady Hollow Country Club July 14. New 
committee chairmen, appointed by R. W. Wettstyne, president, 
include: Entertainment, R. E. Walton; educational, E. F. Ma- 
laney, and membership, J. F. Chambers. 


The Junior Traffic Club of Chicago will hold a basket lunch 
picnic at Ehrhardt’s Picnic Grove, Park Ridge, IIl., July 19. 
There will be field games, horseshoe pitching, a softball game, 
a treasure hunt, and dancing. Arrangements have been made 


by the pastimes committee, of which Verne Hotzfield is chair- 
man. 


Harry Silke, member of the executive staff for southern 
California for the Office of Price Administration, spoke on 
“Price Control’ at a luncheon meeting of the Los Angeles 
Transportation Club July 6. Morley Drury, chairman of the 
luncheon and speakers committee, was chairman at the meet- 
ing. Members have contributed clothing for families of Pear! 
Harbor victims. 


The Traffic Club of Chicago has appropriated funds for 
furnishing quarters at the Central Y. M. C. A., Chicago, with 
cots and bedclothing for sleeping quarters for service men on 
leave. There will be accommodations for a hundred men. The 
plan was developed and the arrangements made by the club's 
army and navy committee. The operation of the establishment, 
to be known as the Chicago Traffic Club billets, will be in the 
hands of a joint committee of the Y. M. C. A. and the Traffic 
Club. The board of governors of the club has authorized the 
holding of a patriotic rally and dinner in January, 1942, in lieu 
of its annual dinner. Proceeds from the rally will be donated 
to the armed services. The final golf outing of the season will 
be held at the Elmhurst Country Club August 13. 


Winners of first prizes in the spring fishing tournament of 
the Traffic Club of New Orleans include: Fresh water division, 
black bass, W. B. Wood; sac-a-lait, B. M. Farmer; perch, Robert 
White; salt water division, sheepshead, Jeff J. Ray; flounders, 
Mr. White; speckled trout, H. L. Michaelis; drum, A. B. Bowel’, 
and redfish, Mr. Farmer. J. G. Brisolara, W. L. Richeson and 
Sons, who retired recently, has been elected an honorary life 
member of the club. 
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Personal Notes 





Daniel Willard, 81 years old, chairman of the board of 
the Baltimore and Ohio, died July 6. He was president of the 
company for 30 years prior to April, 1941. He spent 62 years 
in railroad service. He was chairman of the advisory com- 
mission of the Council of National Defense in the first world 
war, and for more than 25 years was a trustee of Johns Hop- 
kins University. 

Lansing R. Robinson, 79 years old, who retired as general 
freight agent in New England states for the Canadian Pacific 
in 1934, died at San Diego, Calif., June 23. 

W. A. Worthington has retired as vice-president for the 
Southern Pacific at San Francisco. He served with the com- 
pany for 55 years. ; : 

John D. Farrington has been appointed chief executive 
officer for the Rock Island Lines at Chicago, effective July 
15, succeeding E. M. Durham, Jr., who resigned after serving 
in that capacity for six years. The appointment has been 
approved by Judge Michael L. Igoe in the federal court at 
Chicago. For the last six years Mr. Farrington has served as 
chief operating officer. Other appointments include: B. R. Dew, 
superintendent, Oklahoma division, El Reno, Okla.; W. E. 
Heimerdinger, superintendent, Cedar Rapids, Ia., division, and 
F. L. Campion, superintendent, southern division, Fort Worth, 
Tex. 

George E. Bray, on leave of absence from the Pittsburgh 
and West Virginia Railway, has been appointed liaison traffic 
agent for the chief of transportation, services of supply, War 
Department, at Washington, D. C. 

R. W. Bay, chief clerk in the Commission’s bureau of 
traffic, has taken leave of absence from that work to enter 
the United States Army as a major in the air force. He also 
saw service in the first world war. 

C. John Viking is chairman of the committee in charge 
of the annual golf tournament of the Central Motor Freight 
Association to be held at Ridge Country Club, Chicago, July 
29. Dinner will be served, and prizes will be in the form of 
war bonds. Harold Foreman, Jr., who won the tournament 
last year, will defend his championship. 

Directors of the Freeport Sulphur Company, New York, 
have elected Thomas J. Knapp, former traffic manager and 
assistant sales manager for the company, as assistant vice- 
president. He will supervise shipment of materials and sup- 
plies to Cuba for use in the construction there of a United 
States government nickel plant. 

The Santa Fe System has announced the following ap- 
pointments: James J. Grogan, assistant vice-president, traffic, 
Chicago; T. L. Bothwell, general freight traffic manager, Chi- 
cago; J. P. Hackler, freight traffic manager, Chicago; Clark 
Davis, freight traffic manager, Galveston, Tex.; F. H. Rockwell, 
assistant to vice-president, traffic, Chicago; Ralph E. Brandt, 
assistant general freight agent, San Francisco; Elmer B. John- 
son, freight traffic manager, San Francisco, succeeding A. M. 
Reinhardt, who died, and H. C. Vincent, traffic manager for the 
Panhandle and Santa Fe, Amarillo, Tex. 


H. R. Cotton has been appointed district passenger agent 
for the Northern Pacific at Helena, Mont., succeeding Fred 
Elliott, who died. Mr. Elliott served 40 years with the company. 
H. M. Gregersen has been appointed city passenger agent at 
Minneapolis and H. F. Compton has been appointed city ticket 
agent at Minneapolis. The appointments are effective July 15. 

_ A. D. Muldoon has been named assistant fuel service en- 
gineer for the Chesapeake and Ohio at Detroit. 

George G. Roddy has resigned as vice-president and general 
manager for Interlake Terminals, Inc., to accept appointment on 
the staff of L. N. Nicholson, director of storage, Office of 
Defense Transportation, Washington, D. C. Herbert J. Lush- 
— has been appointed manager for the company at New 

ork, 

Earle B. Perry has been appointed manager, personnel, for 
the New Haven Railroad. Waldo F. Follett has been appointed 
assistant to chief engineer; Roy E. Taylor has been appointed 
Signal engineer, and William A. Ford has been named general 
Signal supervisor. All appointments are at New Haven, Conn. 
_ Walter H. Edmondson has been appointed general super- 
intendent for the Grand Trunk Western at Detroit. 

W. S. Evans has been appointed assistant general freight 
and passenger agent for the Charleston and Western Carolina 
Railway at Augusta, Ga. 

J. A. Bialas, formerly traffic manager for J. M. Huber, 
Inc, has joined the Hurley machine division of the Electric 
Household Utilities Corporation as traffic manager at Chicago. 

C. F. Grundy, signal engineer for the Kansas City South- 
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ern at Kansas City, Mo., has had his duties broadened to 
include jurisdiction as signal engineer for the Louisiana and 
Arkansas Railway. 

Virgil T. Ivie has been appointed assistant general freight 
agent at Atlanta, Ga., for the Southern Railway, succeeding 
William H. Russell, who has received leave of absence to serve 
in the Office of Defense Transportation. W. R. Anderson has 
been appointed district freight and passenger agent for the 
Southern Railway at Hattiesburg, Miss. 

William J. O’Connor has been appointed general freight 
agent for the Interstate System, motor haulers, at Chicago. 

George L. Mitchell has been appointed assistant purchasing 
agent for the Atlantic Coast Line Railroad at Wilmington, N. C. 

J. G. Hill, assistant freight traffic manager, Erie Railroad, 
at Chicago, has been appointed freight traffic manager at Chi- 
cago, effective July 10. 


CHANGES IN DOCKET 

Hearing Fourth section appl. 19800, July 8, Washington, D. C., 
canceled. 

Hearing Fourth section appl. 
canceled. 

Hearing MC 22658 Sub. 3, July 10, Buffalo, N. Y., canceled. 

Hearing, Finance 13783, application of D. L. & W. for authority 
to acquire control of Greene R. R. Co. through ownership of stock, 
set for July 11, Washington, D. C. 

Hearing MC 43066 Sub. 1, July 3, Boston, Mass., canceled. 

Hearing MC 75219, July 8, Boston, postponed to July 20 at Hotel 
Manger, Boston, Mass., Examiner Dahan. 

Hearing MC 23620 Sub. 15, July 9, Atlanta, postponed to July 17, 
Henry Grady Hotel, Atlanta, Ga., Jt. Bd. 370. 

Hearing MC 72273 Sub. 1, July 10, Denver, Colo., canceled. 

Hearing, MC F-1856, July 11, Rutland, Vt., postponed to July 24. 


19306, July 9, Washington, D. C., 


TRANSPORT PROPERTY TAKEN OVER 


Leo T. Crowley, of the Office of Alien Property Custodian, 
has announced that his office has taken over control of the 
Ajax Transportation Co., of Nashville, Tenn. The company, 
heretofore owned by Fritz von Opel, is engaged in the trans- 
portation of gasoline by tank car, according to the custodian. 


APPROPRIATIONS ACT SIGNED 


President Roosevelt has signed H. R. 6599, the annual 
appropriation bill carrying money for the Department of Com- 
merce; H. R. 6845, carrying money for the Department of the 
Interior, and H. R. 7181, carrying money for the Railroad Re- 
tirement Board, the National Mediation Board and other 
agencies. 


VOCKET OF THE COMMISSION 


July 13—Akron, O.—Mayflower Hotel—Examiner Dunn: 
MC 59852 and Sub. 2—All States Freight, Inc., Akron, O. 
MC 59852 Sub. 1 and MC 66853—All States Freight, Inc., Akron, O. 
July 13—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
MC 65665 Sub. 2—Weathers Bros. Transfer Co., Inc., Atlanta, Ga., 
certificate to extend operations. 


July 13—Birmingham, Ala.—Thomas Jefferson Hotel—Examiner Croft: 
MC 42318—Howard Hall Co., Inc., Birmingham, Ala. 
July 13—Buffalo, N. Y.—Hotel Buffalo—Examiner Myers: 
MC 96489—H. Bowen, Kendall, N. Y., certificate. 
July 13—Charlotte, N. C.—Charlotte Hotel—Examiner Rice: 
28757 and Sub. 1—Terrell Machine Co., Inc., vs. Cent. Vt. et al. 
July 13—Charlotte, N. C.—Hotel Charlotte—Examiner McCaslin: 
MC C-339—Tobacco products, N. C., to Pa. 
1. & S. M-1995—Cigarettes and tobacco between N. C. points and 
Philadelphia, 
July 13—Chicago, !I1.—Morrison Hotel—Examiner Mackley: 
28589—B. & O. et al. vs. C. R. I. & P. et al. 
28277—Trustees C. R. I. & P. et al. vs. A. & W. et al. 
July 13—Chicago, I11.—Sherman Hotel—Examiner Dillon: 
* MC 103067—D. Grove, Humboldt, Il. 
July 13—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 126: 
MC 52838 and MC 22094—Kellogg Truck Line, Agate, Colo. 
July 13—Denver, Colo.—Shirley Savoy Hotel—Examiner Binkley: 
1. & S. M-2042—Eggs, Denver, Colo., to Crete and Omaha, Neb. 
July 13—La Crosse, Wis.—U. S. Court—Jt. Bds. 142 and 181: 
MC 103493—E. M. Robinson, Onalaska, Wis., permit. 
July 13—La Crosse, Wis.—U. S. Court—Examiner Carpenter: 
1. & S. M-1933—Farm implements machinery, and parts, Ill. and 
Minn. to Wis. points. 
July 13—Omaha, Neb.—Hotel Fontenelle—Examiner Harrison: 
MC 3276 Sub. 1—Stevens Transfer, Lewis, Ia., certificate to extend 
operations. 
MC 1358 Sub. 6—White Brothers Transfer Co., Cumberland, Ia., cer- 
tificate to extend operations. 
July 13—Philadelphia, Pa.—Hotel Philadelphian—Jt. Bd. 42: 
MC = Sub. 1—Ragen’s Transportation Co., Gloucester, N. J., 
permit. 
July 13—Philadelphia, Pa.—Hotel Philadelphian—Examiner Price: 
MC 8298—Swedesboro Transportation Co., Swedesboro, N. J., com- 
mon carrier application. 
July 13—Philadelphia, Pa.—Hotel Philadelphian—Examiner Clifford: 
MC F-1872—Modern Transfer Co., Inc., purchase, Lehigh Valley 
Transportation Co. 
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July 13—Topeka, Kan.—State Comm.—Examiner Trezise: 
MC C-278—Salt, Kan. to Colo. and Wyo. points. 
28716—Morton Salt Co. vs. Alton et al. 
“ C-302 ‘.- Sub. 1—Morton Salt Co. vs. Adams Transfer & Storage 
‘o. et al. 
MC C-322—Salt, Hutchinson, Kan., to points in Kan. and Mo. 
1. & S. M-1568—Eggs, salt, Kan. points to Kan. and Mo. points. 
1. & S, M-1702—Salt rates and rules, Kan. to Ia. points. 
1. & S. M-1835—Salt, Kan. to Kansas City, Mo. 
1. & S. M-1851—Burch Truck Line, salt, Hutchinson, Kan., to St. 
Louis. 
* 1. & S. M-2044—Hutchinson Cider & Vinegar Works, salt, Kan. to 
Colo. 
July 13—Tulsa, Okla.—Mayo Hotel—Examiner Card: 
MC C-288—Midwest Oil Field Carriers Bureau, L. E. Roach, agent, 
vs. J. B. Acton et al. 
July 13—Washington, D. C.—Examiner Weems: 
W-720—Neptune Line, Inc., common carrier application. 
W-721—Gallagher Bros. Sand and Gravel Corp., contract carrier ap- 
plication. 
July 14—Akron, O.—Mayflower Hotel—Examiner Engelhart: 
MC F-1851—Caldwell Motor Freight, Inc., lease, M. & M. Truck 
Lines, Inc. 
July 14—Buffalo, N. Y.—Hotel Buffalo—Examiner Myers: 
MC 82083 Sub. 2—Chas. A. Kuhns, Niagara Falls, N. Y., certificate 
to extend operations. 
July 14—Boston, Mass.—Hotel Manger—Jt. Bd. 134 and 18: 
MC 28387 Sub. 1—American Petroleum Transport Co., Springfield, 
Mass., certificate to extend operations. 
MC 103442—Mann Forwarding Co., Boston, Mass., certificate to ex- 
tend operations. 
July 14—Charlotte, N. C.—Hotel Charlotte—Examiner McCaslin: 
1. & S. M-2029—Cotton piece goods, N. C. and S. C. points to Chi- 
cago. 
MC C-291—Furniture from Va. to Ga., N. C., and S. C, 
July 14—Davenport, la.—U. S. Court—Jt. Bd. 136: 
MC 5910—Merchants Transfer & Storage Co., Davenport, Ia., permit. 
July 14—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 50: 
MC 103779—Sterling Transfer, Sterling, Colo., certificate. 
MC 57698 Sub. 1—C. L. Shelton, Denver, Colo. 
July 14—Indianapolis, Ind.—U. S. Court—Examiner Seaman: 
MC 103268 Sub. 3—Bud Marks Truck Service, Hanna, Ind., permit 
to extend operations. F 
July 14—Madison, Wis.—Public Service Comm.—Jt. Bd. 141: 
MC 56169 Sub. 4—A. G. Henneman Transfer, Bloomer, Wis., certifi- 
cate to extend operations. 


July 14—Minneapolis, Minn.—Hotel Nicollet—Examiner Peterson: 
MC 17481, MC 19693, MC 21231, MC 24697 and MC 80532—Moore Motor 
Freight Lines, St. Paul, Minn. 
July 14—Omaha, Neb.—Hotel Fontenelle—Examiner Harrison: 
MC 42246—Independent Truckers Assn., Omaha, Neb. 
July 14—Philadelphia, Pa.—Hotel Philadelphian—Jt. Bd. 42: 
MC 96488—Lukens Steel Co., Coatesville, Pa., permit. 
July 14—Roanoke, Va.—Hotel Patrick Henry—Jt. Bd. 7 and Examiner 
Henderson: 
MC 2368 Sub. 2—Bralley Trucking Co., Inc., Altavista, Va., certificate 
to extend operations. 
MC 103529—Lemmon Transport Co., Marion, Va., certificate. 
MC 30237 Sub. 1—Yeatts Transfer Co., Altavista, Va., certificate to 
extend operations. 
July 14—Tulsa, Okla.—Mayo Hotel—Examiner Card: 
MC 43 Sub. 1—American Transfer and Storage Co., Tulsa, Okla. 
July 14—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 88: 
MC 906 Sub. 8—Consolidated Forwarding Co., Inc., St. Louis, Mo., 
certificate to extend operations. 
July 15—Akron, O.—Mayflower Hotel—Examiner Engelhart: 
MC F-1871—Summit Fast Freight, Inc., purchase, Triangle Express, 
inc. 
July 15—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
MC 103051—Walker Hauling Co., Waycross, Ga. 
July 15—Boston, Mass.—Hotel Manger—Jt. Bd. 20 and 18: 
MC 103512—Thomas W. Watkins & Son, Inc., Amesbury, Mass., cer- 
tificate. 
MC 103622—McNelley Bros., Charleston, Mass., certificate. 
July 15—Buffalo, N. Y.—Hotel Buffalo—Examiner Myers: 
MC 22527 Sub. 1—Riverside Service Corp., Buffalo, N. Y. 
July 15—Charleston, W. Va.—Public Service Comm.—Exam. Proudley: 
MC 30024 Sub. 1—Spade Transfer Co., Beckley, W. Va., certificate 
to extend operations. 
MC 103636—Wilkerson’s Transfer, Oak Hill, W. Va., certificate. 
July 15—Indianapolis, Ind.—U. S. Court—Examiner Seaman: 
1. & S. M-2025—Beer empties to or from IIll., Ind., Ky., Mo., Wis. 
points. 
MC 79604 Sub. 1—O. Trimble, Richmond, 
operations. 
July 15—Madison, Wis.—Public Service Comm.—Jt. Bd, 13: 
MC 57562 Sub. 2—Midland Coach Line, Burlington, Wis. 
July 15—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 146: 
MC 76266 Sub. 23—Merchants Motor Freight, Inc., St. Paul, Minn., 
certificate to extend operations. 
July 15—Philadelphia, Pa.—Hotel Philadelphian—Examiner Price: 
MC 59583 Sub. 24—Mason & Dixon Lines, Inc., Kingsport, Tenn., 
certificate to extend operations. 
1. & S. M-2027—Metal cans, Baltimore to Pa. points. 
July 15—Roanoke, Va.—Hotel Patrick Henry—Jt. Bd. 108: 
MC 59238 Sub. 13—Virginia Trailways, Charlottesville, Va., certificate 
to extend operations. 


July 15—Santa Rosa, Calif.—County Court—Examiner Malquist: 


Finance 13639—Application of northwestern Pacific for certificate per- 


mitting abandonment of line extending from Sonoma to Glen Ellen, 
Calif. 


Ind., permit to extend 
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July 15—Trenton, N. J.—Bd. of Pub. Utility Comm.—Ex. Clifford: 
* MC F-1853—Royal Blue Coaches, Inc., consolidation, Alma Lines, 
Inc., et al. 
July 15—Tulsa, Okla.—Mayo Hotel—Examiner Card: 
MC 75482 and Sub. 2—Safeway Van Lines, Los Angeles, Calif. 
July 15—Washington, D. C.—Argument: 
MC C-137—Mid-Western Motor Freight Tariff Bureau, Inc., vs. Or. 
scheln Bros. Truck Lines, Inc., et al. 
1. & S. M-665—Knaus Truck Lines, rates between Ill., Kan. and Mo. 
July 15—Washington, D. C.—Examiner Valentine: 
Fourth Section Appl. 19847—Sugar from Pensacola, Fla., to the east, 
July 16—Atlanta, Ga.—State Comm.—Examiner Rice: 
28791—Intrastate rates, road aggregates in Ga. 


July 16—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
1. & S. M-1943—Juices, flavoring compounds, Columbus, Ga., to 
southwest. 
MC 14133 Sub. 2—Consolidated Van Storage Cos., Inc., Atlanta, Ga. 
July 16—Charleston, W. Va.—Public Service Comm.—Exam. Proudley: 
MC 14751 Sub. 1—Nelson Transfer & Storage Co., Charleston, W. Va., 
certificate to extend operations. 
July 16—Davenport, la.—U. S. Court—Examiner Dillon: 
MC 45419—R. Galloway, Olin, Ia., certificate or permit. 
July 16—Detroit, Mich.—Hotel Fort Shelby—Examiner Englehart: 
MC F-1854—A. F. Posnik, purchase, Petroleum Transportation Cor- 
poration of Ind. 
MC F-1855—Michigan Transportation Co., purchase, Frank Lis. 
July 16—Fargo, N. D.—U. S. Court—Examiner Livingstone: 
MC 103602—H. Richardson, Fargo, N. D., certificate. 
July 16—Indianapolis, Ind.—U. S. Court—Examiner Seaman: 
MC 102132 Sub. 1—Gas City Company, Inc., Gas City, Ind., permit 
to extend operations. 
July 16—Jamestown, N. Y.—Samuels Hotel—Examiner Myers: 
MC 87868 and Sub. 1—George L. Besson Transfer, Cory, Pa. 
MC 3246 Sub. 1—Masterson Transfer Co., Warren, Pa., certificate to 
extend operations. 
July 16—Madison, Wis.—Public Service Comm.—Examiner Carpenter: 
MC 796 and Sub. 1—Universal Service, Inc., Janesville, Wis. 
July 16—Minneapolis, Minn.—Hotel Nicollet—Examiner Mackley: 
W-764—Upper Mississippi Towing Corporation, common carrier ap- 
plication. 
W-466—Hennepin Barge Line Co., contract carrier application. 
July 16—Montpelier, Vt.—U. S. Court—Jt. Bd. 132: 
MC 103557—F. A. Greatorex, North Stratford, N. H., certificate. 
MC 103558—W. J. McNeely, North Stratford, N. H., certificate. 
July 16—Omaha, Neb.—Hotel Fontenelle—Examiner Harrison: 
MC 3508 Sub. 2—Boseck Transfer Co., Griswold, Ia., certificate to 
extend operations. 
MC 66394 Sub. 1—Mauk’s Transfer Co., Griswold, Ia., certificate to 
extend operations. 
July 16—Philadelphia, Pa.—Hotel Philadelphian—Jt. Bd. 67: 
MC 52667 Sub. 2—East Side Trucking Co., Philadelphia, Pa., certifi- 
cate to extend operations, 
July 16—Washington, D. C.—Argument: 
20769—Charges for protective service to perishable freight. 
July 17—Albuquerque, N. M.—Hilton Hotel—Jt. Bd. 87 and Examiner 
Binkley: 
MC 103635—Berger Terminal & Warehouse Co., Albuquerque, N. M., 
certificate. 
MC 103640—R. F. Brown, Albuquerque, N. M., certificate. 
July 17—Atlanta, Ga.—Henry Grady Hotel—Examiner Croft: 
MC C-333—LeRoy R. Burnham, lease of equipment. 
July 17—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 370: 
MC 23620 Sub. 15—Georgia Motor Express, Inc., Atlanta, Ga., certifi- 
cate to extend operations. 
July 17—Binghamton, N. Y.—U. S. Court—Examiner Myers: 
MC 50175 Sub. 1—E. Codington, Unadilla, N. Y., certificate to extend 
operations. 
July 17—Charleston, W. Va.—Public Service Comm.—Jt. Bd. 245: 
oo W. Doss Transportation, Jenkinjones, W. Va., cer- 
tificate. 
July 17—Charleston, W. Va.—Public Service Comm.—Exam. Proudley: 
MC 3026 Sub. 2—C. F. Hinchman Transfer, Elkins, W. Va. 
July 17—Chicago, IIl.—Sherman Hotel—Examiner Mackley: 
* 1. & S. 5130—Packing house products, Mont. to Ore. and Wash. 
July 17—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 111: 
MC 95084 Sub. 2—M. A. Hove, Stanhope, Ia., certificate to extend 
operations. 
July 17—Des Moines, l!a.—Hotel Kirkwood—Jt. Bd. 138: 
MC 102021 Sub. 1—J. J. Miller, Creston, Ia., certificate to extend 
operations, 
July 17—Fargo, N. D.—U. S. Court—Jt. Bd. 300: 
MC 60272 Sub. 1—Hanson Transfer, Mayville, N. D., certificate to 
extend operations. 
July 17—Fort Wayne, Ind.—U. S. Court—Examiner Englehart: 
MC F-1848—Short Way Lines, Inc., purchase, Bluebird Coach Lines, 
Inc. 
July 17—Indianapolis, Ind.—U. S. Court—Jt. Bd. 55: 
MC 22199 Sub. 3—Bates Motor Transport Lines, Inc., Chicago, III. 
certificate to extend operations. 
July 17—Milwaukee, Wis.—Hotel Schroeder—Examiner Carpenter: 
MC 7643 Sub. 1—Walters Express & Storage Co., Milwaukee, Wis. 
certificate to extend operations. 
July 17—Montpelier, Vt.—U. S. Court—Jt. Bd. 189: 
MC 61486 Sub. 2—St. Johnsbury Trucking Co., St. Johnsbury, Vt: 
Certificate to extend operations. 
July 17—Oklahoma City, Okla.—Skirvin Hotel—Examiner Card: 
MC 103498—R. Jackson, Oklahoma City, Okla., certificate. 


July 17—Omaha, Neb.—Hotel Fontenelle—Examiner Harrison: 
MC 53112 Sub. 1—O. W. Turner, Oakland, Ia., certificate to extend 
operations. 
MC 60915 Sub. 1—K. Lyman, Oakland, Ia., 
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Got a tough 


Packing Problem ? 
MAYBE WE CAN HELP YOU LICK IT WITH 


PROTEX EXCELSIOR 
AND EXCELSIOR PADS 


Today, in time of war, the need for Protex Pack- 
ing is greater than ever. Safe, dependable transit for 
thousands of different parts from sub-contractor to 
assembly line ... protection of precision instruments 
and the like ... is vital to our war effort. 


Protex Packing is serving in many such assign- 
ments because Protex Excelsior and Excelsior Pads 
not only provide resilient, lasting protection but are 
readily adaptable to odd shapes and sizes. Protex 
Pads, for example, come in almost 5,000 dimensions 
. «a pad that’s custom-made to fit practically any 
item. Frequently, container sizes can be substan- 
tially reduced through the use of Protex Packing. 


See for yourself how Protex Packing can meet 
your special requirements. 


Send for Free Protex Pack Kit 


AMERICAN EXCELSIOR 
CORPORATION 


1000-1020 North Halsted Street 


‘Chicago, Ill. 


HOUSTON BARGE TERMINAL 


Here Intracoastal barges of pipe, steel 
and other commodities are unloaded and 
rice, cotton, corn, etc., are loaded for out- 
bound points. 


J. Russell Wait, Director of the Port 


Houston, Texas 
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STARRETT-LEHIGH 
BUILDING 


OUTSTANDING as its dominance over New York's West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 


offers the manufacturer and distributor superior advantages: 


e Lehigh Valley R.R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 


facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 


units may ve leased 


e High safety standards—Jow insurance rates 
e Live steam for manufacturing purposes 
e Fast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 
nationally-known occupants are doing at the 


Starrett-Lehigh Building 


West 26th—West 27th Streets—lIlth to 18th Avenues 
D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 


Engineered shipping containers 
speed up war products delivery 
schedules, help solve transporta- 
tion problems; assure easier, 
faster handling—adequate protec- 
tion with minimum tare weight. 


For overseas or overland ship- 
ments, General Boxes, crates and 
special containers are being used 
to keep foods, chemicals, metal 
parts, munitions and other ma- 
terials flowing to the armed 
forces. Scores of concerns are 








using them to help beat their 
shipping promises. 

Engineered to meet specific re- 
quirements, General containers 
conserve vital man-hours, save 
space in ships, trucks, trains, and 
in the shipping room. 

Let us help you get your prod- 
ucts to Uncle Sam, or to war 
products assembly lines faster. 
Our thirteen strategically located 
plants permit faster service to 
ae in all parts of the coun- 
ry. 


GENERAL BOX COMPANY 


General Offices: 50 W. Illinois St., Chicago, Illinois 


District Offices and Plants: Brooklyn, Cincinnati 
Milwaukee, New Orleans, Sheboygan, East St. Louis, Winchendon. 
Continental Box Company, Inc.: Houston—Dalles 


Detroit, Kansas City, Louisville, 
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CAR OWNERS: 


@ What will your older ones earn, net, 
while the War lasts? 


@ What after the War? 


@ What will they be worth then—only 
Scrap price? 


@ Consider, then, their abnormal worth 
today. 


You may realize today— 


“Returns” of next several years! 
Present book carriage! 
Appreciable profit additionally! 


Ordinarily, anyone of these three features is con- 
sidered satisfactory realization! 


You would, also, amortize now replacement later 
with new and modern cars from the avoidance and 
saving of present excessive maintenance costs, the 
profit and accumulated interim interest, et cetera, 
et cetera! 


OBTAIN OUR QUOTATION WITHOUT OBLIGATION 


IRON & STEEL PRODUCTS, Inc. 
37 years’ experience 
13450 S. Brainard Ave., Chicago, Illinois 
"ANYTHING containing IRON or STEEL" 


HARBOR 


ADEQUATE FACILITIES and SERVICE to meet TODAY’S 
NATIONAL EMERGENCY 


BUY UNITED STATES WAR BONDS AND STAMPS 


We invite your routing of cargo via— 





189 City Hall 








A Municipal Enterprise Devoted to Public Service 


THE PORT OF LOS ANGELES 


M. G. Rouse, Secretary 


CALL A BUSY MOVER 


Busy people do things bet- 
ter! Allied is playing an in- 
creasingly important part in 
serving the wartime moving 
needs of industry and gov- 
ernment. Busy people must 
be efficient. For safe, sure, 
swift long distance moving, 
call ALLIED. Agent-mem- 
bers are listed in the Classi- 
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July 17—Philadelphia, Pa.—Hotel Philadelphian—Examiner Price: 
MC 3889 and Sub. 1—Hipkins Truck Service, Philadelphia. Pa. 

July 17—Roanoke, Va.—Hotel Patrick Henry—Examiner Henderson 
and Jt. Bd. 108: 

MC 95655 Sub. 1—B. K. Barb, Bristol, Va., permit to extend operg. 
tions. 
MC 59583 Sub. 16—Mason & Dixon Lines, Inc., Kingsport, Tenn. 

July 17—Washington, D. C.—Argument: 

Finance 13520—Illinois Central abandonment. 
Finance 13793—Pennsylvania, Ohio & Detroit, trackage. 

July 17—Washington, D. C.—Examiner Molster: 

* Finance 13809—Application of United States Steel Corp. for ay. 
thority to acquire additional shares of capital stock of the 
Pittsburg, Bessemer & Lake R. R. Co. 

July 18—Binghamton, N. Y.—U. S. Court—Examiner Myers: 

MC 96491—C. Sweet, Lew Beach, N. Y., certificate. 


July 18—Chicago, IIl.—Sherman Hotel—Jt. Bd. 21: 
MC 52622—Holtz Motor Truck Service, Chicago, Ill., certificate or 
permit. 
July 18—Chicago, IIl.—Sherman Hotel—Examiner Seaman: 


MC 103789 EX—Hampshire Motor Service, Hampshire, Ill., certif- 
cate of exemption. 
July 18—Chicago, IIl.—Hotel Sherman—Examiner Engelhart: 
* MC F-1816—J. Pomprowitz, purchase, M. E. Walsh. 
July 18—EIl Paso, Tex.—Hotel Paso Del Norte—Jt. Bd. 33: 
MC 102506 Sub. 2—Country Club Bus Line, El Paso, Tex., certificate 
to extend operations. 
July 18—Montpelier, Vt.—U. S. Court—Jt. Bd. 132: 
MC 103563—T. F. Wright, Lunenburg, Vt., certificate. 
July 18—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 88: 
MC 30165 Sub. 21—English Freight Co., Dallas, Tex., certificate to 
extend operations. 
July 18—Omaha, Neb.—Hotel Fontenelle—Jt. Bds. 192 and 137 and 
Examiner Dillon: 
MC 79052 Sub. 1—Andersen Bros., Treynor, Ia., certificate to extend 
operations. 
MC 102831 Sub. 1—Atlantic Transfer, Atlantic, Ia., certificate to ex. 
tend operations. 
MC 88411 Sub. 1—W. Weddum, Elk Horn, Ia., certificate to extend 
operations. 
July 18—Washington, D. C.—Argument: 
* Finance 13568—Dubuque & Sioux City et al. abandonment. 
July 20—Akron, O.—Mayflower Hotel—Examiner Dunn: 
MC 65200—Reynolds Motor Express, Inc., Massillon, O., certificate or 
permit. 
MC 65200 Sub. 1—Reynolds Motor Express, Inc., Massillon, O. 
July 20—Atlanta, Ga.—Atlanta Biltmore Hotel—Examiner Fuller: 
1. & S. 5121—Two for one rule on live stock in south. 
July 20—Binghamton, N. Y.—U. S. Court—Examiner Myers: 
MC 45735 Sub. 4—Seneca Lines, Inc., Elmira, N. Y., certificate to 
extend operations. 


Statistical | HENRY J. SAUNDERS 


and Consulting Engineer, Statistical and 
A ting Analyst 
Cost Studies of fenatine Coste and Trafic 
Analyses 644 Transportation Bldg. 


WASHINGTON, D. C. 
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33rd St. and Huber ot General Office 
S.Wabash Ave. 8th & Kentucky Sts. 
Chicago MOTOR EXPRESS Loulsville, Ky. 


INCORPORATED 
Dally Refrigerator Service Between 


CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY. 
LEXINGTON, KY. LOUISVILLE, KY. KNOXVILLE, TENN. 


Connecting lines serving all points in Kentucky, Tennessee, North Carolina, South Carelina and Georgia 
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